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DATE: 4 June 1987
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. PRODUCTIVITY IN THE UK AND ELSEWHERE

You may have seen the piece in the 1latest National Institute
Economic Review which said that even though growth in
UK productivity had been rapid recently, it had so far done very
little to reduce the large absolute gap between our productivity
and that in other countries. I have long had an interest in
purchasing power parities etc. and I thought I would track down the
basis for this. It turns out to be derived from some
1973 estimates!

24 The latest Review says that "Comparing levels of productivity
is a notoriously difficult exercise ... for purely illustrative
purposes, the results of an earlier exercise have been used". It
refers back to a special issue of the Review in 1982. This special
issue reveals that the estimates of PPP rates used in making the
comparisons were based on Kravis's estimates for 1973. These have
then been rolled forward by the rates of productivity growth in

domestic currencies in each country.

3. This 1is not necessarily stupid: there are some other
estimates which confirm the broad general picture. But it is
certainly not "news"! And in any case the line is clear: it will

take many yvears of continuation of present policies to bridge the

gap built up by decades of economic mismanagement.

A‘

e

A C S ALLAN
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terms was indeed the fastest among the seven
largest OECD countries (table 3). Taking a longer
view, however, the result is not so favourable: in the
ten years ending 1986, manufacturing productivity
growth was slowest in Britain; it was particularly slug-
gish in 1976-9, followed by a period of fast advance
in 1979-82, whilst in the years following 1982 the
British performance, though rapid in historical com-
parison, was not outstanding when compared to
those of other major industrial countries. It was cer-
tainly not sufficiently rapid to close—or even
influence in any major way—the gap that exists
between the /evel of productivity in Britain and that of
most other industrial countries.

Comparing levels of productivity is a notoriously
difficult exercise, not only because of the differences
in the price systems of the various countries, but also
in view of the frequent changes in relative exchange
rates.® For purely illustrative purposes, the results of
an earlier exercise have been used; these were
published in a special issue cf the Review on British
comparative productivity.? -

Aithough we would readily admit—and even
emphasise—that other comparisons can be made
with different results, all of them would almost cer-
tainly indicate that output per person hour in Britain in
1980 was—and has remained—significantly lower
than in the countries listed in table 4. The message
from that table is clear: the advantage of relatively
low labour costs in Britain is outweighed by the
higher productivity in the other countries shown. As a

Table 4. Unit labour costs in manufacturing

result, labour costs per unit of output are lower in the
other countries than in Britain—according to this par-
ticular comparison.

The recent (1984—6) changes in the exchange rate
have had a considerable effect on unit labour costs
without, however, having invalidated the above
statement: the depreciation of the dollar has reduced
US unit labour costs, whereas the appreciation of
other currencies has raised costs elsewhere. This is
particularly noticeable in the case of Germany in view
of the rise of the DM rate (about 25 per cent against
the dollar), although the reduction in the productivity
excess over the United Kingdom has also
contributed.

As already noted, labour costs, important as they
are, will always tell no more than part of the whole
story in explaining the competitive position of any
country; productivity differences bring us nearer to
an answer, but one that will inevitably be incomplete
in view of the unquantifiable nature of many non-
price factors, from delivery dates, through product
design and quality, to after-sales service.

Leaving aside these latter considerations, we may
conclude that whilst labour costs in British manufac-
turing are among the very lowest in the developed
countries, so is productivity; aithough the historically
favourable growth of productivity in recent years has
started to raise its level relative to other countries,
this gap is still quite formidable, more than balancing
any competitive advantage stemming from low
labour costs.

Great Britain = 100

(A) Total hourly (B) Labour productivity (C) Unit labour
labour costs(@ (output per hour)® costs(@
1980 1984 1986(9) 1980 1984 1986(9) 1980 1984 1986(9)
United States 126 194 161 273 262 267 46 74 60
Japan 80 109 129 196 177 176 . 41 62 73
France 121 114 122 193 179 184 63 64 66
Germany 165 153 173 255 232 178 65 66 97
Italy 108 17 127 173 156 155 62 75 82
Belgium 176 140 149 207 200 154 85 70 97
Netherlands 160 142 156 269 267 205 59 53 76

Source: As table 1.
(a) Including social charges.

(b) The 1980 estimates have been taken from the special issue on British comparative productivity of the National Institute Economic Review (no. 101, August
1982, p.35); these have been brought up to date on the basis of the data in table 18 of the Statistical Appendix, supplemented by the author's estimates for

Belgium and the Netherlands.
(c) AB.
(d) Provisional estimate.

NOTES

Labour costs and international competitiveness’, National Institute Economic Review, no.61, August 1962, pp.53-8;
‘Labour costs in OECD countries, 196475, National Institute Economic Review, no.78, November 1976, pp.58-62; and
‘Industrial labour costs, 1971-83’, National Institute Economic Review, no.110, November 1984, pp.62—7.

@‘Wages and total labour costs for workers’, International Survey, annual, published by the Swedish Employers’ Confedera-
tion; we are grateful to them, and particularly to Ms M. Finné, Chief Research Officer, for permission to use the information
contained therein and for making it available to us.
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Table 7. Relative levels of gross value added per person employed (at PPP rates);
1970, 1973, 1975 and 1980 (UK = 100)

Kravis Economic
Jones Present study et aj®) Trends(®
1970 1970 1973 1975@) \ 1980(=) 1975 1980
A. GDP per employed worker-year \\
Belgium % o o 135 130 138 1 147 1 152 . 139 129
France e - B 124 123 133 5 142 3 154 1 140 128
Germany i P o 128 123 129 | 137 147 | 140 129
Italy .. u 2 st 97 101 103 % 106 1 112 ! 104 | 113
Netherlands .. o . 148 131 141 i 150 | 155 1 152 3 144
R L 100 100 100 | 100 | 100 | 100 100
| 1
| B. Manufacturing output :
Belgium e . A 155 144 139 I 147 ! 181
France Ao - ™ 164 154 153 } 163 l 188
Germany o s M 155 | 174 i 168 [ 181 | 203
Italy .. g <A o 105 126 129 124 153
Netheriands .. v . 183 164 183 192 235
UK i o 3 ) 100 100 | 100 | 100 100 |

| | | i

(a) Using 1973 industrial and sectoral PPPs.
(b) As implied by I. B. Kravis, A. Heston and R. Summers, “New insights into the structure of the world economy’, Review of Income and
Wealth, December 1981.

(c) Asimplied by CSO’s ‘International comparisons of gross domestic product’, Economic Trends, April 1982.

New work by UN team and by the CSO

~ Between the completion of the first stage of the
present work at the end of 1981 and its revision and
updating in May and June this year, PPP estimates for
1975 have been published by the UN team.® The
effect of using a weighting system based on 1975 prices
on relative levels of GDP per employed worker-year
is shown in table 7 where the levels relative to the UK
can be compared with those for 1975 derived from the
present study. With the possible exception of
Belgium the differences are comparatively small.

yet tell how the differentials at 1980 prices have
changed since 1973. Although the CSO contains
annual figures for PPPs based on backward projection
from 1980, the resulting PPPs being derived from a
consideration of the movement of the volumes and the
deflators of GDP do not reflect changes in the
structure of production. Such changes are taken
into account in the method of the present study, even
if not as adequately as might be desired.

Output per man hour in manufacturing in 1980

The Central Statistical Office has recently published
PPP estimates for 1980.® The relative levels of
GDP per employed worker implied by these estimates
are also shown in table 7. We cannot be certain how
closely the methodology used approaches that used
by the UN team for earlier years. Nevertheless, it
appears that the use of 1980 prices narrows the
productivity differential between the UK and the
other European countries, except Ttaly, as compared
with the use of 1973 prices. We cannot, however,

M. B. Kravis, A. Heston and R. Summers, ‘New insights into
the structure of' the world economy’, Review of Income and
Wealth, December 1981.

(CSO, ‘International comparisons of gross domestic
product’, Economic Trends, April 1982.

The annual hours worked in manufacturing in 1975
derived from the Eurostat study on Labour costs in
industry can be projected back to 1973 and forward to
1980 and, in some cases, to 1981 using the US Bureau
of Labor Statistics indices of average weekly hours
worked in manufacturing. Table 8 shows estimates
of output per worker hour in 1973 dollars for the eight
countries in 1973 and 1980 and for six countries in
1981. The table also gives the annual rate of change
of output per worker hour between 1973 and 1980.

It can be seen that the differential between the UK
and all of the other countries, except the US, widened
between 1973 and 1980. The differentials narrowed,
however, in all the comparisons which can be made
for 1980 and 1981.
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Table 8. Output per man-hour in manufacturing; 1973, 1980 and 1981@

Average annual .
1973 increase 1980 1981
$73 UK = 100 1973-80 $73 UK = 100 $73 UK = 100
per cent
usm® 38 L i 9.42 287 1.0 10.10 273 10.44 262
Netherlands b L5 7.06 215 5.0 9.94 269 i o
Frence .. S o5 5.26 160 4.5 7.14 193 7.31 187
Belgium .. 31 £ 524 160 5.6 7.66 207 o i
Germany R = 6.23 190 4.2 8.33 255 8.55 219
Italy R s o 5.05 154 3.5 | 641 ! 173 6.44 165
Japan(®) .. g o) 4.73 , 144 6.3 22T } 196 i 7.43 190
UK SRR e 1.7 B30 100 | 391 100
| ‘ | | |

(a) Annual hours for 1975 taken from Labour costs in industry, vol 1. (Eurostat 1977).

Annual hours for 1973, 1980 and 1981, extrapolated

from 1975 using US Bureau of Labor Statistics country indices of average weekly hours in manufacturing.
(b) Annual hours for 1975 assumed to be average of Germany, Netherlands and Belgium.

(c) Annual hours for 1975 assumed to be the same as in UK.
..= Not available.

Summary

In this article we have attempted to repeat D. T.
Jones’s exercise of six years ago, in which absolute
levels of productivity for different economies were
essentially derived from work designed to compare
relative standards of living. Given the logic of
national accounting such an approach is legitimate in
theory, if difficult to accomplish satisfactorily in
practice. A second demonstration of the same trick
is bound to be less impressive. But it can be justified
on a number of grounds. Six years have elapsed since
it was last done. Other careful work carried out
since then help us to test the reliability of some rather
crude techniques. The behaviour of productivity in
the UK relative to performance elsewhere remains a
subject of lasting interest.

In his 1976 article, D. T. Jones showed that the
growth of output per person employed in the UK
increased in each of the four five-year periods that he
considered from 1955 to 1973. In the five EC
countries that he selected for comparison there were
also increases in the second and third five-year periods
but not in the fourth period. Thus there was some
sign of relative improvement by the UK over the
period 1969-73 compared with its past record, while
the reverse was true of the five EC countries.

The contrast appeared particularly striking in
manufacturing industry. The annual rate of increase

of output per worker for the EC Five rose only from
4.1 per cent to 4.7 per cent per annum on average
between the periods 1955-60 and 1968-73. For the
UK, however, the rate of increase doubled from
2.2 per cent to 4.4 per cent—a conspicuous relative
rate of improvement. The present study suggests
that UK lost ground substantially between 1973
and 1980.

Taking the work of D. T. Jones and the present
study together, we have a picture of varying UK
fortunes and not one of steady deterioration as is
often suggested. There are welcome signs of some
improvement between 1980 and 1981, but it is too
early to say whether this is merely a cyclical phenom-
enon or something more lasting.

The picture of the absolute levels of labour pro-
ductivity across a group of eight countries and across
five sectors within each country should be looked at
with some degree of caution. Whatever we do, the
index number problem can never be evaded. The
picture possesses, however, the not negligible virtue of
being up to date, and the method used contains
certain built-in guarantees of overall consistency with
the overall results, i.e. the absolute levels of GDP in
the chosen base year, of Kravis and his team. The
light and the perspective in which the UK appears
seem not unfamiliar.

APPENDIX

The Purchasing Power Parities, PPPs, for the economies
as a whole and those used as indicators for the PPPs in
various sectors were obtained from International com-
parisons of real product and purchasing power, by Irving
B. Kravis, Alan Heston and Robert Summers. These
PPPs were not designed for the purpose in hand. They

relate to prices of final products rather than to factory
gate prices of finished and semi-finished goods.

For countries that are members of the European
Economic Community the value and volume of Gross
Value Added at market prices for the different sectors of
the economy and of manufacturing industry were obtained
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GDP (OUTPUT MEASURE) IN SECOND QUARTER 1987

1 e The CSO will publish the preliminary estimate for GDP(O) at
11.30 a.m. on 18 August.

Second Quarter Figures

25 GDP(0O) 1is estimated to have increased by about % per cent
between the first and second quarters of 1987 following an increase
of almost 1 per cent between the fourth quarter of 1986 and the first
quarter of 1987. GDP(O) is estimated to have increased by 4 per cent
in the year to 1987Q2.

3. GDP(0) excluding oil and gas extraction rose by about 1 per cent
between the first and second quarters of 1987, giving an increase of
4% per cent in the year to 1987Q2.

Mills
GDP Q2
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4. The contribution of changes in the individual components of

GDP(0O) are tabled below:

Contribution to percentage
changes in GDP(0O) from
1987Q1 to 1987Q2

Industry

1. Agriculture, forestry and fishing 0.0

2. Construction =0.2%%

3. Services 0.9

4. Industrial production of which U2
- 0il and gas extraction =0.2
- other energy and water supply 0.0
- manufacturing +0.4

5. GDP(O)* : 0.8

* sum of rows 1-4 (figures may not add due to rounding)

** not for use

B The 4 per cent increase in output in 1987Q2 reflected
preliminary estimates of growth of 1% per cent in both services and
manufacturing, partly offset by a fall in o0il and gas extraction of
34 per cent and a fall in construction of 2 per cent from its high
first quarter level. (The figure for construction output in the
second quarter 1is Dbased on very little information and may well be
revised substantially when the full set of GDP figures - including
estimates based on the expenditure and income components of GDP - are

published in a month's time).
6. The expenditure, income and output measures of GDP can move
differently between quarters. The output measure, generally regarded

as the most reliable indicator of short-run movements in GDP,

indicates that the strong growth in 1986 has been maintained in the

first halfiof 1987,
ol

C MILLS
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MR D SAVAGE

AUTUMN INTERNATIONAL MEETINGS

The Chancellor would be grateful if you could provide updated
versions of the attached briefing cards as part of the briefing for
this Autumn's series of international meetings. He would also like

a briefing card giving the latest figures for General Government

Financial Deficit.



UK forecast

UK - latest HMT view

CURRENT ACCOUNT ($ billion, % of GDP in brackets)

IMF forecasts

us
Japan
Germany
France
UK
Italy
Canada
G7

UK forecast

UK - latest HMT view

1985

-118 (-3)
49 (3%)
14 (2)

0(-)
4 (1)
-4 (-1)
0 (-1)

-5

¢
REAL GNP/GDP GROMTM
1984 1985 1986
IMF forecasts
us 6.4 2.7 2.5
Japan 5.1 4.7 2.5
Germany 3.0 2.5 2.4
France 1.5 1.4 2.9
UK 2.9 3.4 2.5
Italy 2.8 2.3 2.8
Canada 5.5 4.0 3.1
G7 4.7 2.8 2.5
UK forecast
UK - latest HMT view
INFLATION
1984 1985 1986
IMF _forecasts
us 3.9 3.3 2.6
Japan 1.3 1.4 1.8
Germany 1.9 2.2 353
France 752 5.8 53
UK 4.1 6.1 3.6
Italy 10.8 8.8 9.1
Canada 3.6 3.4 2.8
G7 4.0 3.7 3.3

1986

-141 (-3%)
86 (4%)
36 (4)

4 (%)
-2 (-%)
5 (1)
=8 (-2)

-18

B/~

p SN

1987 1988  1985-87 ’
1
|

2.3 3.1 2.5 l

2.7 3.3 3.3 ;

1.9 iz ot Bl

1.8 2.1 1.8 i

3.0 23 3.0 :

2.9 2.3 2.7 f

2.0 3.0 3.0

2.4 2.9 2.6

3.0 2.4

1987 1988  1985-87 |
|
2.8 3.4 e
1.1 2.6 1.4
2.5 2.6 2.7
3.0 2.6 4.7
4.6 5.0 4.8
5.7 5.2 7.9
3.5 3.2 3.2
2.9 3.3 3.3
4.1 4.2
1987 1985-1987
-139 (-3) -133 (-3)
83 (%) 73 (4)
34 (3) 28 (3)
4 (%) 3 (%)
-5 (-1) -3 (-%)
4 (%) 2 (-)
-9 (-2) -5 (-1)
-28 -33
-4 (-%)



IMF forecasts

us
Japan
Germany
France
UK
[taly
Canada
G7

UK forecast
UK - MTFS (published
FY figures in brackets)

1984

1985

73
10
11
7

1986 1987 1988

s
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(=]
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7 6%
(7%) (6%)
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GDP FIGURES FOR THE SECOND QUARTER OF 1987

Provisional estimates of GDP in the second quarter of 1987 will
be published by the CSO on Monday at 11.30 a.m. The increases in the
various measures of real GDP between the first and second quarters of
1987 and between the second quarters of 1986 and 1987 are shown below:

Real GDP (percentage increases)

1987 Q1 to 1986 Q2 to
1987 Q2 1987 Q2
Output estimate 0.9
Expenditure estimate - 0.4 2.3
Income estimate 0.9 4.4
Average estimate 0.5 3.7
L GDP growth shown by the average estimate (3 per cent over the
last quarter, and 3% per cent over the last year) 1is a 1little lower

than that shown by the preliminary second quarter output estimate
published on 18 August (which was % per cent up over the last quarter,
4 per cent over the last year). The CSO's press notice describes the
level of economic activity in the second quarter as "some 3% to 4 per

cent higher than at the same time last year".

gdp
figs-ch
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3e As happened last year, recorded expenditure is trailing a long
way behind recorded output. Consumers' expenditure rose by over 1% per
cent between the first two quarters and fixed investment also rose by
over 1 per cent - but the rise in domestic expenditure in total was

less than the deterioration in the real trade balance.

4. Consumers' expenditure is estimated to have risen by about 4 per
cent between the first half of 1986 and the first half of 1987,
compared with a near 6 per cent rise for 1986 as a whole. However as
total expenditure has clearly been under-recorded in the first half of
1987, it 1is not possible to be confident that growth in consumers'
spending has really slowed. It 1is however reasonably clear that
investment spending (which is estimated to have risen by 4% per cent
between the first halves of 1986 and 1987) 1is now picking up quite
strongly.

5e Industrial and commercial companies' profits net of stock
appreciation are estimated to have risen by 16 per cent over the year
to 1987Q2. This comparison is affected by the privatisation of British
Gas and British Airways; the CSO's press notice says that the increase
in profits over the 1last year exceeds the contribution of the newly
privatised companies. No split between o0il and non-oil company profits

is yet available for the latest quarter.

Average growth since the 1981 trough

6. Between the first half of 1981 and the first half of 1987, GDP
has increased by 19 per cent in total, an annual rate of increase of

2.9 per cent.

The GDP deflator and money GDP

T The table below compares the estimates now being published for
growth in the GDP deflator and money GDP over the last year with the
Budget forecast for the present financial year as a whole. (The money
GDP figure is based on the average estimate of real GDP: growth over
the last year would, of course, be higher but for the low recorded

expenditure figures.)
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Published growth over FSBR Forecast of growth

year to 1987 Q2 in 1987-88
Deflator of GDP at 4.2 4%
market prices
Money GDP 8.1 7%
8. Commentators are unlikely to conclude that there is going to be

a significant overshoot of the Budget money GDP farecast fram these
figures: they will probably expect money GDP growth to be relatively
high over the year to 1987Q2 because o0il prices and profits were
particularly low in 1986Q2. The GDP deflator figure 1is unexpectedly
low: it includes a rise of under 2% per cent in the national accounts
measure of consumer prices - well below the increase in the RPI over

the same period.

Lines to take

Positive
(ia) GDP at record level and currently growing at a rate a little
w:‘ vy = .
above the average 3 per cent achieved since 1981.
(ii) Investment now picking up well again, after the dip following

the phasing out of first year capital allowances.

Defensive

(1) Economy overheating? Latest GDP figures suggest growth this

year staying within the relatively narrow range of growth rates
experienced since 1981 - very similar to the growth rate
achieved between 1984H1 and 1985H1 - thus the record of steady

expansion is continuing.

S J DAVIES
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CATHY RYDING
21 September 1987

cc: Mr Culpin
Miss O'Mara

GDP FIGURES FOR THE SECOND QUARTER OF 1987

The Chancellor was grateful for your minute of 18 September.

2.

The Chancellor suggests that in the line to take positive (i),

"of around 3 per cent" be ammended to read "annual rate of 3 per

cent”.

ciC

CATHY RYDING
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FORECASTS FOR THE UK ECONOMY
A comparison of independent forecasts
b &
Compiled by . /'//
EB Division /
HM Treasury September 1987 No. 10

This issue of the comparison includes new forecasts from: Alexanders Laing and
Cruickshank; CBI; Capel Cure Myers; Henley Centre for Forecasting; Phillips & Drew; and
Wood Mackenzie & Co.

The main points are:

Independent average (i) City average (ii)
1987 1988 1987 1988
GDP growth (per cent) 342 2.4 3.3 2.4
RPI inflation rate (Q4; per cent) 4.0 4.6 3.9 4.8
Unemployment (Q4; million) 2.84 2.82 2485 2.81
Current account (£bn) 0 W R -0.8 - -2.1
PSBR (FY; £bn) 3.4 3.9 2.7 3.6
(i) 'Independent average' is an average of the 11 forecasts shown in tables 1 and 2.

(ii) 'City average'is an average of the 9 City forecasts shown in tables 3 and 4.
g g

Please note that this comparison is a summary of published material reflecting the views of
the forecasting organisations themselves and does not in any way provide new information
on the Treasury's own views. The comparison contains only a selection of forecasters which
is kept continually under review. No significance should be attached to the inclusion or
exclusion of any particular forecasting organisation. HM Treasury accepts no responsibility

for the accuracy of the material published in this comparison.

Subscription enquiries should be addressed to Committee Section, HM Treasury,
Parliament Street, London SWI1P 3AG (01-270-4561). An invoice for the annual
subscription fee of £50 will be sent on receipt of application. Distribution enquiries should
be addressed to Meena Henson (01-270-5212). Enquiries on contents to Peter Curwen

(01-270-52006).



TABLE 1

COMPARISON OF FORECAS TS

FORECASTS FOR 1987/19 87-8€

Except where specified figures are percentage changes on prevlious year

SUMMARY TABLES
* New forecast

(GDP components in constant 1980 prices)

! Phillips Goldman C'bridge ! 1 1 1
HMTo I NIESR LBS & Drew  Sachs Henley Econ (z) L'pool cal OECD Oxford EC ! ! 1 1
! * » 2 ! ! ! !
Mar 1 Aug Jun Sept Aug Sept Apr Jun Sept Jun Jul May 1 INDEPENDENT 1 INDEPENDZNT ! CITY 1
Date of Forecast '87 1 '87 87 187 87 87 87 86 '87 187 87 87 I AVERAGE 1 RANGE | AVERAGE |
---------------- e e i a—— e ——— R o e ot o e e Vo pemmee— ! 1 |
! Forecasts for calendar year 1937 ! ! 1 1
\ ! ! ! 1
GoP 31 3.3 (0) 3.3 (0) 3.4 (A) 3.2 (A) 3.1 (A) 3.0 (0) 2.9 (E) 3.' (0) 3.25 (A) 3.4 (A) 3.1 (E) ! 3. 1 2.9 (LIV) 3.4 (P&D,OXF) ! 3.3 !
Consumers' Expenditure 4 {036 3.5 4.0 3.6 3.5 4.3 2.5¢ 3.6 3:75 3.7 3.8 1 3. 1 3.5 (HENLEY) 4.3 (c8I) ! 3.8 1
General Govt Consumption 1 17 065 1.2 1.6 2.5 1.8 2.3 2.7d 1.6 1.5 1.0 15 ! 1is ! 1.0 (OXF) 2.5 (6S) ! L 1
Gross Fixed Investment 4 ! 4.1 2.8 3.1 3.6 3.4 3.0 5.4e 3.6 2.75 4.3 3.8 ! 3.4 ! 2.8 (LBS) 4.3 (OXF) ! 3.6 !
Stockbuilding (bn pounds) 1.4 ! 1.2 0.8 0.6 1.1 1.0 2.0 = 1.0 0.0n 0.6 1.0 ! .0 1 0.6 (P&D,0XF) 2.0 (CAM) ! -0 !
Exports (goods & services) 4 1 3.3 6.7 4.3 4.0 4.0 4.2 - 5.4 4.5 6.2 5.3 ! 4.8 ! 3.3 (NIESR) 6.7 (LBS) 1 9 1
Imports (goods & services) 6 v 3.4 4.4 5.7 357 4.4 6.8 - 51 4.5 5.1 6.7 1 .0 ! 3.4 (NIESR) 6.8 (CAM) ! Ko S |
! ! 1 1
|| -1- =i 1
| ! 1 1 !
RPI (CPI) - 4th Qtr 4 1 3.8 3.6 4. 31T 3.9 4.3k 3.k 4.3 (4.00k 4.4 (3.9)k ! 4.0 ! 3.6 (LBS) 4.4 (OXF) ! 3.9 1
Average Earnings & - 1 7.8 .8 Teil 7.6 7.8 7.2 7.0 - Tel. 6.9 1 7.4 1 6.9 (EC) 7.8 (NIESR,LBS) ! y LR
RPDI| = ! 4.9 .9 4.2 4.4 4.2 = = 4. = 4.6 3.1 ! 4.2 1 3.1 (C8l) 4.9 (NIESR) ! 4.4 !
Emp loyment Growth . ! 1.2s 1.0 1.0 1.4 1.3 - - 1. 1.0 1.0s 1.0 1 1.1 ! 1.0 (5 FORECASTS) 1.4 (GS) ! 1.0 !
Unemp loyment (UK adults ! ! ! 1 1
million = 4th Qtr) = ! 2.8 2.94 2.84 2.78 2.77 3 1kw 2.94k 2.80 = 2.83 2.95 ! 2.84 ! 2.77(HENLEY) 2.95(EC) 1 2.85 !
Industrial Production - 1 - 3.1 2.2 15 2.7 2.8 - - 4.25 - 2.5 1 2.7 ! 1.5 (GS) 4.25(0ECD) 1 2.2 1
Manufacturing Output 4 ! 4.0 4.5 4.3 3.9 4.3 4.4 = 4.9 - 4.4 3.8 ! 4.3 ! 3.8 (EC) 4.9 (C81) ! 4.1 !
! ! ! ! !
" -1~ -1- !
\ 1 1 1 !
World trade & 31/2 3 3.3 2.4 3.6 4.0 2.8 = 3.7 2.9 2.25 5.0 3.}6 ! 3.4 1 2.25 (OECD) 5.0 (OXF) 1 3.2 1
Current Account (bn pounds) =21/2 1 -1.1 1.4 -1.5 -1.4 -1.0 -3.2 , -0.2 -1.3 -1.6 0.8 —}.g 1 -1.1 1 -3.2 (CAM) 1.4 (LBS) 1 -0.8 1
Sterling Index(1975=100) Q4 = 1. 133 7.0 72.4 73.0 70.5 70.6k 70.5k 711 = 7.0 . ! 71.8 1 70.5 (HENLEY) 73.3 (NIESR) 1 71.9 !
Short term interest rate Q4 & = ! 9.5 8.5 10.0 10.0 10.0 = 9.1k 9.8 = 9.3 9.0 ! 9.5 ! 8.5 (LBS) 10.0 (GS,HENLEY) ! 9.7 1
0il Price ($ per barrel) & 15 1 18.0 18.0 18.9 19.1 18.0 - - 16.1 18.0 18.2 15.0 1 17.7 I 15.0 (EC) 19.1 (65) 1L, 181
1 e D e s =1 -
! Forecasts for financial year 1987-1988 1 1 1 |
1 ! ! ! 1
MO growth 2-6y | - 5.8 5.0k 4.7u 5.3 - 4.5k - - - 5.8u 1 = 1 . . \ w9
M3 growth = ! i 16.0 20.9% 18.7u 1741 = = = = 10.6q 14.3u 1 - 1 - = | = 1
PSBR (billion pounds) 4 1 3.7 4.2 2.0 2.2 4.0 7.5k 2.6 4.0 - 4.3 3.8 ! 3.4 ! 2.0 (P&D) 4.3 (OXF) ! 2.7 !
NOTES & for definition see (c) non durable consumption (k) calendar year 1987 (w) including school leavers
______ Individual forecasts (d) current and capital (n) change In stockbuilding as a % (y) target range set in 1987 FSBR
(A) average measure o Treasury forecast published in FSBR including stockbuilding of GDP In previous period (z) Cambridge Econometrics forecast
(D)  output measure £ interpreted varlously by (e) private sector investment, (q) 1988Q2 on 1987Q2 taken from longer term
(E) expenditure measure forecasters as either residual stockbuilding and durable (s) employees in employment disaggregate forecast
or as target consumption (u) end 1987

' Independent average'ls defined as

'City Average!'

an unweighted average of the comparable independent forecasts summarised In tables 1 and 2.

Is an unweighted average of comparable City forecasts as summarised in tables 3 and 4.



TABLE 2

COMPARISON OF FORECAS TS

FORECASTS FOR 1988/19 88-89 *

Except where specifled figures are percentage changes on previous year

SUMMARY TABLES

New forecast

(GOP components In constant 1980 prices)

!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
!
-1-
!
!
!
!
!
!
!
!
!
!
-1-
!
!
!
!
!
!

! Phillips Goldman C'br idge 1
HMTo ! NIESR LBS & Drew  Sachs Henley Econ (z2) L'pool cBl1 OECD Oxford EC !
! * * » :
Mar 1 Aug Jun Sept Aug Sept Apr Jun Sept Jun Jul May ! INDEPENDENT
Date of Forecast '87 ! 87 87 '87 87 '87 187 '86 '87 '87 '87 '87 ! AVERAGE
— | Qe — —— —— —— ———- -——- ———— —mmmee — — f o Lemmm IS
! Forecasts for calendar year 1588 1
! !
GOP 2 1/2n 1 22 (0) 2.9 (0) 2.1 (A) 2,3 (A) 2.4 (A) 2.2 (0) 249 (E) 2.2 (0) 2425 (A) (2.2 (A) 246 ! 2.4
Consumers' Expenditure 3 1/2h | R s ) 4.5 3.6 3.7 2.8 2.8 2.6c 3.4 3.5 3.2 3.2 ! 3.5
General Govt Consumption 1 h ! 1.0 0.7 1.4 1.6 1.5 1.0 0.6d 1.5 1.0 1.4 150 ! a2
Gross Fixed Investment 3 h 1 5.9 6.1 2.1 5.8 4.5 e 4.1e 6.3 3.5 5.4 3.4 ! 4.8
Stockbuilding (bn pounds) 0.6b ! 1.1 0.5 0.6 1.1 1.4 2.3 = 0.2 0.0n 0.7 1.0 ! 1.0
Exports (goods & services) 2 h ! 0«3 3.1 1.9 Tl ZeD) 3.8 - 1.6 1.5 3.4 3.9 1 2.4
Imports (goods & services) 2 1/2h 1 4.9 6.4 4.9 5.3 4.4 4.9 = 4.1 4.25 6.6 4.1 ! 5.0
! !
o e e e e e e 2 A e R
! !
RPI (CP1) - 4th Qtr 4 f I 4.9 3.5 4.5 4.8 5.4 4.2k (2.1k 4.9 (4:25%a 4.2 (4.2)k ! 4.6
Average Earnings & - ! 7.6 7.0 7.8 7.6 7.3 5.9 5e2 = = 7.5 6.7 ! 7.0
RPDI * 1 S5e2 4.1 2.9 2.6 3.1 = = 2.6 = 3.2 3.1 1 3.1
Emp loyment Growth - t 1.2s 1.3 0.6 1.0 1.1 = s 0.3 1.0 0.7s 0.9 | 0.9
Unemp loyment (UK adults | 1
milllon = 4th Qtr) - 1o, (2R 2.92 2.94 2.69 2.77 3.0kw 2.72k 2.88 = 2.79 2.89 | 2.82
Industrial Production - ! - 2.3 0.6 0.5 1.8 1.6 - - 3.25 - 1.5 1 i |
Manufacturing Output 3 h ! 1.5 3.6 257 2.4 2.8 3.7 - 4.4 - 4.0 2.9 ! e
t !
! -1=
! !
World trade & 4 h L 3.8 5.9 3.5 3.75 3.5 - 4.7 2.8 4.0 4.2 4.1 1 4.0
Current Account (bn pounds) -2a r -3.4 -0.9 =25 =340 -2.9 -5.4 2.3 -2.6 =Fe -0.8 -2.9 ! -2.3
Sterling Index(1975=100) Q4 = ! 72.0 70.0 7.7 71.5 67.7 68.1k 68. 6k 69.1 = .3 - ! 70.5
Short term interest rate Q4 & = ! 7.9 8.5 9.5 9.0 10.5 - 9.2k 9.5 = 8.5 8.0 ! 8.9
0il Price ($ per barrel)& 15 b ! 21.0 19.0 20.9 20.0 18.5 - - o 18.0 18.9 16.0 ! 19.0
! 1= e -
! Forecasts for financial year 1988-1989 1
! !
MO growth - ! 5 5.3 5.3K 4.3y 6.3 - 4.0k = = = 5.3u 1 -
M3 growth - ! = 9.6 21.7k  15.1u 15.9 - - ~ = 9.2q 13.3u ! -
PSBR (billion pounds) = ! 1.3 4.3 2.0 3.3 6.0 1143k 2.4 5.2 B 6.9 4.0 ! 3.9
scope for fiscal 1 !
change (billion pounds)” - 1 3.0 2.3 1.0 1.0 1.3 - 2.3 0.0 = 2.5 3.0 ! -
NOTES & for defini*ion see (a) flrst half 1988 at annual rate (f) 1988Q2
______ individual forecasts (b) 1988H1 (h} first half 1988 on first half 1987
(A) average measure o Treasury forecast published in FSBR (c) non durable consumption (k} calendar year 1988
(0) output measure % interpreted variously by (d) current and capital (n) change in stockbuilding as a %
(E)  expenditure measure forecasters as either residual including stockbullding of GOP in previous period
or as target (e) private sector Investment, (s) employees in employment
¢ (u) end 1988

'Independent average' is defined as an unwelgh*ed average of comparable Independent
forecasts as summarised in tables | and 2.
'City Average' Is an unweighted average of comparable City forecasts as summarised in tables 3 and 4.

stockbuilding and durable
consumption

!
!
!
INDEPENDENT ciTYy !
RANGE AVERAGE |
!
!
! !
2.1 (P&D) 2.9 (LBS,LIV) 1 2.4 !
2.8 (HENLEY,CAM) 4.5 (LBS) ! 3.5 !
0.7 (LBS) 1.6 (GS) ! 1.4 !
2.1 (Pal) 6.3 (CBI) ! 4.5 !
0.2 (Cc8l) 2.3 (HENLEY) ! 0.9 !
0.3 (NIESR) 3.9 (EC) ! 2.7 !
4.10 (CBI) 6.6 (OXF) ! 5.4 !
! !
1-
! !
3.5 (LBS) 5.4 (HENLEY) ! . !
5.2 (LIV) 7.8 (P&D) ! . !
2.6 (GS,cCBI) 4.1 (LBS) ! . !
0.3 (CBI) 1.3 (LBS) ! . !
! 1
2.69(6GS) 2.94(P8D) ! 2.81 1
0.5 (GS) 3.25(0ECD) ! 0.9 !
1.5 (NIESR) 4.4 (CBI) ! 2.2 !
! !
!
! !
2.8 (CBI) 5.9 (LBS) ! 3.6 !
=5.4 (CAM) 2.3 (LIv) ! =2.1 !
67.7 (HENLEY) 72.0 (NIESR) ! 70.6 !
7.9 (NIESR) 10.5 (HENLEY) ! 9.7 !
16.0 (EC) 21.0 (NIESR) ! 19.0 1
| e
! !
! !
= = ! & !
= & ! ] !
1.3 (NIESR) 6.9 (OXF) ! 3.6 !
! !
= - ! = !
(w) including schocl Ieavers

(z)

Cambridge Econometrics forecast

taken from longer

term

disaggregate forecast



TABLE 3

COMPARISON OF FORECASTS -

SUMMARY TABLES

CITY FORECASTS FOR 1987/ 1987-88

Except where specified figures are percentage changes on previous year

HMTo

Mar
Date of Forecast '87

GDP 3
Consumers' Expenditure 4
General Govt Consumption 1
Gross Fixed Investment 4
Stockbuilding (bn pounds) i#
Exports (goods & services) 4
Imports (goods & services) 6

RPI (CPI) - 4th Qtr 4
Average Earnings & -
RPDI =

Employment Growth =
Unemployment (UK adults

million - 4th Qtr) -
Industrial Production -

tPhillips Goldman Hoare wood
!'& Drew Sachs Govett Mack
* *
Sept Aug Aug Sept
487 87 1837 '87

(a)

James
Capel

Aug
'87

*

New forecast

(GDP components in constant 1980 prices)

Alex Scrim- Capel-
Laing Cr geour Cure
* *
Sept Aug Sept
87 8T '87

Forecasts for calendar year 1987

Midland

Bank
May
%87

Manufacturing Output 4
World trade & 312
Current Account (bn pounds) -2 1/2

Sterling Index(1975=100) Q4 -
Short term interest rate Q4 & -

0il Price($ per barrel) & 15
MO0 growth 2-6y
M3 growth =
PSBR (billion pounds) 4
NOTES:

(A) average measure
(0) output measure
(E) expenditure measure

o Treasury forecast
published in FSBR

'City Average' is defined as an unweighted average of comparable

(k)

1971

(A) 8340 (B - el o (A)
4.0 3.6
141 155
3 322
1.0 1.20
52 4.8
6.5 370
3.9 3.9
7.6 746
4.3 Al
1A 0%7
2.81 2.8

- 2%6

- 4.3

- 3.0
-0.7 0.0
- TR
8.5 10.0
- 18.0

for definition see individual

forecasts

interpreted variously by
forecasters as either residual

or target

calendar year 1987

B0(A) v, 3%8 (A) 32 “(R) 2343 (A}
3.8 4.0 =9 4,1
1..6 1.4 1.2 230
4.4 3%.3 37 =
0.6 142 1.0 1153
5 I 4,1 4.6 4.0
6.4 4.6 5.4 5.0
359 4.3 3.8 4.1z
75 7.4 7.8 7.6
= 54t 53 4.2
152 0.8 1.0 =
2.84z 2592 2.81 2.78u
= 2.4 - -
= 4ol 3.9 4.0
245 = 3.4 2.5
-1,2 =153 -1.2 -1.0
T2 3 1051 72.0 70.8u
10.0 11.0 10.0 10.0u
1823 18.0 18,8 18.0
5.0 = 5.7 4.5
1753 17.9 16.4 =
2.0 3.1 31D 3.0
(s) employees in employment
(u) end 1987
(w) financial year 1987-88
(y) target range set in 1987

(z)

1987H2

City forecasts as summarised in tables 3 and 4.

FSBR

CITY
AVERAGE



TABLE 4

COMPARISON GF FORECASTS

CITY FORECASTS FOR 1988

Except where specified figures are percentage changes on previous year

Date of Forecast

GDP

Consumers' Expenditure
General Govt Consumption
Gross Fixed Investment
Stockbuilding (bn pounds)
Exports (goods & services)
Imports (goods & services)

RPI: (CRPI) = Ath Otr

Average Earnings &

RPDI

Employment Growth

Unemployment (UK adults
million - 4th Qtr}

Industrial Production

Manufacturing Output

World trade &

Current Account (bn pounds)
Sterling Index(1975=100) Q4

-2

Short term interest rate Q4 & -

0il Price($ per barrel) &

MO growth

M3 growth

PSBR (billion pounds)
scope for fiscal

change (billion pounds)”

NOTES:

(A) average measure

(0) output measure

(E) expenditure measure

15

- SUMMARY TABLES

/1988-89 * New forecast

(GDP components in constant 1980 prices)

Midland
Bank
May CITY
''8% AVERAGE
3.0 (0) 2.4
3.8 3.5
1re 9 1+4
5.9 4.5
0.7 0.9
3.4 2.1
559 5.4
357K 4.8
529 %2
3.8 32
- 0.7
249 2 .81
0.9
- 2.2
3.8 3.6
0.0 -2.1
68.5k 70.6
8.0k 9.7
16.0 19.0
6.0 3.6

employees in
employment
end 1988
1988H2

!Phillips Goldman Hoare Wood James Alex Scrim- Capel-
HMTo !& Drew Sachs Govett Mack Capel Laing Cr geour Cuse
! * * *
Mar ! Sept Aug Aug Sept Aug Sept Aug Sept
'87 ! '87 87 '87 87 '87 %87 '87 MB]
St | P 2 A ot e i i L el g Ly T
! Forecasts for calendar year 1988
!
1/2h Vo 2T (AR ST A) S 06, ((3): . 5205 (A)r 286 (AR ST R - 1a 90 (A 22.5 ()
1/2h PR 327 3.5 2l 3.6 2.9 3.7 4,0
h 1154 1.6 ) 1.3 1.2 ) 159 18
h L =2l 528 4555 6.3 5wl 243 3.6 -
.6 b I 250556 171 057 1422 0.8 1.1 0.4 137
h 1551689 gy 3.9 2 ool 2.9 3.3 2.5 2.0
1/2h 1 459 523 S0 5.4 6ig: 2 4.9 63 550
]
- ———— --; _________________________________
£ TR 1705 4.8 4.8 4.4 3.6 6.2 5.3 4.3
SR 7:ei6 17%:.5 7, o 7.0 6.8 7.8 7.4
L n20 2.6 4.5 2.9 = 2.2 3.0 3.9
15 046 1.0 1.0 0.5:7 0,7 0.4 0.7 =
!
16272594 2509 2.60 2.8 24+7122 249 2.80 2.60u
1522046 0.5 - %5 = b - -
h Vo239, 2.4 - 2.8 = 159 155 1.8
!
S Rl U B EOBRR s e et e e
h ! 335 3475 - 4.0 3.4 = 4.3 2:5:5
a V=205 -3.0 =10 -1.0 =2.-3 -2.7 -2.8 -3.5
U S7.14947, TES - 7147, 205 Gl 12 69.2 68.1u
Lis 95 90 - 9.5 9.0 151=,.0 10.0 10.5u
b 1152069 20;50 - 19.0 19:0 18.0 20.0 19.0
! Forecasts for financial year 1988-1989
1
I 1543k 4.3u - 50 = = 5ie'3 5.5
Lo 21 0Tk 15.1u - 12.0 1 o 14.2 -
1e2%0 SERE) - 3.8 - - 3.2 3.0
1
12 180 1.0 - 1.0 - - 1:52 -
for definition see individual (a) first half 1988 at annual rate (s}
forecas=s (b) 1 988H1
interpreted variously by (£) 1988Q2 : (u)
forecasters as either residual (h) f irst half 1988 on first half 1987 (2}
or target (k) calendar year 1988

o Treasury forecast
published in FSBR

'City Average' is defined as

an

unweighted average of comparable City for ecasts as summarised in tables 3 and 4.
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. 6dependent forecasting organisations covered in this comparison
: Alexanders Laing & Cruickshank (Alex Laing Cr)

Cambridge Econometrics (C'bridge Econ)

Capel-Cure Myers (Capel-Cure)

Commission of the European Communities (EC)

Confederation of British Industry (CBI)

Goldman Sachs (GS) )

Henley Centre for Forecasting (Henley)

Hoare Govett

James Capel & Co

Liverpool Research Group in Macroeconomics (Liverpool)

London Business School (LBS)

Midland Bank plc

National Institute for Economic and Social Research (NIESR)

Organisation for Economic Cooperation and Development (OECD)

Oxford Economic Forecasting (Oxford)

Phillips and Drew (P&D)

Scrimgeour Vickers & Co (Scrimgeour)

Wood Mackenzie & Co (Wood Mack)



and 41).

(iii) GGE as percentage of GDP

Including Excluding

privatisation privatisation

proceeds proceeds
1968-69 401% 401%
1969-70 40 40
1970-71 40% 403
1971-72 41 41
1972-73 40 % 40
1973-74 423 ; 42 %
1974-75 48 48
1975-76 48 % 48%
1976-77 46 46
1977-78 42 % 423
1978-79 43 % 43 1
1979-80 43 % 433
1980-81 45% 46
1981-82 46 1 461
1982-83 46 3 46 3
1983-84 451% 46
1984-85 453 46 %
1985-86 43 1 443
1986-87 42 % 44
1987-88 411% 423
1988-89 401 42
1989-90 40 % 413
1990-91 401 41%

SECRET

until 3 November 1987 ’}
then UNCLASSIFIED :
E3
> F
o
(i) Definitions ™ 5
R
(@) GGE: Expenditure by central and local government including debt é R
)

interest, net lending and transactions in company shares.

(b) Planning total: As GGE plus market and overseas borrowing by
public corporations, including nationalised industries, less debt interest.
Also, some smaller definitional differences (see Cm 56 Vol II pages 40

Source: HM Treasury using CSO data for historical figures on GGE and GDP. From
1978-79, Autumn Statement Table 2.2

(iv) Inter-government comparisons

GGE excluding privatisation proceeds as percentage of GDP

Labour 1963-64 to 1969-70 up from 35% to 40

Conservative 1969-70 to 1973-74 up from 40 to 423}

Labour 1973-74 to 1978-79 up from 42% to 43%

Conservative 1978-79 to 1987-88 down from 43% to 42}
- E3.2 -

WPU




SECRET
until 3 November 1987
then UNCLASSIFIED
CCl1

CCl1 PUBLIC SECTOR BORROWING:

INTERNATIONAL COMPARISONS
[See also Fiscal policy: 1987-88 to 1990-91 (Brief C1) and Privatisation (EE2)]

HISTORICAL STATISTICS AND

A PSBR HISTORICAL STATISTICS
Factual
(i) PSBR excluding r.
privatisation “Buw
PSBR proceeds PSFD (1) ?b g
Real terms ~~
(1986-87 Ratio to Ratio to Ratio to
Cash prices) GDP Cash GDP Cash GDP
£ billion £ billion (per cent) E billion (per cent) £ billion (per cent)
1948 not av not av not av not av not av -0.3 -2%
1949 not av not av not av not av not av -0.3 -23
1950 not av not av not av not av not av -0.4 -23
1951 not av not av not av not av not av 0.2 1%
1952 0.8 8.2 5 0.8 5 0.6 33
1953 0.6 549 3% 0.6 33 0.7 4
1954 0.4 357 2 0.4 2 0.4 2%
1955 0.5 4.5 23 0.5 23 0.4 2
1956 0.6 5l 2% 0.6 23 0.5 23
1957 0.5 4.2 2% 0.5 23 0.5 23
1958 0.5 4.1 2 0.5 2 0.4 2
1959 0.6 4.6 21 0.6 21 0.6 23
1960 0.7 Sgir 21 0.7 25 0.7 2%
1961 07 5.5 23 07 23 0517 21
1962 0.5 4.1 1:3 0.5 1% 0.5 13
1963 0.8 6.1 24 0.8 23 0.8 23
1963-64 1.0 Tl 3% 1.0 31 1.1 3%
1964-65 0.9 6.5 21 0.9 23 0.8 2%
1965-66 0.9 6.4 23 0.9 23 0.6 1%
1966-67 1.1 7.4 3 1ed 3 1.0 23
1967-68 2.0 12.7 43 2.0 43 157 4%
1968-69 0.4 22 3 0.4 3 0.4 3
1969-70 -0.6 -3.4 -1% -0.6 -1% -0.8 -13%
1970-71 0.8 4.1 1% 0.8 13 -0.2 -3
1971-72 1.0 4.7 1% 1.0 13 0T 1%
1972-73 Zod 10.9 33 2.4 33 2.0 3
1973-74 4.3 18.1 5% 4.3 5% 355 413
1974-75 8.0 27.9 9 8.0 9 6.0 63
1975-76 10:3 28.5 91 10.3 9% 8.1 7%
1976-77 8.3 20.4 63 8.3 6% a5 5%
1977-78 5.4 116 33 5:9 E 6.6 43
1978-79 922 18.0 5% 9.2 5i% 8.3 43
1979-80 10.0 16.7 43 10.4 5 8.0 3%
1980-81 12.:9 17.8 5% 13.1 5% T bes 7 5
1981-82 8.6 11.0 3% 95l 34 522 2
1982-83 8.8 10.5 3 9.3 3% 8.3 3
1983-84 .o RS 1.1 3% 10.9 3% 11.4 33
1984-85 10.2 111 3 12:3 3% 1357 4
1985-86 538 5.9 13 8.5 2% 8.3 2:1
1986-87 3.4 3.4 1 7.9 Z 9.6 23
1987-88 1.0 0.9 'y 6.0 N\ # 6.1 1%
- CCl.1 -

WPU




SECRET AND PERSONAL
until 3 November 1987
then UNCLASSIFIED

E2
ANNEX 1
RESERVES T £ billion
1988-89 1989-90 1990-91
Autumn Statement shows 35756 7 10.5
Per cent of planning total (i2-2) (4.2) (5.6)
Compares with Year 1 Year 2 Year 3
1984 PEWP 255 3.75 4,75
1985 PEWP 3.0 4.0 5.0 5
1986 PEWP 4.5 6.25 8.0 m
1987 PEWP 3.5 5.5 la'd §

(NB Reserves in 1986 PEWP high to reflect exceptional decision to project LA
current spending at constant cash levels.)

- E2.6 -
WPU




SECRET
until 3 November 1987

’ . then UNCLASSIFIED
Cl1
ANNEX
KEY PSBR COMPONENTS
£ billion
1986-87 1987-88
FSBR outturn change FSBR AS change

Planning total 140.0 139.4 -0.6 148.6 147.6 -1.0
(o/w: privatisation

proceeds) (-4.4) (-4.4) (0.0) (-5.0) (-5.0) (0.0)
Interest payments 17.5 17.4 =01 17.9 17.8 =01
Less PCMOB¥* -1.6 ~-1.5 +0.1 -0.8 -0.7 +0.1
Other adjustments 5.8 6.9 +1.0 6.2 6.7 +0.5
General govt. exp 164.9 165.1 +0.2 173.5 172.8 -0.7 Y

2
North Sea revenues 4.8 4.8 0.0 3.9 4.5 +0.6 »
P-

Non-NS taxes 114.5 114.8 +0.3 123.8 125.6 +1.8
Nat. Ins. contributions 26.5 26.7 +0.2 28.5 28.9 +0.4
Interest and other 13.2 1343 +0.1 1256 1223 -0.3
receipts
Accruals adjustments 0.1 0.5 +0.4 0.0 -0.2 =0.2
General govt. receipts 159.2 160.2 +1.0 168.8 1718 +2.3
GGBR 547 4.9 «0.7 4.7 4 -3.0
Plus PCMOB* * -1.6 -1.5 +0.1 -0.8 -0.7 +0.1
PSBR 4.1 3.4 -0.7 3.9 1.0 -2.9
PSBR as per cent of
GDP 1 1 0 1 -1

* All £ figures rounded to nearest £100 million for 1986-87 outturn and FSBR and to
nearest £} billion for Autumn Statement forecast. PSBR as percentage of GDP
rounded to nearest i per cent. Figures do not necessarily sum to totals, either down
or across, because of rounding.

**  Public corporations’' market and overseas borrowing.

-Cl.9 -
WPU




SECRET
until 3 November 1987
then UNCLASSIFIED

B1
TABLE 1
Economic prospects: Summary
Forecast Average
errors
from past
forecasts(1)

percent changes
1986 to 1987 1987 to 1988

A Output and expenditure
at constant 1980 prices
Domestic demand of which: 4 33 1
Consumers' expenditure 5 4 1%
General government consumption 3 3 1
Fixed investment 5% 413 g ;
Stockbuilding (as per cent)
of level of GDP) 0 0 3
Exports of goods and services 5% 2 21
Imports of goods and services 6% 5 2%
Gross domestic product: manufacturing 4 23 %
total
manufacturing 5 3% 2t
B Inflation Py
Retail prices index per cent changes
198604 to 1987Q4 4 )
198704 to 198804 43 2 -~
C Deflator for GDP at market prices per cent changes
on a year earlier
Financial year 1987-88 41 1
Financial year 1988-89 43 2
D Money GDP at market prices £ billion(2)
Financial year 1987-88 418(8%) 1
Financial year 1988-89 448(7%) 1%
E Balance of payments on current account
1987 -23% 1%
1988 -33 3

(1) Errors relate to average differences (on either side of central figure) between
forecast and outturn; errors given for constant price output and expenditure are
relevant to forecast for next calendar or financial year. Method of calculating
these errors explained in earlier publications and Government forecasts (see
"Economic Progress Report", June 1981). Calculations of average errors based on
forecasts made between 1975 and 1985.

(2) Per cent change on previous financial year in brackets; average error relates
to forecast of percentage change.

Source: Autumn Statement Table 1.12

- B1.6 -
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SECRET

until 3 November 1987
then UNCLASSIFIED

TABLE 2

Comparison of official forecasts

A Output

GDP (per cent change
on year earlier)

- 1986 Autumn Statement IAF
- 1987 Budget IAF
- 1987 Autumn Statement IAF

Manufacturing output
(per cent change on year earlier)

- 1986 Autumn Statement IAF

- 1987 Budget IAF

- 1987 Autumn Statement IAF
B Inflation

RPI (per cent change on
year earlier)

- 1986 Autumn Statcment IAF
- 1987 Budget IAF

- 1987 Autumn Statement IAF

GDP deflator (per cent 1986-87
change on year earlier)

- 1986 Autumn
Statement IAF 3

1987 Budget IAF 3

1987 Autumn
- Statement IAF 3

* assumption

# 1988H1 on 1987H1

1986

23
23

1986
2%

1987-88 1988-89

33

43

43

=Bl =

1987

1987

2%

198802

not app
4

not app

B1

1988

not app
2344
2%

1988

not app
3t

33

198804

not app
not app

43

1989-90 1990-91

3* not app
3% 3%
3% 3%



CONFIDENTIAL
until 3 November 1987
then UNCLASSIFIED

D1
ANNEX
NATIONAL INSURANCE CONTRIBUTION RATES 1988-89
Summary of proposals
Present Proposed Change
1987-88 1988-89
Employer's Class 1
(contracted-in) 10.45% 10.45% -
Employee's Class 1
(contracted-in) 9% 9% -
Opted-out married women 3.85% 3.85% -
Lower Earnings Limit
(Class 1) £:39 £ 41 +£ 2
Upper Earnings Limit
(Class 1) £285 £305 +£10
Low-paid earnings ¢ X 65 {~ £°70 ( +£5
brackets ( £100 (“E105 ( +£ 5
( £150 (' “£155 ( +£ 5
Rates payable within (5% (5% -
low-paid brackets (7% (7% -
(9% (9% -
Class 2 (self-employed) £.3.85 £4.05 +20p
y A
Small earnings exception £: 2,125 £23250 +£125 “'.';
‘:
Class 3 (voluntary) £ 3,78 £3.95 +20p
Class 4 (self-employed,
profits-related) 6.3 % 6.3% -
Lower profits limit
(Class 4) £ 4,590 £4,750 +160
Upper profits limit
(Class 4) £ 15,340 £15,860 +£520
Employers' contracted-out
rebate 4.1% 3.8% -0.3%
Employee's contracted-out
rebate 2:15% 2% -0.15%
- D1.6 -
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SECRET AND PERSONAL
until 3 November 1987
then UNCLASSIFIED

ANNEX 2
DEPARTMENTAL PLANS
1988-89 1989-90 Real terms Real terms
cash change cash change percentage percentage
from 1987 from 1987 change change
PEWP PEWP 1978-79 1986-87

(£ million) (€ million) to 1986-87 to 1990-91
Defence 230 490 +25 -2
Aid 30 60 [-15] +3
MAFF -180 -160 +21 +16
DTI 260 220 -43 -53
Employment 50 0 +88 -3
Transport 60 -30 -8 -5
Housing (net) -10 -100 -63 +1
Home Office 360 450 +48 +8
Education 630 800 +4 +5

Health and Personal

Social Services 810 920 +24 +9
Social Security 1,000 1,900 +39 +4
L A Relevant 1,000 1,300 +14 +4
LA total 1,500 1,600 +9 +3
Central government 2,900 4,400 +21 +2
Nationalised Industries -150 70 -90 -186

Vg
12430

- E2.7 -
WPU




SECRET AND PERSONAL
until 3 November 1987
then UNCLASSIFIED
E2

ANNEX 2 (cont)
DEPARTMENTAL PLANS

Percentage cash change on previous year
1988-89* 1989-90 1990-91

Ministry of Defence +1.4 +3..9 +3.0
FCO-Diplomatic wing 3185 iR LA
FCO-Overseas Development Administration +7.8 #5311 +3.1
European Communities -43.1 +83.8 -10.2
Ministry of Agriculture, Fisheries and Food k3T +5.4 +7.4
Department of Trade and Industry +33.5 -3.7 -4.4
Export Credits Guarantee Department -16.1 +4.3 -13.1
Department of Energy -56.2 -254.7 -224.0
Department of Employment +3.4 +1.4 £132,
Department of Transport +7.2 -0.6 +1.9
DOE-Housing +9.8 -0.5 +1.3
DOE-Other environmental services -5.2 +4.9 +2.6
Home Office +4.5 +4.2 4250
Legal departments +10.8 +6.7 +6.1
.Department of Education and Science +4.6 +3.7 +2.8
Office of Arts and Libraries +0.8 +4.2 +3.3
DHSS-Health and personal social services +50 +4.8 +4.5
DHS-Social security +4.4 +5.6 +4.8
Scotland 325 12 +1.9
Wales +4.2 +2.8 +3.0
Northern Ireland 5,10 +3.4 +3 &1
Chancellor's Departments +6.5 +545 +3.6
Other Departments +12.8 +1.6 +3.9
Total Departmental programmes +4.0 +4.3 +3.3

* Size of increases misleading because Reserve allocated in 1987-88.

- E2.8 -
WPU



SECRET AND PERSONAL

ECONOMIC ASSUMPTIONS

1987-88
1987 1987
PEWP AS
Unemployment
(GB narrow)
(million) 3.05 2.7
GDP deflator
(financial year
on financial year)
(per cent) 43 41

September 1987
to
September 1988

1987 1987
PEWP AS
RPI
(per cent) 3% 43

(See also D1, FF17.)

WPU

1988-89
1987 1987
PEWP AS
3.05 2.6
%+ 41
- E2.9 -

until 3 November 1987
then UNCLASSIFIED

1989-90
1987 1987
PEWP AS

3.i05 26

33 3%

September 1988
to
September 1989

1987 1987
PEWP AS
not app 3.3

E2
ANNEX 3
1990-91
1987 1987
PEWP AS
not
app 2.0
3 3
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BB5

[See also Employment

CONFIDENTIAL

until 3 November 1987
then UNCLASSIFIED

and

unemployment

NORTH/SOUTH DIVIDE

(Brief BB4),

National

BB5

Insurance

contributions (D1), Trade and Industry (FF5), Scotland, Wales, Northern Ireland
(FF18) and Inner cities (FF24)]

Factual
(i) GDP per capita
factor cost: current prices; UK = 100
1974 1979 1983

South East 111352 115.2 114.7

East Anglia 92.7 93.8 99.7

South West 93.0 92.7 95.5

West Midlands 100.5 95.5 89.7

East Midlands 95.9 96.1 97.6

Yorks & Humberside 94.7 93.1 93.5

North West 96.5 96.6 94.6

North 91.0 91.4 93.8

Wales 86.4 88.4 87.7

Scotland 96.1 95.5 98.5

Northern Ireland 74.7 76.0 75.0

* latest data available

(i1) Unemployment rates

Per cent
June 1986*  September 1986 January 1987
South East 8.6 8.5 842
East Anglia 8.7 8.8 8.6
South West 9.9 9.7 9.4
West Midlands 13.0 1229 12,6
East Midlands 10.3 10:3 10.1
Yorks & Humberside 12.9 12.8 1255
North West 14.6 14.4 14.0
North 15.7 15.5 15.2
Wales 14.5 14.2 1347
Scotland 13.8 13.9 14.1
Great Britain 11.4 113 i i 0]
* GB unemployment peak
- BB5.1 -
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CONFIDENTIAL VD -
until 11.30 a.m. WEDNESDAY 18 NOVEMBER U Vy /"
o |
o \« FROM: P F L ALLUM
W 0 DATE: 17 NOVEMBER 1987

i " d
! V‘Mv /,wwb
t\w 1y d\
i MR J S HIBBERD cc : PS/Chancellor
25 ECONOMIC SECRETARY Sir Peter Middleton
Sir Terence Burns
Mr Cassell
Mr Monck
Mr Burgner
Mr Scholar

G

. Mr 0Odling-Smee
\ ' \ Mr Sedgwick
/ AL ~ Mr Allen
/ Miss O'Mara
( " Mr Patterson
/ Mr Pickering
Mr Dyer (+1 for No 10)

7~
b

/ Mr Call
[ Mr Cropper
V/ Mr Tyrie
Mr Stirling )
Mr Clary ).~ CS0

Mr Lang

)
s Nmrﬁm\/e (No lO)

GDP (OUTPUT MEASURE) IN THIRD QUARTER 1987

The CSO will publish the preliminary estimate for GDP(O) at
11.30 a.m. on Wednesday 18 November.

Third Quarter Figqures

2 GDP(0) is estimated to have increased by a little over 1% per
cent between the second and third quarters of 1987, after increases of
about 1 per cent in both the first and second quarters of 1987. It is
estimated to have increased by around 4% per cent in the year to
1987Q3.

3. Excluding oil and gas extraction, GDP(O) rose by almost 1% per
cent between the second and third quarters of 1987, to give an increase
of 5 per cent in the year to 1987Q3.

cm
cm-GDPQ2



2 CONFIDENTIAL
until 11.30 a.m. WEDNESDAY 18 NOVEMBER

"4. The contribution of the individual components to the change in
GDP(0) are set out below:

Contribution to percentage
changes in GDP(0O) from
198702 to 198703

Industry

1. Agriculture, forestry and fishing 0.0

2. Construction 0.1%*

3. Services 0.9

4. Industrial production 0.5

of which

- o0il and gas extraction 0.0
- other energy and water supply 0.1
- manufacturing 0.4

5. GDP(0)* ' 1.6

* sum of rows 1-4 (figures may not add due to rounding).
** not for use.

o The 1% per cent increase in output in 1987Q3 reflects similar
growth rates (all in the range 1% - 1% per cent) in the production,
service and construction industries. Within the service sector,
distribution showed particularly strong growth, with output up nearly 4
per cent on a quarter earlier. O0il and gas extraction is estimated to
have remained unchanged in the third quarter, after a 3% per cent fall
between the first and second quarters of 1987.

6. The expenditure, income and output measure of GDP frequently
move differently between quarters. The output measure, generally
regarded as the most reliable indicator of short-run movements in GDP,
indicates that the strong growth seen since mid-1986 has been
maintained into the second half of 1987. (NOT FOR USE: The preliminary
third quarter estimate for GDP(0O) is slightly higher than was
anticipated at the time of the Autumn Statement.)

DA AL

P F L. ALLUM
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FROM: G R WESTHEAD
DATE: 18 November 1987

MR ALLUM cc PS/Chancelor “2_
Sir P Middleton
Sir T Burns
Mr Cassell
Mr Monck
Mr Burgner
Mr Scholar
Mr Odling-Smee
Mr Sedgwick
Mr Allen
Miss O'Mara
Mr Patterson
Mr Pickering
Mr Dyer (+1 for No.1l0)
Mr Call
Mr Cropper
Mr Tyrie

Mr Stirling )
Mr Clary Jcso
Mr Lang

GDP (OUTPUT MEASURE) IN 3RD QUARTER 1987

The Economic Secretary has seen and was grateful for your minute
of 17 November attaching the preliminary estimate for GDP(0) in the
third quarter of 1987.

2. The Economic Secretary has no comments on the substance of this,
but he would find it helpful on future occasions if an additional
column showing percentage changes in GDP(0) over a 1l2-month period
(ie in this case since 1986Q3) could be inserted in the table in

your paragraph 4.

(isispd st s

GUY WESTHEAD
Assistant Private Secretary
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FORECASTS FOR THE UK ECONOMY
v
A comparison of independent forecasts \/
Compiled by
EB Division

"HM Treasury November 1987 No. 12

As well as incorporating the latest Industry Act forecast published in the Autumn
Statement, this issue of the comparison includes new forecasts from: Cambridge
Econometrics; Capel Cure Myers; Goldman Sachs; Henley Centre for Forecasting;
Hoare Govett; James Capel; London Business School; Oxford Economic Forecasting;

Phillips & Drew and Wood Mackenzie & Co.

The main points are:

Independent average (i) City average (ii)

1987 1988 1987 1988
GDP growth (per cent) 35 2.4 3.6 2.4
RPI inflation rate (Q4; per cent) 4.0 4.3 4.0 4.6
Unemployment (Q4; million) 2.77 2.74 2.76 2.71
Current account (£bn) -1.6 -3.1 -1l4 -2.7
PSBR (FY; £bn) Ey 2.4 15 1.8

(i) 'Independent average' is an average of the 11 forecasts shown in tables 1 and 2.

(ii) 'City average'is an average of the 9 City forecasts shown in tables 3 and 4.
g i

Please note that this comparison is a summary of published material reflecting the views of
the forecasting organisations themselves and does not in any way provide new information
on the Treasury's own views. The comparison contains only a selection of forecasters which
is kept continually under review. No significance should be attached to the inclusion or
exclusion of any particular forecasting organisation. HM Treasury accepts no responsibility

for the accuracy of the material published in this comparison.

Subscription enquiries should be addressed to Committee Section, HM Treasury,
Parliament Street, London SWI1P 3AG (01-270-4561). An invoice for the annual
subscription fee of £50 will be sent on receipt of application. Distribution enquiries should
be addressed to Meena Henson (01-270-5212). Enquiries on contents to Peter Curwen

(01-270-5206).



4w TABLE 1 COMPARISON OF FORECASTS SUMMARY TABLES
FORECASTS FOR 1987/1987-88 * New forecast
Except where specified fiqures are percentage changes on previous year (GDP components In constant 1980 prices)
! Phill ps Goldman C'brldge ! ! 1 1
HMTo ! NIESR LBS & Drew Sachs Henley Econ (z) L'pool cBI OECD Oxford EC 1 1 1 1
* ! o » % = L % ! ! ! 1
Nov I Aug Oct Nov Nov Nov Oct Oct Sept Jun Nov Oct ! INDEPENDENT I INDEPENDENT ! CITY !
Date of Forecast '87 1 '87 '87 '87 167 '87 '87 '87 '87 '87 '87 '87 ! AVERAGE 1 RANGE ! AVERAGE 1
———————————————— ——— } e — -— Xy i e e e =S SEe= S 1 = ! ! 1
1 (p) Forecasts for calendar year 1987 ! ! 1 1
1 ! 1 ! !
GoP 4 (A) 1 3.3 (0) 3.7 (0) 3.8 (A)" 4.0 (AT 3.5 (A) -3.3 (0) 3.1 (E), 331 (0) 3.25 (A) 3.8 (A) 3.8 (A) 1 3.5 1 3.1 (L'POOL,CBI) 4.0 (GS) ! 3.6 1
Consumers' Expendlture 5 ! 3.6 4.0 4.8 4.5 4.0 3.4 2.9¢c 3.6 3.75 4.8 4.0 ! 4.0 ! 3.4 (CAM) 4.8 (P&D,0XF) ! 4.4 1
General Govt Consumption 0.5 ! 1.5 0.1 0.8 -0.1 1.0 1.7 1.0d 1.6 1.5 0.7 0.1 ! 0.9 1 -0.1 (GS) 1.7 (CAM) ! 0.9 {
Gross Fixed Investment 5.5 ! 4.1 6.0 3.9 5.0 5.2 2.9 6.1e 3.6 2.75 5.4 3.8 ! 4.3 ! 2.8 (OECD) 6.0 (LBS) 1 4.3 1
Stockbullding (bn pounds) 0.2 ! w2 0.3 0.1 0.4 0.7 1.2 - 1.0 0.0n 0.1 0.7 1 0.6 ! 0.1 (P&D,0XF) 1.2 (NIESR,CAM) ! 0.6 1
Exports (goods & services) 5.5 ! 3.3 5.4 5.1 5.2 4.6 4.3 = 5.4 4.5 5.4 5.0 ! 4.8 ! 3.3 (NIESR) 5.4 (LBS,O0XF) ! 5.0 1
Imports (goods & services) 6.5 1 3.4 6.5 6.7 5.5 6.7 4.3 - 5.7 4.5 6.7 4.9 ! 5.5 ! 3.4 (NIESR) 6.7 (P&D,HEN,OXF) 1 5.8 1
! 1 1 1 1
1 =t= = = mle | Sessensssades
! ! 1 ! 1
RP1 (CP1) - 4th Qtr 4 ! 3.8 4.1 3.9 4.1 3.9 (4.2)k (3.7)k 4.3 (4.00k 3.8 (3.0)k 1 4.0 1 3.8 (NIESR) 4.3 (c81) 1 . !
Average Earnings & = 1 7.8 7.6 7.7 7.6 7.9 7.7 1.7 = = 7.8 6.8 ! 7.6 ! 6.8 (EC) 7.9 (HEN) ! . !
RPDI = 1 4.9 4.3 4.8 4.5 4.1 = & 4.5 = 5.2 4.1 1 4.6 1 4.1 (HEN,EC) 5.2 (CBI) 1 . !
Employment Growth - 1 1.2s 1.3 1.0 1.6 1.3 L = 1.0 1.0 1.2s 1.4 ! 1.2 1 1.0 (P&D,CBI,0ECD) 1.6 (GS) ! . !
Unemp loyment (UK adults ! ! ! ! 1
milllon = 4th Qtr) = ! 2.8 2.74 2.8Z 2.75 2.M 2.9kw 2.5k 2.80 - 2.74 2.80 ! 2.77 ! 2.71(HEN) 2.82(P&D) 1 2.76 !
Industrial Production - ! i~ 3.6 3.0 2.9 2.8 3.3 = = 4.25 = 2.7 ! 3.2 ! 2.7 (EC) 4.25(0ECD) ! 2.9 !
Manufacturing Output 5 ! 4.0 5.4 5.1 4.8 4.8 5.2 = 4.9 2 5.0 4.9 ! 4.9 1 4.0 (NIESR) 5.4 (LBS) ! 4.6 !
! ! ! 1 !
! iz imrSssnee L ==
1 1 ! ! !
World trade & 3.75 ! 3.3 3.2 3.3 4.0 2.8 = 3.8 2.9 2.25 5.2 3.5 ! 3.4 ! 2.25 (OECD) 5.2 (OXF) ! 3.1 1
Current Account (bn pounds) =2.5 1 =1l -1.8 -2.2 -1.4 -2.2 -1.8 -0.8 =13 -1.6 -1.4 -1.9 ! -1.6 1 =2.2 (HEN) -0.8 (L'POOL) ! -1.4 !
Ster|ing Index(1975=100) Q4 - 1= 7303 73.0 74.4 74.5 74.6 71.9k 72.2k AR - 74.9 = § 1367 ! 71.1 (C81) 74.9 (OXF) 1 74.1 1
Short term Interest rate Q4 & - ! 9.5 10.0 9.1 9.0 9.5 = 9.8k 9.8 - 9.2 10.7 ! 9.6 ! 9.0 (GS) 10.7 (EC) ! 9.5 !
Oll Price ($ per barrel) & 18 ! 18.0 18.0 18.6 18.7 18.0 = = 16.1 18.0 18.6 17.3 ! 17.9 ! 16.1 (CBI1) 18.7 (GS) ! 18.3 !
! o e e == e
1 Forecasts for financial year 1987-1988 ! ! ! !
! ! 1 ! 1
MO growth 2-6y 1 = 5.2 4.9k 4.1u 6.0 = 4.5k 2 = 7 5.3u 1 = ! = J ! = !
M3 growth - 1 = 19.4 20.8k 21.3u 15.7 = = - - 13.5q 21.7u 1 = 1 = = 1 = 1
PSBR (billion pounds) 1 { e T 1.9 0.5 0.3 1.9 -0.5k 2.7 4.0 - 0.9 3.2 ! 2.1 1 0.3 (GS) 4.0 (CBI) ! 1.5 !
NOTES: 3 for definition see (¢) non durable consumption . (k) calendar year 1987 (s) employees in employment
------ Individual forecasts (d) current and capital (n) change In stockbuilding as a % (u) end 1987
(A) average measure o Treasury forecast published including stockbuilding of GDP In previous perliod (w) Including school leavers
(0) output measure In Autumn Statement (e) private sector investment, (p) forecast does not take account (y) target range set In 1987 FSBR
(E) exoenditure measure % Interpreted variously by stockbullding and durable of stock market fall (z) Cambridge Econometrics forecast
forecasters as elther residual consumption (q) 198802 on 1987Q2 taken from longer term
or as target disaggregate forecast

' Independent average'ls an unwelghted average of comparable Independent forecasts as summarised In tables 1 and 2.
'City Average' Is an unweighted average of comparable City forecasts as summarised in tables 3 and 4.



4w TABLE 2

COMPAR|SON OF FORECASTS

FORECASTS FOR 1988/1988-89

Excep~ where specifled figures are percentage changes on previous year

SUMMARY TABLES

* New forecast

(GDOP components In constant 1980 prices)

INDEPENDENT
AVERAGE

change In stockbulilding as a %

forecast does not take account

1 Phillips Goldman C'bridge 1
HMTo I NIESR LBS & Drew Sachs Henley Econ (z) L'pool cal OECD Oxford EC 1
- l * * * - » * '
Nov 1 Aug Oct Nov Nov Nov Oct Oct Sept Jun Nov Oct !
Date of Forecast '87 1 '87 '87 '87 '87 '87 '87 '87 '87 '87 '87 '87 !
e 1 - R - ——- - R - ——— - - ——-- 1
! (p) Forecasts for calendar year 1988 !
1 !
GoP 2.5 I 2.2 (0) 2.8 (0) 2.2 tA) 2.1 (A) 2.6 (A) 1.9 (0) 3.0 (E) 2.2 (0) 2.25 A 522 () 267 (ALY
Consumers' Expenditure 4 ! 4.0 3.9 3.7 3.3 33 2.3 2.7¢c 3.4 3.5 3.4 3.7 1
General Govt Consumption 0.5 1 1.0 0.8 1.3 1.9 1.5 1.0 0.9¢ 1.5 1.0 2.0 1.1 !
Gross Fixed Investment 4.5 1. 5.9 7.1 1.9 6.8 4.9 5.4 6.1e 6.3 3.5 5.3 3.9 !
Stockbul Iding (bn pounds) 0.8 ! 1.1 -0.1 0.5 1.5 0.7 1%, = 0.2 0.0n 0.6 1.0 !
Exports (goods & services) 2 1 0.3 4.6 1.9 0.4 2.5 2.9 = 1.6 1.5 2.7 2.9 !
Imports (goods & services) 5 1 4.9 6.1 5.2 6.1 4.2 4.9 - 4.1 4.25 7.4 4.9 !
! !
1 T =
1 !
RP1 (CP1) - 4th Qtr 4.5 1 4.9 4.0 4.3 3.6 5.2 4.7k (3.1)k 4.9 (4.25)a 3.1 (3.9)k 1
Average Earnings & = | SR 5. 7.6 1.7 7.4 8.0 6.4 6.9 - - 1.7 6.6 |
RPDI = ! 3.2 4.5 3.0 4.1 3.6 - - 2.6 - 4.3 3.5 1
Emp loyment Growth = 1 1.2s 1.4 0.6 0.8 1.1 = - 0.3 1.0 l.ls 0.9 1
Unemp loyment (UK adults ! !
million = 4th Qtr) = 1 2.7 2.7z 2.93 2.68 2.62 2.9kw 2.7k 2.88 = 2.64 2.74 1
Industrial Production = 1 - 3.2 0.8 -0.1 1.8 1.2 = - 3.25 = 2.0 !
Manufacturing Output 3.5 1 1.5 4.7 2.9 2.2 2.9 2.6 = 4.4 - 3.6 3.4 !
1 !
! =t
! !
World trade & 4 ! 3.8 4.7 3.5 2.0 3.5 - 4.4 2.8 4.0 4.3 3.9 1
Current Account (bn pounds) -3.5 1 -3.4 =17 ~3.6 -4.1 -2.9 ~4.7 =2.3 -2.6 =3.7 e =53 !
Sterling Index(1975=100) Q4 = 1 72.0 73.0 72.1 73.7 713.2 70.5k a7k 69.1 - 70.7 - !
Short term Interest rate Q4 & = 1 7.9 9.5 8.0 9.0 10.2 = 8.8k 9.5 = 8.8 9.2 !
01l Price ($ per barrel)d 18 1 21.0 18.0 20.9 19.1 18.5 - - = 18.0 19.4 18.0 1
! =)
1 Forecasts for financial year 1988-1989
1 !
MO growth = ! v 5.8 5.3k 4.7u 6.9 - 4.0k = = % 4.8u 1
M3 growth = ! - 9.0 21.4k 15.8u 14.5 - - - - 10.3q 11.9u !
PSBR (billlon pounds) = 1 1.3 2.9 0.0 1.7 3.3 2.0k 2.1 5.2 - 1.5 4.0
scope for flscal 1 !
change (billion pounds)” = ! 3.0 2.5 = 2.5 2.5 = 2.3 0.0 = 2.0 3.0 !
NOTES & for definition see (a) first half 1988 at annual rate (k) calendar year 1988
------ Indlvidual forecasts (c) non durable consumption (n)
(A) average measure o Treasury forecast In Autumn Statement (d) current and capital of GDP in previous period
(0) output measure & Interpreted variously by including stockbuilding (p)
(E) expenditure measure torecasters as elther residual (e) private sector Investment, of stock market fal

or as target

stockbulilding and durable
5 consumption
'Independent average' Is an unwelghted average of comparable Independent forecasts as summarised in tables 1 and 2.
'City Average' Is an unwelghted average of comparable City forecasts as summarised In tables 3 and 4.

(q)

198902 on 1988Q2

!
!
!
1
!
!
!
!
1
!
!
!
!
!
!
!
-1=-
1
!
!
!
!
1
!
!
!
!
..l—
!
!
!
!
!
!

! !
! !
| !
INDEPENDENT ! cITY !
RANGE ! AVERAGE !
! !
! !
! !
1.9 (CAM) 3.0 (LIV) | 2.4 !
2.3 (CAM) 4.0 (NIESR) ! . !
0.8 (LBS) 2.0 (OXF) 1 . !
1.9 (P&D) 7.1 (LBS) 1 4.5 1
-0.1 (CBI) 1.5 (GS) 1 0.8 !
0.3 (NIESR) 4.6 (LBS) 1 2.9 !
4.1 (CBI) 7.4 (OXF) ! 5.4 !
! !
l_
1 !
3.1 (CXF) 5.2 (HENLEY) 1 4.6 !
6.4 (CAM) 8.0 (HEN) 1 7.4 !
2.6 (CBI) 4.5 (LBS) ! 3.5 !
0.3 (CBI1) 1.4 (LBS) 1 0.8 !
! !
2.62(HEN) 2.93(P&D) ! 2.7 !
=0.1 (GS) 3.25(0ECD) ! 0.8 |
1.5 (NIESR) 4.7 (LBS) 1 2.1 1
! !
|_
! !
2.0 (GS) 4.7 (LBS) 1 3.3 1
-4.7 (CAM) =1.7 (LBS) ! =2.7 1
69.1 (C8I) 73.7 (GS) ! 7.8 !
7.9 (NIESR) 10.2 (HEN) 1 9.5 1
18.0 (LBS,0ECD,EC) 21.0 (NIESR) ! 19.6 !
'_
! 1
! !
= - ! = 1
2 = ! = !
0.0 (P&D) 5.2 (CBI) ! 1.8 !
! 1
= - ! = 1
(s) employees In employment

(u)
(w)
(z)

end 1988
including school leavers

Camor Idge Econometrics forecast
takan from longer term
disaggregate forecast
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TABLE 3

COMPARISON OF FORECASTS -

SUMMARY TABLES

CITY FORECASTS FOR 1987/1987-88

Except where specified figures are percentage changes on previous year

Date of Forecast

GDP

Consumers' Expenditure
General Govt Consumption
Gross Fixed Investment
Stockbuilding (bn pounds)
Exports (goods & services)
Imports (goods & services)

RPI (CPI) - 4th Qtr

Average Earnings &

RPDI

Employment Growth

Unemployment (UK adults
million - 4th Qtr)

Industrial Production

Manufacturing Output

World trade &

Current Account (bn pounds)
Sterling Index(1975=100) Q4
Short term interest rate Q4
0il Price($ per barrel) &

MO growth
M3 growth
PSBR (billion pounds)

NOTES:

EMTo
*

Nov

28/

(B)

Phill
& Dre
*

Nov
*87

4.9
20.8
0.5

ips Goldman Hoare Wood

w Sachs Govett Mack
* * *

Nov Nov Nov

87 '87 '87

James
Capel
*

Nov

'87

*

New forecast

(GDP components in constant 1980 prices)

Alex Scrim- Capel- Midland
Laing Cr geour Cure Bank
*
Oct Oct Nov Sept
'87 '87 '87 '87

Forecasts for calendar year 1987

()5 a0 (A): 984T (E)Read A0F (A8 I (A I8 (A 33 (M) 7= 3.3 (A) 5. 3.9 .(0)
435 4.8 4.5 4.8 4.2 4.0 4.1 3.6
=0,1 0.4 0.1 07 0.7 1.2 2.0 2.40
5510 4.9 4.5 4.5 3536 345 = 4.4
0.4 0.6 0.3 0.2 0.5 0.8 La3 EEat
542 52 5.9 5.2 479 4.8 4.0 4.5
5.5 6.8 6.1 6.4 5.4 Syl 540 459
4.1 8.9 3.9 3.8 39 4.0 4.1k 4.4
7.6 Tl 7.6 LT s T 7.8 7.6 7.6
4,5 4.0 4.3 - 5%l 545 4.2 4.4
1.6 155 15 1.2 Jes! 1.5:3 = =
2 2::515 2.70 257 25797 2.86 2.74 2,70u 2.80u
209 - 3.0 - 2.6 - - -
4.8 - 5% 2 - 4.3 4.0 4.0 =
4.0 = 3.0 2it5 = 32 245 259
-1.4 =157 -0.9 =16 =21 ~1.,0 =120 =150
74.5 = 7.5:54 74.8 72.4 72.3 72.0u a5 7
9.0 10.0 951 8.0 1055 10.0 10.0u 10.0
18577 - 18.0 18,3 18.0 18.5 18.0 18.0
Forecasts for financial year 1987-1988
k 4.1u 57 5.0 5:e:3 = 547 4.5 -
k 2130 17.4 1180 19.8 18.0 12751 - -
0.3 155 120 0.0 35 2.8 2.0 2.0
for definition see individual (s) employees in employment

(A) average measure
(O) output measure
(E) expenditure measure

o Treasury forecast published

in Autumn Statement

(k)

forecasts

interpreted variously by
forecasters as either residual
or target

calendar year 1987

(u)
(w)
(y)
(z)

end 1987
financial year 1987-88
target range set in 1987 FSBR

1987H2

'city Average' is an unweighted average of comparable City forecastsas summarised in tables 3 and 4.
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TABLE 4 COMPARISON OF FORECASTS -~ SUMMARY TABLES

CITY FORECASTS FOR 1988/1988-89 * New forecast

Except where specified fiqures are percentage changes on previous year (GDP components in constant 1980 prices)
Phillips Goldman Hoare Wood James Alex Scrim- Capel- Midland
HMTo & Drew Sachs Govett Mack Capel Laing Cr geour Cure Bank
* * * * * * *
Ncv Nov Nov Nov Nov Nov oct Oct Nov Sept CITY
Date of Forecas:t '87 '87 v87 '87 '87 '87 Y8 '87 '87 '87 AVERAGE

Forecasts for calendar year 1988

GDP 2 2ierZalen); e M2 PO (A B2 B SR ) D SIS CAN i 2 602 (A ) 22, 20 (CA) T 172,11 ((A) 2.3 (A) 7 3.0 (0) 2.4
Consumers' Expenditure 4 3.7 3.3 3.5 2.2 3.8 3.0 3.7 35 3.6 3.4
General Govt Consumption 0.5 L3 19 0.5 1.6 2} 3 s ) 1.7 158 2.2 1.6
Gross Fixed Investment 4.5 1.9 6.8 4.4 550 5.4 2.6 3.6 - 6.3 4.5
Stockbuilding (bn pounds) 0.8 035 155 0.7 0.6 0.2 150 0.5 1.7 0.6 0.8
Exports (goods & services) 2 1.¢9 0.4 5.0 3.2 3.6 3.7 2.6 2.0 4.0 2.9
Imports (goods & services) 5 5e2 6.1 5.2 4.7 6.6 4.9 6.0 4.0 5.7 5.4
!
RPI (CPI) - 4th Qtr 4,5 ! 4.3 3.6 Sietl 433 357 5.9 52 4.1k 3l 4.6
Average Earnings & - ! S 7.4 8.0 7.4 o 76 7.8 7.4 6.6 7.4
RPDI - { 3.0 4.1 3.2 355 - 2.6 3.1 39 4.3 3+5
Employment Growth - ! 0.6 0.8 153 150 0.9 0.4 0.9 - - 0.8
Unemployment (UK adults !
million - 4th Qtr) = ! 2.93 2.68 2.40 2247 2.66z 2.85 2L 2.55u 2.80u 2.71
Industrial Production - ! 0.8 =0.1 = .3 - 1 d - - - 0.8
Manufacturing Output 3.5 ! 24619 272 ~ 292 = 1.8 1.8 1.8 - 2.1
1
1
World trade & 4 ! %) 2.0 = 4.0 3.1 - 4.4 2.0 3.8 33
Current Account (bn pounds) =325 15 =3.6 -4.1 =1.3 -1.5 -3.0 -3.8 -2.5 = 31.5 -1.0 -2
Sterling Index(1975=100) Q4 - WSR2 71357 - 74.7 76.0 70.1 69.7 68.0u 751 71.8
Short term interest rate Q4 - ! 8.0 9.0 = 8.5 8.5 11.0 10.0 10.0u 8.0 945
0il Price($ per barrel) & 18 17520059 1941 = 20.0 19.0 19.0 20.0 19.0 20.0 19,6
! Fcrecasts for financial year 1988-1989
1
MO growth - U 5.3k 4.7u - 4.8 = = 5.4 5.5 = =
M3 growth - 12154k 15.8u - 14.0 - - 15.3 - - -
PSBR (billion pounds) = ! 0.0 157 = 2.5 = - 2.3 1.0 3.0 1.8
scope for fiscal !
change (billion pounds)” - ! = 2.5 o 3.0 = = 1.0 = = =
NOTES:
(A) average measure & for definition see individual (k) calendar year
(O) output measure forecasts (s) employees in
(E) expenditure measure 2 interpreted variously by employment
o Treasury forecast publiched forecasters as either residual (u) end 1988
in Autumn Statement or target (z) 1988H2

'City Average' is an unweighted average of comparable City forecasts as summarised in tables 3 and 4.



Independent forecasting organisations covered in this comparison

Alexanders Laing & Cruickshank (Alex Laing Cr)

Cambridge Econometrics (C'bridge Econ)

Capel-Cure Myers (Cagel-Cure)

Commission of the European Communities (EC)
Confederation of British Industry (CBI)

Goldman Sachs (GS)

Henley Centre for Forecasting (Henley)

Hoare Govett

James Capel & Co

Liverpool Research Group in Macroeconomics (Liverpool)
London Business School (LBS)

Midland Bank plc

National Institute for Economic and Social Research (NIESR)
Organisatibn for Economic Cooperation and Development (OECD)
Oxford Economic Forecasting (Oxford)

Phillips and Drew (P&D)

Scrimgeour Vickers & Co (Scrimgeour)

Wood Mackenzie & Co (Wood Mack)



TABLE 01

RO1(A) = A /)
v XN £\ \ /

Economic Briefing Divison l \/ Economic Indicator
\
|

H.M.Treasury(01-270-5208) w b Group: GDP

Date: 26/"/3;
[

GROSS DOMESTIC PRODUCT

Seasonally adjusted Indices 1980=100
Gross domestic product Gross domestic
product
deflator
at 1980 prices at factor cost at current at
market prices factor cost
income expenditure output average average expenditure
estimate estimate estimate estimate estimate estimate
1970 84.5 83.6 86.0 84.7 22.6 26.4
1971 84.9 85.7 87.3 86.0 2552 29.3
1972 878 86.9 90.0 88.1 28.1 32.3
1973 94.4 93.8 952 94.5 32.2 34.8
1974 91.17 93.2 93.8 92.9 36.3 40.7
1975 91.3 82.8 92.0 82.0 45.8 51.8
1976 93.5 96.1 93.9 94.5 54.1 59.3
1977 97.0 97.2 96.6 86.9 63.1 66.6
1978 99.3 100.0 98.9 99.7 72.8 74.7
1979 102.4 102.0 102.9 102.4 85.6 84.2
1980 100.0 100.0 100.0 100.0 100.0 100.0
1981 99.6 99.0 98.4 89.0 110.2 110.1
1982 101.5 100. 1 100. 1 100.5 120.3 117.9
1983 104.7 103.7 103.3 103.9 130.7 124.6
1984 107.2 105.5 108.7 106.5 139.9 130.6
1985 110.9 108.5 110.7 110.4 153.6 138.3
1986 114.9 112.4 114.0 113.8 164.2 142.1
1983 1 103.2 103.6 101.8 102.9 127.6 122.5
1983 2 104.8 102.5 102.1 103.2 128.2 122.6
1983 3 105.0 104.1 104.0 104.4 132.3 125.8
1983 4 105.5 104.4 105.2 105.0 134.9 127.4
1984 1 106.3 105.9 106.0 106.1 137.0 128.4
1984 2 106.3 104.3 106. 1 105.6 137.7 129.6
1984 3 107.8 105.1 106.9 106.6 140.8 131.0
1984 4 108.5 106.7 107.8 107.7 1441 133.5
1985 1 108.5 109.2 108.5 109.4 148.4 135.3
1985 2 111.6 108.9 110.9 110.8 152.4 137.0
1985 3 Y5 108.6 110.8 110.6 155.2 138.9
1985 4 111.0 109.3 125 110.6 158.5 142.0
1986 1 113.7 112.2 112.0 112.6 160.5 140.9
1986 2 114.0 112.0 113.4 113.1 162. 1 141.4
1986 3 115.4 R 114.8 114.0 165.2 142.3
1986 4 116.3 113.9 115.9 115.3 169. 1 144.0
1987 1 118.2 114.8 117.0 116.7 171.8 145.3
1987 2 118.0 114.9 118.1 117.4 175.3 147.2
1987 3 = = 120.0 = o =

% change latest quarter
on previous quarter

1987 2 +0.7 +0.1 +0.9 +0.6 +2.0 413
1987 3 -100.0 -100.0 +1.6 -100.0 -100.0 -100.0
on a year earlier

1987 2 +4.4 +2.6 +41 +3.8 +8.1 +4.1
1987 3 -100.0 -100.0 +4.5 -100.0 -100.0 -100.0

Note: The estimates are given to one decimal place but this dnas not imply that they can be jeyaided as
accurate to this degree.



TABLE 05

Cil(A)
Economic Briefing Division Economic indicator

H.M. Treasury (01-270-5208) Group:Output & Production

Dnl:-zb/"/s‘;

INDEX OF OUTPUT OF PRODUCTION AND CONSTRUCTION

Seasonally sdjusted Average 1980100
Production Manutacturing Construction Energy Oil & gas
industries industries industries industries sxtraction

industries
Div 1-4 Div 2-4 Div 5 Div 1 Class 13
WEIGHTS
361 266 63 95 44

1870 90.2 103.4 il I | 51.0 5

18971 89.7 102.3 113.1 52.6 =

1972 91.3 104.5 1152 §2.2 =

1973 99.5 114.2 117.9 55.8 =

1974 97.5 112.8 105.7 52.2 =

1875 82.2 105.0 100. 1 54.5 %

1876 95.3 106.9 98.8 60.8 16.2

1877 100.2 108.0 98.4 74.8 47.3

1978 103.2 109.7 105.1 85.0 68.9

1979 107.1 108.5 105.8 100.5 98.8

1880 100.0 100.0 100.0 100.0 100. 1

1881 96.6 94.0 89.9 103.8 110.3

1982 98.4 94.2 91.7 110.0 125.5

1983 101.9 86.9 85.3 115.9 137.8

1884 103.3 100.8 98.5 110.2 147.3

1985 108. 1 103.7 99.8 120.1 150.3

1986 110.2 104.8 102.1 125.2 153.1

1983 1 100.4 95.9 93.7 112.8 131.3

1883 2 100.5 95.4 92.1 114.89 132.7

1883 3 102.8 97.6 97.7 117.4 141.7

1983 4 104.0 98.8 97.8 118.3 145.3

1984 1 104.2 99.7 97.8 116.8 147,93

1984 2 102.7 100. 4 98.3 108.1 146.3

1984 3 102.5 101.86 99.6 104.9 143.0

1984 4 103.7 101.6 98.2 108.8 152.0

1985 1 106.4 103.4 100.3 114.8 154.0

1985 2 108.3 104.6 99.5 122.6 152.3

1985 3 108.2 103.7 98.7 120.9 145.7

1985 4 108.3 103.2 100.8 122.2 149.3

1986 1 108.9 102.5 88.9 126.7 154.7

1986 2 108.7 104.0 101.7 125.6 152.3

1986 3 110.8 105.0 102.8 127.4 158.0

1886 4 T3S 107.4 105.1 121.2 147.3

1887 1 111.8 107.4 108.8 124.6 153.3

1987 2 1125 108.4 105.8 120.8 148.0

18987 3 114.3 111.4 < 122.6 148.0

1985 J 106.2 103.1 114.8 156.0

1985 F 105.7 103.0 113.2 183.0

1985 M 107.4 104 1 116.6 153.0

1985 A 108.9 104.3 121.6 185.0

1885 M 108.3 104.4 123.1 152.0

1985 J 108.8 105. 1 123.0 180.0

1988 J 107.5 103.4 118.1 143.0

1985 A 107.8 104.0 118.5 138.0

1985 S 108.4 103.8 125.0 156.0

1885 0 108.6 103.1 123.8 156.0

1985 N 108.3 103.1 126.6 154.U

1985 U 106.9 103.5 116.2 138.0

1986 J 108.2 102.6 123.8 151.0

1986 F 108. 4 102. 4 128.8 156.0

1986 M 108.2 102.6 127.6 157.0

1986 A 111.0 104.8 129.0 155:0

1986 M 108.0 103.8 124.2 152.0

1986 J 108.1 103.8 123.7 150.0

1886 J 110.5 104.9 126.2 158.0

1986 A 110.8 104.7 127.9 160.0

1986 S 111.4 105.4 128.0 156.0

1986 O 111.3 107.0 128.2 152.0

1986 N T3 107.4 122.3 148.0

1986 D 110.6 107.8 118.2 141.0

1887 J 110.6 105.7 124.1 152.0

1987 F 112.5 108.3 124.3 154.0

1987 M 112.7 108.2 125.3 154.0

1987 A 112.5 108.0 1224 183.0

1987 M 113.1 108.5 123.0 154.0

1987 J 111.9 108.8 117.7 137.0

1887 J 114.2 1M 122.9 148.0

1987 A 115.0 111.8 123.9 149.0

1987 S 113.8 191:2 121.0 146.0

% change latest 3 months

1887 S +1.6 +1.8 +1.4 -

a year earlier:

1887 S +3.1 +6.1 -3.7 -6.3

Notes: (1). Weiahts are per thousand parts of GDP(O).



TABLE 18

Ca4(A)
Economic Briefing Division Economic Indicator
H.M.Treasury (01-270-5208) Group: Production & output
Date: 26/” /5;
PRODUCTIVITY
Seasonally adjusted 1980=100
Whole economy Production Manutacturing industries
industries
Output per Output per Output per Output per
erson empl erson employed erson employed erson _hour
1870 87.3 ¥ 84.8 84.8
1871 89.7 < 86.8 86.8
1972 92.1 = 91.9 91.9
1973 95,5 = 99.8 99.8
1974 93.8 = 98.3 88.3
1875 92.4 = 95.7 95.7
1976 95.0 = 100.7 100.7
18977 97.6 = 102.7 102.7
1978 100.6 98.0 103.7 103.7
1979 102.2 102.3 104.1 104.1
1980 100.0 100.0 100.0 100.0
1981 101.9 105.7 103.5 103.5
1982 105.8 114.2 110.3 110.3
1883 110.0 124.7 119.8 119.8
1984 111.8 128.8 126.4 126.4
1985 114.2 135.5 130.6 130.6
1886 117.0 141.5 134.6 134.6
1983 1 108.9 1251 1162 116.6
1983 2 109.1 122.6 Y175 117.0
1983 3 110.7 126.5 120.2 120.1
1983 4 111.3 128.7 123.5 122.0
1984 1 11T 129.6 124.9 123.1
1984 2 111.4 128.1 126.0 124.0
1984 3 11,7 128.0 127.3 125.3
1984 4 122 129.5 127.4 125.2)
1885 1 113.4 133.0 129.9 127.4
1985 2 114.5 136.8 131.6 129.1
1985 3 114.1 135.8 130.7 128.1
1985 4 114.8 136.4 130.3 127.6
1986 1 115.2 138.2 130.2 127
1986 2 116.6 140.5 133.3 131.0
1986 3 117.8 143.1 135.7 133.5
1986 4 118.5 144.0 138. 1 136.7
1987 1 119.2 146.3 139.8 137.4
1987 2 119.8 147.7 142.4 139.5
1987 3 = = 145. 1 142.1
1985 J 129.5 127.1
1985 F 129.3 126.8
1985 M 130.9 128.3
1985 A 131.3 129.5
1985 M 131.2 128.5
1985 J 132.2 129.4
1985 J 130.3 127.7
1985 A 131.1 128.7
1985 § 130.7 128 0
1985 0 129.8 127.2
1985 N 130.2 127.5
1985 D 130.8 128.0
1986 J 128.8 1237.2
1986 F 130.2 1277
1986 M 130.86 128.1
1986 A 133.4 131.0
1986 M 132.8 130.6
1986 J 133.6 131.5
1986 J 135.3 133.1
1986 A 135.4 133.1
1986 S 136.4 134.2
1986 0 138.5 136.3
1986 N 138.0 136.5
1886 D 138.8 137.4
1987 J 137.5 135.8
1887 - F 140.9 138.2
1987 M 140.9 138.1
1987 A 142.0 138.2
1987 M 142.5 139.8
1987 J 142.6 138.6
1987 J 144.7 141.8
1987 A 145.6 142.6
1987 S 144.9 141.8
% change latest 3 months
on previous 3 months
1987 A +1.8 +1.7
1887 S +1.9 +1.8

on same period

a year earlier

1987 A +7.1 +6.6
1987 S +6.9 +6.5



TABLE 29

C93(B)
Economic Briefing Division Economic Indicator
H.M.Treasury (01-270-5208) Group: Trade

Date: 26/”/%}

EXPORT AND IMPORT UNIT VALUES AND TERMS OF TRADE

(Balance of payments basis)

Not seasonall just 1980=100
Export unit Import unit Terms of trade Terms of trade
values values excluding including
excl.oil excl.oil oil(1) oil(1)
1870 = & = S
1871 29.3 30.4 96.4 105.0
1872 31.0 31.9 97.0 106. 1
1973 34.7 40.7 85.7 94.1
1974 43.3 53.4 81.0 81.5
1975 53.2 60.7 87.7 87.6
1976 63.6 12.7 87.5 85.8
1977 75.2 84.5 89.0 87.7
1978 83.1 89.6 92.8 82.8
1979 90.7 94.2 96.3 86.3
1880 100.0 100.0 100.0 100.0
1981 106. 4 105.2 101.2 100.6
1982 113.9 112.8 100.8 99.6
1883 123.6 124.3 88.5 98.6
1984 133.5 136.2 98.1 97.4
1985 141.8 141.8 100. 1 98.9
1988 145.2 141.5 102.7 101.8
1979 2 89.7 93.2 96.2 96.1
1983 2 123.0 124.0 99.2 98.5
1883 3 125.1 124.7 100.3 99.4
1983 4 126.0 127.4 99.0 98.3
1984 1 129.0 130.7 98.7 98.2
1984 2 131.7 134.6 97.9 97.6
1984 3 135.2 137.9 88.0 96.9
1984 4 138.1 141.6 97.6 96.9
1985 1 142.2 147.1 96.6 86.1
1985 2 142.8 144.6 98.8 97.8
1885 3 141.6 139.2 101.7 100.2
1985 4 140.86 136.4 103.1 101.6
1986 1 143.0 140. 1 102.1 101.0
18986 2 144.2 139.1 103.7 102.5
1986 3 145.3 140.3 103.5 103.2
1986 4 148.1 146.3 101.3 100.8
1887 1 148.7 148.0 101.1 100.5
1987 2 150.3 143.7 104.8 103.7
1987 3 151.6 144.8 104.7 103.8

% change latest

quarter

on previous quarter

1987 3 +0.9 +0.8 +0.1 +0.1
on a year earlier

1987 3 +4.3 +3.2 #1.2 +0.8

Note: 1.Export unit value indices as a percentage of import unit value indices.



TABLE 30

C55(A)

Economic Briefing Division Economic Indicator

H.M.Treasury (01-270-5208) Group : Prices & costs

Date:

" 26/l /3%
COMPETITIVENESS
1980=100 except col 5
IMF index of relative
unit labour costs (1,2)
Wages & salaries Sterling
Relative per unit of output index (4)
Actual Normalised export prices (1) in_manutfacturing(3) 1975=100

1975 70.0 78.3 77.9 52.2 99.8
1876 63.6 70.3 75.5 57.8 85.7
1977 62.8 67.8 9.7 62.5 812
1978 67.9 72.3 84.6 70.9 81.5
1979 80.7 83.3 90.4 81.8 87.3
1880 100.0 100.0 100.0 100.0 96.1
1981 101.4 105.7 98.1 109.3 95.0
1982 95.1 102.0 92.7 114.0 90.5
1983 86.7 95.9 89.2 114.4 83.2
1984 84.2 93.5 87.6 117.8 78,7
1985 85.3 95.0 89.7 124.5 78.2
1986 80.6 90.1 87.3 130.1 72.9
1983 1 83.2 91.8 85.2 113.2 80.6
1983 2 89.1 97.5 90.3 115.3 84.3
1883 3 87.7 97.5 91.8 114.0 84.9
1983 4 86.8 96.8 89.6 11512 83.2
1984 1 86.7 96.1 89.0 115.9 81.7
1984 2 84.3 94.0 88.5 116.2 79.8
1984 3 83.8 93.5 87.7 118.1 78.0
1984 4 81.8 90.5 85.2 121.1 75 1
1985 1 77.6 87.3 82.9 1205 2.1
1985 2 85.3 95.3 90.5 12255 78.9
1985 3 90.1 100.0 93.7 125.6 82.1
1985 4 88.0 97.3 91.7 128.4 78.8
1986 1 83.9 92.0 88.2 130.8 75.1
1986 2 85.3 94.8 90.8 130.0 76.1
1986 3 79.1 89.1 87.0 129.5 71.9
1986 4 74.2 84.5 83.1 129.8 68.3
1987 1 77.3 87.9 86.2 131.4 69.9
1987 2 = = 131.0 F2.:7
1887 3 = = = 131.5 727

% change of latest

quarter on pravious quarter
1987 1 +4.2 +4.0 +3.7 +1.2 +2.4
1987 2 F =03 +4.1
1887 3 +0.4

on a year earlier
1987 1 ~7.8 4.5 =23 +0.5 =7.10
1987 2 +0.8 -4.4
1987 3 +15 e

Notes: (1).Downward movements indicate greater competitiveness.
(2).These indices are in terms of US dollars.
(3).Seasonally adjusted.
(4).Based on an average of daily telegraphic transter rates in London.



TABLE 09 \/

C33(A) ’
Economic Briefing Division EconomicMndicator
H.M.Treasury (01-270-5208) | Group: Investment & stocks

Date: 1/12/8_?_

CHANGES IN STOCKS HELD BY INDUSTRY (1)

asonally adjusted Pounds million at 1980 prices
Energy & Manufacturing Wholesaling (2) Retailing (2) Total
water supply (revised
definition)

Value of stocks
and work in progress
end December 1984

3,841 31,608 9,516 7,320 66,369
1870 -430 1 228 385 =17 1412
1871 596 -688 414 17 368
1872 -52 -570 328 46 -98
1873 214 2 018 821 1129 5 025
1974 198 2 124 685 -330 2 278
1975 555 =1.825 -469 -189 -2 644
1976 133 437 248 408 1235
1977 -458 1 354 754 76 2 602
1878 59 478 691 560 2 208
1879 127 275 1280 547 2 bas
1980 212 -2 321 -382 -429 -2 586
1881 -355 -1 518 -218 182 -2 404
1982 47 -1 113 =5 12 -1 043
1983 2 -132 -37 ) 698
1984 -754 536 -20 397 280
1985 41 -406 =122 204 611
1888 , 65 -406 72 583 660
1983 1 148 -5 =163 -63 351
1983 2 -68 -46 166 -116 -24
1983 3 61 -283 48 148 34z
1983 ¢ =139 202 -88 22 27
1884 1 -233 136 4 146 182
1884 2 =213 7 -43 48 -248
1984 3 -146 157 58 -96 =31
1884 ¢4 =162 236 -39 298 378
1985 1 =5 ReiC -76 =5 -114
1985 2 -83 220 18 101 586
1985 3 =35 7 =97 120 186
1985 4 174 -421 -68 34 -47
1986 1 26 =235 247 107 410
18986 2 =72 91 =1ée 168 -3
1986 3 -58 -83 -164 132 -165
1986 4 169 =179 1 176 408
1987 1 -33 -162 40 16 -302
1887 2 -202 -32 20 228 29

Notes: (1).Estimates are shown to the nearest £mn but should not be regarded as accurate to this degree.
(2) These estimates exclude motor trades.
(3) Unadjusted 1880 price stock levels



("’\

TABLE 15

C41(A)
Economic Briefing Division Economic Indicator
H.M. Treasury (01-270-5208) Group: Labour

Date: }/{2/’3? EMPLOYMENT BY INDUSTRY(1)

Seasonally adiusted thousands
Employment:
production & Employment: Employment:
construction manutfacturing service
industries(GB industri B industri B)(1

1981 7 858 6 041 13 105

1982 7 414 5 795 13 056

1983 7 071 5 §22 13 184

1984 6 930 5 385 13 496

1985 6 836 5 270 13 852

1986 6 640 5 155 14 165

1983 1 7 156 5 610 13 031

1983 2 7 096 b 527 13 130

1983 3 7 034 5 489 13 238

1983 4 6 998 5 461 13 337

1884 1 6 954 5 443 13 416

1984 2 6 936 5 403 13 466

1984 3 6 912 5 391 13 450

1984 4 6 816 5 302 13 650

1985 1 6 898 5 291 13 726

1985 2 6 852 5 280 18 821

1985 3 6 816 5 260 13 894

1985 4 6 778 5 250 13 968

1986 1 6 717 5 218 14 043

1886 2 6 654 5 170 14 126

1986 3 6 599 5121 14 213

1986 4 6 588 5 109 14 278

1987 1 6 558 5 080 14 383

1987 2 6 568 5 077 14 492

1987 3 = 5 068 =

% change latest quarter
on previous quarter

1987 2 ) =116 +1.8
1887 3 =1 1

on a year earlier

1987 2 i =2.4 +2.4
1887 3 =1.8

Notes: (1) Estimates of employees in employment up to June 1985 take account of
the results of the 1983,1884,and 1985 Labour Force Surveys. Estimates for
later periods include an allowance for continued undercounting. For all
dates individuals with two jobs as employees of different employers are
counted twice

(2) The manutfacturing figures are averages of monthly data.
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TABLE 16

UNEMPLOYMENT AND VACANCIES

Economic Indicator
Group: Labour

Unemployment(UK)

including school leavers

excluding school leavers

change since
previous period

Vacancies (UK)

notified to
job centres

(nsa) (nsa) (s.adj) (s.adj) (s.adj) (s.adj)
(000's) % rate (000's) (000°s) % rate {000's)
1971 761 3.0 698 2.8
1872 837 3.3 777 78 3.1
1973 596 2.3 545 -232 2l
1974 599 2.3 548 & 2.1
1975 941 3.6 861 311 3.3
1976 1 302 £.0 1178 318 4.5
1977 1 403 5.4 115251 72 4.8
1978 1 383 b2 1 226 -25 4.7
1978 1 296 4.9 1 140 -86 4.3
1980 1 665 6.2 1 452 31 5.4 134
1981 2 520 9.4 2 270 818 8.5 91
1982 2 917 11.0 2 626 356 9.8 114
1883 3 105 117 2 867 240 10.8 137
1984 3 160 11.7 2 998 132 119 150
1985 3 271 11.8 3 113 115 11.3 162
1986 3 289 1.9 3 180 67 15 188
1985 J 3 341 1281 3 079 ] 11av 155
1985 F 3 324 12.0 3 088 20 11.2 155
1985 M 3 268 11.8 3 096 £2 1152 157
1985 A 3 273 11.8 3 118 22 11.3 162
1985 M 3 241 11.7 3 118 = 11.3 162
1985 J 3 178 05 3 108 -9 11.3 183
1885 J 3 235 Tl 3 113 4 11.3 162
1885 A 3 240 1.7 3 118 6 Tha 163
1986 S 3 346 12.1 3 121 3 11.3 166
1985 O 35277 11.9 3 124 3 11.3 170
1985 N 3 259 11.8 3 123 ] 11.3 168
1985 D 3 273 11.8 3 143 20 11.4 164
1986 J 3 408 12.3 3 156 13 11.4 163
1986 F 3 337 12.0 3 164 e 11.4 167
1986 W™ 3 324 12.0 3 207 42 11.8 170
1886 A 3 325 12.0 3 197 =10 11:5 170
1886 M 3 21 11.8 3 201 4 13:5 172
1986 J 3 228 11.6 3 213 12 11.8 184
1986 J 3 28C 11.8 3 212 = 11.6 193
1986 A 3 280 11.8 3 20¢ =8 11.8 201
1986 S 3 333 12.0 3 183 -26 115 206
1986 O 3 237 L, 3 160 -24 11.4 21C
1986 N 3217 1.6 3 143 -16 11.3 213
1986 D 3 228 11.6 3 118 -24 bl el 211
1987 J 3 297 11.9 3 114 =5 12 212
1987 F 3 226 11.6 3 066 -49 11.0 207
1987 M 3 143 11.3 3 040 -26 10.8 214
1987 A 3 107 1o 3 018 =22 10.9 214
1987 M 2 987 10.8 2 952 -66 10.6 231
1987 J 2 905 10.5 2 925 =27 10.5 234
1987 J 2 907 10.5 2 876 -48 10.4 235
1987 A 2 866 10.3 2 828 =47 10.2 237
1987 § 2 870 10.3 2.7718 =56 10.0 247
1987 O 275 8.9 2 715 -58 9.8 261

Notes (1). The annua! figures shown are averages of the monthly figures.
(2). Unemployment figures from April 1983 reflect the effect of provisions in the 1983 Budget for some

aged 60 and over who are no longer have to sign on at unemployment benefit offices.

men
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AVERAGE EARNINGS (GB)

TABLE 21

Economic Indicator
Group: Earnings

whole economy

All employees in

All employees in manufacturing
(revised definition)

All employees in
sevice industries

Underlying %

Underlying %

Underlying %

% change change over % change change over % change change over

Index Jan over year previous Index Jan over year previous Index Jan over year previous

1880=100 earlier 12 months(1) 1980=100 earlier 12 months(1) 1980=100 earlier 12 months(1)
1980 111.4 108.1
1981 125.8 13.0 123.6 13.3 127.8 13.3
1982 137.6 9.4 137.4 12 138.8 8.7
1983 148.2 8 4 148 8 9.0 15151 8.8
1984 158.3 B 1 162.8 8.7 160.7 6.4
1985 1717 8.5 b e ey 9.1 171.4 6.6
1986 185.3 1.8 181.3 7.8 184.7 7.8
1983 J 144.5 8.8 8.0 144.0 9.1 8.0 146.4 8.8
1983 F 147.2 9.6 8.0 144.8 9.0 8.8 150. 1 11.4
1883 M 146.3 8.6 78 145.0 7.9 8.5 148.1 8.5
1983 A 147.0 8.6 1.5 148. 1 8.8 8.5 148.3 8.6
1983 M 148.86 8.7 1-5 148.2 8.8 8.5 150.8 9.6
1983 J 148.2 8.2 1.5 147.8 8.1 8.5 151.4 81
1983 J 150.3 i1 15 149.7 8.6 8.8 152.3 26
1983 A 150.2 8.4 7.8 150. 8 9.0 8.8 151.8 8.7
1983 S 150.7 8.5 7.8 152.4 9.4 8.3 1Dilen 8.9
1983 O 152.0 8.7 7.8 154.4 8.6 8.5 152.8 7.8
1883 N 15211 73 7.8 155.6 8.9 9.8 1563.6 6.8
1983 D 153.4 8.2 8.0 156.6 87 9.8 1551 8.4
1884 J 154.7 Tl 1.8 157.0 9.0 8.5 155.9 6.5
1884 F 155.6 5.7 78 158.7 8.6 9.5 15522 3.4
1984 M 154.4 beb 7.8 158.2 9.8 9.5 157.0 5.3
1884 A 155.8 6.0 1:8 1569.5 Tl 9.3 158.9 T
1984 M 156.0 B0 7.8 159.5 7.6 9.3 158.7 BRE
1984 J 156.0 5.3 758 161.1 8.0 8.3 158.0 5.0
1884 J 158.2 5.3 TS 162.8 8.8 9.0 160.3 5.3
1984 A 168.0 5.9 15 163.7 8.6 8.8 161.8 6.6
1984 S 160.2 6.8 7.5 166. 1 9.0 8.8 162.4 T2
1984 O 164.5 8.2 1) 168.3 9.0 85 168.7 10.8
1984 N 162.0 6.5 7.9 168. 1 8.0 8.5 168b%) 1.5
18982 D 163.5 6.6 157 168.5 8.2 8:8 165.9 7.0
1985 165.5 7.0 72D 1A 8.4 8.5 166.7 6.8 7.0
1985 F 166.5 750 45 172.0 8.4 8.5 166.8 7.5 70
1985 M 168.3 8.0 1-5 173.8 8.2 8.8 168.6 7.4 7:0
1985 A 170.€ 9.5 15 1778 11.3 8.8 170.0 7.0 7:0
1985 M 16S.7 8.8 75 174.4 9.3 8.0 169.6 6.9 7.0
1985 J 170.2 9.1 7.5 176.2 8.4 8.0 170.1 7.0 6.8
1985 J 17222 8.9 B 178.3 9.5 9.0 170.1 €. 6.8
1985 A 173. 1 8.8 7.5 178 1 8 8 9.0 173.1 7.0 6.8
1985 S 176.4 10.1 7.8 181.5 8.3 8.0 176.0 8.4 6.8
1985 O 174.3 6.0 7.5 180.8 1.8 8.8 172.4 2.2 6.8
1985 N 1758 8.8 7.5 182.9 8.8 8.8 175.6 6.4 6.5
1985 D 178.1 8.9 748 184.7 8.0 8.8 177.4 6.8 6.5
1988 J 178.1 8.2 74 185.5 8.0 8.5 1767 6.0 b5
1986 F 180.0 8.1 75 186.0 8.1 8.3 177:0 6.1 6.8
1986 M 182.6 8.5 ) 186.9 745 8.0 183.0 8.5 7:0
1986 A 185.3 8.6 A 181.1 7.8 7:8 185.7 9.2 7,8
1986 WM 182.6 7-8 T-0 187.1 7.8 258 182.2 7.4 7.3
1986 J 183.8 8.1 T55 185.8 723 7.8 184 8 8 6 7.3
1986 J 186.3 8.2 745 180.5 6.8 7.8 186.0 8.3 7.3
1988 A 187.0 8.0 745 181.8 A 7.8 187.3 8.3 1)
1986 S 187. 1 6.1 735 194.0 6.8 7.8 18€.0 8.7 7.3
1986 O 188.7 8.3 75 195.2 1.9 7.8 187.4 8.7 7.3
1886 N 180.2 8.1 7.8 197. 1 7.8 7.8 180.5 8.5 35
1986 D 181.3 7.4 7.8 200.0 8.3 8.0 180.2 8:7 7.5
1987 J 192.8 T 7.5 200.0 7.8 78 190.3 =7 7.5
1887 F 193.4 7.4 7.5 201.0 8.1 8.0 188.7 Tl 723
1887 M 194.8 6.7 155 201.1 7.6 8.0 183.8 5.9 7.3
1887 A 187.4 6:5 7.8 204.4 7.0 8.0 196. 4 5.8 7.8
1987 M 198.5 8.7 7.8 202.4 8.2 8.0 189.2 9.3 78
1987 J 188.1 {55) 7.8 204.8 7:8 8.3 198.7 7D 1.5
1887 J 201.3 8.1 7.8 207.6 8.0 8.3 200.4 J3il 7.3
1887 A 201.3 7.8 7.8 207.2 8.0 8.5 200.8 7.3 7.3
1887 S 201.9 729 210.5 8.5 200.2 7.8
Notes: (1) Estimated to the nearest quarter of one percentage point

(2) Annual figures are straight averages of the montly data



TABLE 22
R62(B)

Economic Briefing Division Economic Indicator
H.M.Treasury (01-270-5208) Group: Earnings

Date: 7 /l 2_/?
L AVERAGE EARNINGS (WHOLE ECONOMY)(1)

Real average % increase
sarnings over
__Jan 1980=100 year earlier

1980 103.6 5
1881 104.6 1.0
1982 105.4 0.7
1983 108.2 3.7
1984 110.4 1.1
1885 112.8 2.3
1986 117.8 4.3
1983 J 108.8 3.7
1983 F 110.3 4.0
1983 M 108.4 3.8
1983 A 108.4 4.4
1983 M 108.2 4.8
1983 J 108.6 4.4
1983 J 108.6 3.4
1983 A 108.0 3.6
1983 S 108.8 3.2
1883 0 109.4 3.6
1983 N 109.1 2.4
1983 D 109.8 2.7
1984 J 110.8 1.8
1984 F 111.0 0.6
1884 M 108.7 0.3
1984 A 108.3 0.8
1984 M 108.0 =01
1884 J 108.7 il
1984 J 110.4 0.8
1984 A 108.8 0.8
1884 S 110.5 1.8
1984 0 112.8 3.1
1984 N 110.8 155
1984 D 11.8 1.9
1985 J 112.8 1.9
1985 F 112.6 155
1985 M 112.8 2.8
1985 A 111.8 2.4
1885 M 110.8 1.7
18985 J 110.9 2.0
1985 J 112.4 1.8
1985 A 12,7 2.5
1985 S 114.8 4.0
1985 O 113.4 0.5
1985 N 114.0 3.0
1985 D 115.3 3.1
1986 J 1527 2:5
1986 F 115.8 2.9
1988 M 117.4 4.1
1886 A 118.0 5.4
19868 M 116.0 4.7
1986 J 116.2 5.4
1986 J 118.8 5:7
188€ A 118.8 5.5
1986 S 118.8 3.0
1986 O 118.2 Bl
1886 N 118.1 4.5
1986 D 118.4 3.6
1987 J 118.8 3.6
1887 F 118.8 3.4
1987 M 120.4 2.6
1987 A 120.6 2.2
1987 M 1213 4.4
1987 J 120.8 3.4
1887 J 123.0 3.5
1987 A 122.6 3.1
1987 S 122.6 3.6

Notes: (1) Seasonally adjusted average earnings (whole economy GB)
deflated by the all items RPI.



TABLE 25

C75(A)
Economic Briefing Division Economic Indicator
H.M.Treasury (01-270-5208) Group: Interest rates

e 2/12/93

EXCHANGE RATES (1)

Rates per pound sterling (2)

Sterling

exchange Deutsche

rate index us mark Japanese French Italian

1975=100 dollar yen franc lire
1970 = 2.40 8.73 857.84 13.24 1502.4
1871 = 2.44 8.51 848.23 13.42 1510.3
1972 = 2.50 7.98 758.88 12.63 1460.7
1973 = 2.45 6.56 667.29 10.83 1425.6
1974 - 2.34 6.05 682.44 11:28 1521.9
1875 99.8 C.82 5.45 658. 44 9.49 1447.5
1976 85.7 1.81 4.56 535.85 8.61 1497.7
1977 81.2 1.75 4.05 467.78 8.57 1540.1
1978 81.5 1.82 3.85 403.18 8.865 1628.3
1979 87.3 2.12 3.88 465.57 9.02 1762.2
1980 96.1 2.33 4.23 525.81 2.83 1982.2
1981 85.0 2.03 4.56 445.02 10.85 2288.1
1982 80.5 1.76 4.24 434.98 11.47 2363.0
1983 83.2 1.82 3.87 359.85 11.54 2300.4
1984 78.7 1.34 3.78 316.74 11.83 2338.9
1985 78.2 1.30 3.78 306.8¢ 1155 2461.1
1986 72.8 1.47 3.18 247.00 10. 16 2186.5
1983 J 81.9 1:57 3.76 366.02 10.66 2161.9
1983 F 8C.7 1.53 3.72 361.53 10.54 2141.6
1983 M 79.1 1.48 3.59 354.88 10.45 2128.5
1983 A 82.8 1.54 3.76 366. 18 11.28 2238.6
1883 M 84.9 1.67 3.88 36S.18 11.67 2308.0
1983 85.2 185 3.85 371.83 11.87 2338.8
1983 J 84.8 1.53 3.95 367.28 11.89 2340.0
1983 A 85.1 150 4.02 36€.96 12.08 2385.7
1983 S 84.8 1.50 4.00 363.29 12.08 2400.0
1983 O 83.4 1.50 3.90 348.63 11.90 2368.4
1983 N 83.7 1.48 3.97 347.26 12.06 2401.2
1883 D 82.5 1.44 3.94 336.38 12.02 2381.C0
1984 J 81.9 1.41 3.96 328.15 12.10 2403.0
1884 F 82.2 1.44 3.89 336.38 11.97 2401.8
1884 M 81.0 1.46 3.78 327.85 11.65 2350.0
1984 A 78.9 1.42 3.76 320.33 11:56 2326.6
1984 M 8C.0 1.39 3.82 320.27 M A 2356.7
1984 J 79.4 1.38 3.7 321.45 11.58 2332.¢
1984 J 78.4 1.32 3.76 320.80 11.55 2311.0
1984 A 78.4 1.31 3.78 318.30 11.64 2338.1
1984 S 773 1.26 3.81 308.75 1168 2351.6
1884 0 75.6 1222, 3.74 301.08 11.48 2316.6
1984 N 7657 1.24 3.71 302.17 11.40 2308.7
1984 D 74.0 1.18 3.68 284.31 11.28 2268.8
1985 J 71.5 1.13 3.58 28€.82 10.85 2188.1
1985 F -3 1.08 3.61 284.73 11.02 2228.0
1985 M 73.4 112 3.70 282.75 11.31 2336.0
1985 A 78.0 1.24 3.83 312.30 11.69 2445.8
1985 M 78.8 }.28 3.88 314.56 11.84 2475.5
1985 J 78.8 1.28 3.92 318.6¢ 11.86 2501.8
1985 J 83.3 1.38 4.01 332.61 1221 2620.2
1985 A 81.7 1.38 3.87 328.43 11.81 2590.8
1985 S 81.4 1.37 3.87 322.83 11.81 2596.6
1985 O 80.4 1.42 3.76 305. 17 11.46 25372
1985 N 80.0 1.44 3.73 293.64 11.38 2b22.9
1985 D 79.1 1.45 3.63 293.17 iR 2478.3
1986 J 76.6 1.42 3.17 284.66 10.68 2368.2
1986 F 74.2 1.43 3.34 263.84 10.23 2268.7
1986 M 74.8 1.47 3.33 262.06 10.23 2262.5
1986 A 76.2 1.50 3.40 262. 17 10.79 2331.8
1988 W 76.1 1:52 3.3% 253.84 10.79 2322.0
1988 J 75.9 1.81 3.37 252.78 10.74 2311.8
1986 J 74.0 1.5 3.25 238.3% 10.46 2228.4
1886 A 71.4 1.48 3.07 228.18 8.89 2110.6
1988 S 70.4 1.47 3.00 227.65 $.83 2073.4
1988 O 67.8 1.43 2.86 223.15 S.36 1879.7
1986 N 68.5 1.43 2.88 232.00 9.43 1995.9
1986 D 68.5 1.44 2.88 233.22 8.38 1884.1
1987 J 68.8 153 2.80 232.94 §.33 1981.8
1987 F 69.0 1.83 2:19 234.25 g.28 1980.8
1987 W 71.9 1.58 2.92 241.07 9.72 2078.0
1987 A 72.3 1.63 2.95 232.87 5.83 2108. 1
1987 W 73.3 1.67 2.98 234.13 9.86 2151.8
1987 J 72.6 1.63 2.96 235.31 9.89 2142.8
1987 J 72.8 1461 297 241.83 9.90 2152.5
1987 & 72.3 1.60 2.97 235.70 9.90 2148.3
1987 S 73.1 1.68 2.98 235.57 8.96 2155.4
1887 0 73.8 1.66 2.99 238.05 10.00 2164.0

Notes: (1) The annual figures quoted are 12 month averages.
(2) Average of daily telegraphic transter closing rates in London.
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Economic Briefing Division
H.M . Treasury (01-270-5208)

Date: ?[‘z /s}

BALANCE OF PAYMENTS CURRENT ACCOUNT

TAB!

LE 26

Economic Indicator
Group: Sectoral Finance

Seasonaily adjusted Pounds million
Visible balance
Current Invisible
balance Non-oil Qil Total balance
1970 798 462 -496 -32 830
1971 1 082 882 -692 191 901
1872 183 -82 -666 =747 940
1973 -1 018 -1 645 =941 -2 587 1 568
1974 -3 316 -1 994 -3 357 =5. 351 2 035
1975 -1 583 -276 -3 057 -3 334 1 751
1976 -921 18 -3 847 -3 830 3 008
1977 -136 487 -2 TN -2 284 2 148
1978 967 442 -1 984 =1, 541 2 508
1978 -661 -2 718 =731 -3 450 2 788
1980 2917 1 048 315 1 362 1 655
1981 6 312 248 3 m 3 360 2 952
1982 4 036 ~2 312 4 643 2 332 1 704
1983 3 337 -7 811 6 976 -836 4 173
1984 1473 11 321 6 837 -4 386 5 858
1985 2 921 10 283 8 105 =277 5 097
1986 -980 12 520 4 058 -8 463 7 483
1983 1 1 668 -1 700 1769 68 1 600
1983 2 -35 =2 015 1 650 -464 428
1983 3 1 254 -1 648 1 562 -86 1 340
1983 4 450 -2 448 2 095 -354 804
1984 1 1 254 =2:270 2 257 -13 1 267
1984 2 -311 =2-801 1 632 -1 269 958
1984 3 -92 -3 188 1 672 -1 516 1 424
1984 4 622 -3 062 1 476 -1 588 2 208
1985 1 -108 -3 082 1 894 -1 188 1 089
1985 2 1 304 -2 660 2 448 =214 1515
1985 3 1141 ~2: 376 1 780 =596 1 736
1985 4 585 =2.:155 1883 =172 757
1986 1 744 -3 126 1 888 -1 240 1 984
1986 2 148 -2 372 765 -1 607 1 763
1986 3 -810 -3 513 621 -2 891 1 981
1986 4 -860 -3 508 784 =2 725 1 765
1987 1 671 -2 300 1 164 -1 136 1 807
1987 2 -184 -3 395 1034 ~2:382 2 187
1987 8 -1 248 & = -3 049 1 800
1985 J 193 -167 360
1985 F =B -399 342
1985 M -24% -632 387
1985 A 387 -108 505
1985 M 637 132 505
1985 J 270 -235 505
1985 J 285 =285 RA
1985 A 447 =131 578
1985 S 40¢ =170 579
1985 0 182 =10 197
1985 N =78 -276 197
1985 D 482 118 363
1986 ! 998 45 953
1886 F 208 307 516
1986 M -463 -978 515
1986 A 286 -298 584
1886 M -108 -693 585
1986 J -32 -616 584
1986 J =8 -bbd 660
1886 A =730 -1 391 661
1986 S At b7 -837 660
1986 0 -165 -753 588
1986 N =472 -1 081 589
1886 D -323 -8 588
1987 J 85 =511 602
1987 F 401 -202 603
1987 M 185 =417 602
1887 A 203 =527 729
1887 M -378 =107 729
1887 J =19 -748 728
1987 J =326 -825 600
1987 A -907 -1 507 600
1887 S =17 -617 600
1987 0 -282 -882 600

Note: 1.Monthly figures for invisibles are not available.The monthly invisibles shown are one-third of the
appropriate calender quarter's estimate, except for budget refunds received from the European Community

which are allocated to the month they are known to have been received.
2. The invisibles figure for April 1887 is a projection.
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GDP FIGURES FOR THE THIRD QUARTER OF 1987

Provisional estimates of GDP in the third quarter of 1987 will
be published by the CSO on Friday at 11.30 am. The increases in the
various measures of real GDP between the second and third quarters of
1987 and between the third quarters of 1986 and 1987 are shown below:

REAL GDP (percentage increases)

1987Q2 to 1986Q3 to
198703 1987Q3
Output estimate 21 5t
Expenditure 2.5 Diet2
Income estimate A9 5.3
Average estimate 2l Sia2
2. GDP growth shown by the average estimate (2 per cent over the

latest quarter, and 5% per cent over the last year) is above that shown
by the preliminary third quarter output estimate published on 18
November (which was 1% per cent up over the latest quarter, and 4% per
cent over the last year). The CSO's press notice describes the level
of economic activity in the third quarter as "5 per cent higher than at

the same time last year".

3. Growth between the second and third quarters of 1987 (estimated
at 2 per cent) is considerably above earlier increases in the wupswing
since mid-1986. Several GDP components, including stockbuilding
gdp

ch-17-12
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expenditure and construction industry output, appear to have been
erratically high in the third quarter. Because of this a better guide
to underlying growth is probably provided by comparing the level of
output in the first three quarters of 1987 with the comparable period
in 1986. On this basis, the average measure of GDP 1is estimated to

have increased by 4.1 per cent.

4. The national accounts published on Friday incorporate upward
revisions to earlier estimates of consumers' expenditure and downward
revisions to previous fiqures for incomes from self-employment. This
has narrowed what was previously a considerable divergence between the
income and expenditure measures of GDP in recent years. Estimated
growth of consumers' expenditure in 1986 has been revised up from 5.8
to 6.0 per cent, while the increase in the year to the third quarter of
1987 has been revised up from 5.3 to 5.7 per cent.

5. Industrial and commercial companies' profits net of stock
appreciation are estimated to have risen by 22 per cent over the year
to 1987Q3. This comparison is affected by the privatisation of British
Gas, British Airways and the British Airports Authority; the CSO's
press notice says that the rise in company profits over the last year
exceeds the contribution of the newly privatised companies. Company
profits together with gross trading surpluses of public corporations
rose by over 25 per cent in the year to 1987Q3. No split between
profits earned by oil and non-oil companies is yet available for the

latest quarter.

Average growth since the 1981 trough

6. Between the first half of 1981 and the third quarter of 1987,
GDP has increased 21% per cent in total, an annual rate of increase of

3.1 per cent.

The GDP deflator and money GDP

7. The table below compares the estimates now being published for
growth in the GDP deflator and money GDP with the Autumn Statement
forecast for the current financial year as a whole.
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Latest published figures: Autumn Statement
forecast for growth
in 1987-88
198703 on 198702 and 1987Q3
year earlier on year earlier
Money GDP 10.3 9.5 8%
GDP deflator 4.8 4.7 4%
(market prices)
8. The increase in the GDP deflator in the year to the third

quarter of 1987 is in line with expectations at the time of the Autumn
Statement. But upward revision to the level of the GDP deflator in the
second quarter (which we previously suspected to be too 1low) together
with stronger than expected growth in real output suggests that money
GDP growth is now likely to exceed the Autumn Statement projection for
1987-88 as a whole. (Although the Autumn Statement forecast assumed
some deceleration of money GDP growth in the second half of this
financial year it would now need to be to an annual rate of less than 6
per cent to bring year-on-year growth in line with the Autumn Statement
forecast.)

Lines to take
Positive

(1) GDP at record level and for first three quarters of 1987 up by
over 4 per cent on year earlier.

(1i) Gross trading profits of private companies and public
corporations over 25 per cent higher than year earlier.

Defensive

(1) Economy overheating? Latest GDP figures show growth for first
three quarters of 1987 in line with Autumn Statement forecast

for 4 per cent growth in 1987 as a whole. Growth in third
quarter likely to prove erratically high; 1988 likely to see GDP
growth more in line with longer run trend over current upswing.

Uhdli

P F L ALL
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MISS M P WALLACE
18 December 1987

MR P L ALLUM cc Chief Secretary
Financial Secretary
Economic Secretary
Sir P Middleton
Sir T Burns
Mr F Cassell
Mr Monck
Mr Scholar
Mr Sedgwick
Mr Allen
Mr Pickford
Mr Hibberd
Mr Patterson
Mr G a L
Mr Tyrie

Mr Lomas - CSO

GDP FIGURES FOR THE THIRD QUARTER OF 1987

The Chancellor has seen and was grateful for your minute of

17 December.

VL\,W :

MOIRA WALLACE
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31 December 1987

MR S MATTHEWS cc Mr H P Evans

GENERAL GOVERNMENT FINANCIAL DEFICIT AS A PERCENTAGE OF GDP
The Chancellor would be grateful for a table giving estimates/

forecasts of the general Government financial deficit as a

percentage of GDP for each of the G7 countries in 1987-88, and
1988-89.
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J M G TAYLOR
31 December 1987

MR S MATTHEWS cc & Mr.H B iBvans

GENERAL GOVERNMENT FINANCIAL DEFICIT AS A PERCENTAGE OFP GDP

The Chancellor would be grateful for a table giving estimates/

forecasts of the general Government financial deficit as
percentage of GDP for each of the G7 countries in 1987-88,
1388-89.
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FROM: D SAVAGE

DATE: 4 January 1988

CHANCELLOR (ofe. Mr Evans
Mr Matthews

GENERAL GOVERNMENT FINANCIAL DEFICIT AS A PERCENTAGE OF GDP

Table 1 gives, for each of the G7 countries, OECD estimates

for calendar 1987 and forecasts for calendar 1988.

Table 1. GGFD as percentage of GNP/GDP

1987 1988
United States 2.4 2.4
Japan 152 dbogat
Germany 1y 253
France 258 207
United Kingdom 2.3 159
Italy 1073 10.0
Canada 4.4 <))

Source: OECD Economic Outlook December 1987.

25 The estimate for the UK for 1987 is probably too high.

S The forecasts for 1988 in yeneral assume constant policies.
The forecast for the US allows for a $23 billion cut in the
defigit .in- F¥Y 1988 a little less than the $30 billion cut
announced on 20 November. Our forecast for the UK (which we

do not publish) is a good deal lower than the OECD's.

DAVID SAVAGE
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FROM: D SAVAGE
DATE: 6 January 1988

CHANCELLOR 2 cc Mr Evans
Mr Matthews

GENERAL GOVERNMENT FINANCIAL DEFICIT AS A PERCENTAGE OF GDP

Table 1 gives the (unpublished) Autumn Statement forecast for
the UK rather than the OECDSs forecast.

Table 1. GGFD as percentage of GNP/GDP

1987 1988
United States 2.4 2.4
Japan Bl 2 el
Germany e 2043
France 2:8 21l
United Kingdom 924{’(-% (1.8
Ttaly 10.3 1050
Canada 4.4 3.3

Source: Autumn Statement forecast for UK; OECD Economic Outlook
4

/
/

December 1987 for other countries.

/

2 We are now esimating the 1Y8/ outturn for the UK at arHnnd

1% per cent.

Sr, \Qﬁw
DAVID SAVAGE | uﬁ”
U
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:
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FROM: MOIRA WALLACE
DATE: 7 January 1988

MR SAVAGE cc Mr Evans
Mr Matthews

GENERAL GOVERNMENT FINANCIAL DEFICIT AS A PERCENTAGE OF GDP

The Chancellor has seen and was grateful for your minutes of
4 January and 6 January.

AW -

MOIRA WALLACE
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PPS FROM: MRS M E BROWN
DATE: 24 JANUARY 1988

CTL / cc PS/Economic Secretary

0 Sir P Middlet
/2% yy -ffcv v (M “M{ s Mr Wicks 7

y A}’l Mr Lankester
C L8t - Mr R I G Allen

é ;f),u[ “ ﬁwl' At ['°’ e, 4 Mr Bonney

}fﬁ 710 4ip P ad Mr Burr
}}* iﬁi*‘ oy pOV f' ) Mr Gilhooly
J 2 Mr Tlett
Wl& V:j o , Mr Mercer
PLA»( . ﬁp%& F Miss O'Mara

Mr Molan
Ms Symes

CHANCELLOR'S SPEECH ON EUROPE

1. As agreed, I attac defens;E;)briefing.

Elt 4/};3/7/ &WA:««J»‘ 4 f

e

MRS M E BROWN



ecl.bk/meb/23.1.2

GENERAL

Another anti-communautaire speech?

No. UK committed to Europe in realistic and practical way.
Single market an example. But cautious about getting diverted

into idealistic discussions.

Attacking Delors?

Read M. Delors' speech to European Parliament last week with great
interest. Share his commitment to single market and the
importance he placed on avoiding protectionist policies in
dealings with rest of world. But do not agree that single market
leads inexorably on to full economic and monetary union, and talk
of inter-governmental conference on Treaty amendment far toeo
premature. Want to concentrate on promoting economic and monetary
measures which will strengthen the single market in a practical

way.



ecl.bk/meb/23.1.3

EMU AND ERM

European Monetary Union essential for completion of internal

market?

Join ERM?

No. Internal market white paper in 1985 did not suggest
that EMU was required. Nor did the Cecchini Report.

EMU presupposes degree of political integration at

present not even in prospect.

Delors Committee set up by Hanover European Council, was

asked to study and propose concrete stages leading

towards EMU. Hope it will adopt practical, pragmatic
approach. Committee's proceedings are confidential.
Due to report to ECOFIN before discussion at European
Council in Madrid in June.

[If needed: While gingle European Act refers in preamble
to 1992 objective "of the progressive realisation of
economic and monetary union", article 102A makes clear
any institutional changes would require Treaty

amendment. No specific commitment or timetable.]

No change in Government position, kept under continuous
review. Will join when Government thinks time is right.

No timetable set. Completion of single market certainly

does not require sterling's participation in ERM.



' Use of ecu

- UK actually filled market gap by issuing own short-term Ecu

Treasury Bills and holds ecu in official reserves.
- Would encourage other member states:

to hold ecu in reserves and use 1in intervention within
Community;

to enter ecu market themselves;

to remove any remaining obstacles to use of ecu in commercial

transactions.



eci.bk/meb/23.1.2

TAX

Indirect taxes

All countries had problems with the Commission's proposals on tax
approximation. My paper to the September ECOFIN set out an

alternative approach which aims to remove fiscal frontier controls

and allow market forces to influence tax rates to the extent
necessary for the single market. Hope we will be able to consider
a way forward on these 1lines in coming months. But stress UK
cannot contemplate abolition of zero rates, or large reductions in
excise duties on alcohol and tobacco. Have suggested high minimum
duty rates for alcohol and tobacco as way of removing fiscal
frontier controls for these items.

Taxation of savings

Await Commission proposals.

There is no link between the freedom of capital movements and any

tax measures on saving.

Essential to avoid measures which would drive business outside the
Community, damage Community financial markets and reduce present
tax r te. No evidence from UK experience in abolishing exchange

controls that the consequence is massive tax losses.

Harmonising systems of company taxation and withholding taxes on

dividends

The case for harmonisation of this kind has not been made out.
Such convergence as is necessary will come through the operation
of market forces.



Harmonising rules for determining taxable profits

The case for harmonisation of this kind has not been made out.
Such convergence as is necessary will come through the operation

of market forces.

Preventing double taxation

The UK does not oppose this initiative but the need for such a
procedure must be adequately established and, if established, the
machinery must be workable.

Common system of taxation for parent and subsidiary companies

The Commission's proposal does not create any policy difficulties
unless it were to be argued that ACT represents a withholding tax.
The UK representatives have made the position clear on this point.



ecl.bk/meb/23.1.3

MERGERS POLICY

Is UK against/in favour of proposed merger control regulation?

We are not convinced about the principle of a regulation and have
reserved our position on it. Other member states have strong
reservations on the details. Meanwhile we are participating
constructively in discussions. These are likely to continue for
some time.



ecl.bk/meb/23.1.3
SOCIAL POLICIES/STRUCTURAL FUNDS

[Single European.hct provides for strengthening the EC's "economic
and social cohesion", particularly through structural funds.
Commission working paper, September 1988, outlined range of

possible social measures - no specific proposals yet.]

- UK ready to discuss steps which make positive
contribution to the single market, eg. promoting health

and safety at work, better training.

- But wary of proposals which are not specifically related
to the single market [eg. worker participation, worker

protection].

- Increase in the structural funds was part of a package
deal at the February Council last year, which included
legally binding constraints on agricultural expenditure,

annual ceilings on own resources and firm control of
non-compulsory expenditure. The 1989 Budget procedure
has demonstrated the effectiveness of budget discipline

arrangements.



ecl.bk/meb/23.1.4

AGRICULTURE AND THE CAP

What

is the Government doing to reduce burden of CAP on consumers

and taxpayers?

What

UK has long pressed for reform within the European Community.

February Brussels European Council agreed effective budgetary

discipline by setting 1legally binding guideline on CAP

expenditure, limiting guarantee expenditure growth to 74 per
cent of growth of Community GNP. Council also agreed on
"stabilisers" for main commodity sectors, which will control

support levels and expenditure.

July Agriculture Council froze most prices. Commission's
proposals for 1989 price fixing would have similar effect.

is the future of the CAP?

UK Ministers have brought world agricultural crisis to

forefront of the international agenda.

All OECD countries provide large-scale subsidies and
protection. Reform will be easier if all countries reduce
their support together and allow greater play of market
forces. GATT Uruquay Round negotiations offer opportunity

for significant multilateral reform. Hope for substantial

progress at resumed Ministerial meeting in April.

But as I have said, CAP reform ought not wait. Brussels

European Council was an important step, but more needs to be
done.

Intervention arrangements should return to their original
roots, and be no more than a safety net. Much greater
openness to market forces would benefit producers themselves,

as well as consumers and tax payers.



= CAP reforms bound to have some effect on farm incomes (which
are in any case subject to the vagaries of the weather and
world prices). Most farmers already have other sources of
income and this will increasingly be the case as the rural

economy diversifies away from agriculture.

How will Britain's farmers fare in 19927

- British farming has nothing to fear from a leaner, trimmer
CAP. Their efficiency and experience will be rewarded. We
will not abandon farmers with special needs; policies should
enable them to benefit from a more dynamic open market



ecl.bk/meb/23.1.5

TRADE /EXTERNAL RELATIONS

EC already protectionist?

Level of protection in certain sectors is certainly too high.
Single market process will remove many national trade barriers
affecting non-EC goods. Important that EC maintains firm
commitment to successful GATT Round as this will lead to reduction
of trade barriers in EC and elsewhere.

"Fortress Europe" after 19927

In Hanover Council Communique EC Heads of Government underlined
that "the single market should not close in on itself". UK
strongly supports this position and will press for negotiations
with third countries on access to EC markets to be conducted in
conformity with GATT obligations.

[N.B. David Henderson, Chief OECD economist, has published essay
on 'Fortress Europe' making similar points. Report in yesterday's
(Tuesday) FT].

EC/EFTA

Glad that M. Delors raised this subject in recent speech to
European Parliament, and that European Commission 1is giving
thought to strengthening relations with EFTA. Clearly important
in context of single market.

[If raised - application procedures set out in Treaty of Rome.

Any application will of course be 1looked at on its merits.
Turkish application being considered - nothing to add.]



press notice

Issued jointly with the Central Statistical Office (CSO)

Press enquiries: Non-Press enquiries: Date

Visible Trade 01-215 4474/5060/5066 Visibles 01-215 4894/4895/5130 27 June 1988
Invisibles 01-270 6357 Invisibles 01-270 6363/6364

Balance of Payments and Economy 01-270 5238 RefNo 4¢0

The current account of the United Kingdom balance of payments

MAY 1988

The current account for May, seasonally adjusted, is estimated to have been in deficit by £1205 million
compared with a deficit of £728 million in April. In May, exports - seasonally adjusted on a balance of
payments basis - were valued at £6481 million and imports at £8186 million so that trade in goods was in
deficit by £1705 million.

The balance on invisibles is projected to be in surplus by £500 million, a large surplus on the transactions
of the private sector and public corporations being partly offset by a deficit on Government transactions.

MARCH TO MAY 1988

In the three months ended May, the current account showed a deficit of £2.5 billion compared with a deficit of
£2.7 bi1llion in the previous three months. There was a deficit on visible trade of £3.9 billion in the latest
three months compared with a deficit of £4.0 billion in the three months ended February. The surplus on
invisibles in the latest three months is projected at £1.4 billion.

CURRENT ACCOUNT Table 1

£ million, Seasonally adjusted

Visible Trade

Current Exports Imports Invisibles
Balance Balance fob fob BalanceP
1986 + 116 - 8463 72678 81141 + 8579
1987 - 1560 - 9625 79622 89247 + 8065
1987 Q1 + 974 - 1211 19530 20740 + 2185
Q2 - 218 - 2317 19357 21674 + 2099
Q3 - 919 - 3109 20235 23344 + 2190
Q4 = 1397 - 2988 20500 23488 + 1591
1988 Q1 - 2776 - 4017 18826 22843 + 1241
1987 Dec - 480 - 1010 6817 7827 + 530
1988 Jan s 1159 = 1573 6209 7782 + 414
Feb - 1044 - 1457 6176 7634 + 413
Mar - 572 - 986 6441 7427 + 414
Apr - 728a - 1228 6793 8021 + 500a
May - 1205a - 1705 6481 8186 + 500a
Dec-Feb 1988 - 2684 - 4041 19202 23243 + 1357
Mar-May 1988 - 2505a - 3919 19715 23634 + 1414a
Jan-May 1988 - 4709a - 6950 32100 39050 + 2241a

a Invisibles for April to May are projections.

b Monthly figures are one third of the appropriate calendar quarter’s estimate or projection.
Information relating to credits and debits can be found in Table 3.
Department of Trade and Industry 1 Victoria Street London SW1H OET Out of Hours Tel 01-215 7877 Fax 01-222 4382

a0y
Prepared by the Government Statistical Service @



VISIBLE TRADE IN MAY

There was a deficit on visible trade in May of £1705 million compared with a deficit of £1228 million
in April. The surplus on 0il was £221 million, £87 million less than in April. The deficit on
non-o0il trade increased by £390 million.

Total exports in May were valued at £6481 million, which was £312 million (4% per cent) lower than in
April. Exports of oil decreased by £72 million and exports of the erratic items decreased by £43
million between the two months. Excluding oil and the erratic items, exports fell by 3% per cent
between April and May.

Total imports were valued at £8186 million in May, which was £165 million (2 per cent) more than in

April. Imports of oil rose by £16 million between the two months while imports of the erratic items
rose by £197 million. Excluding oil and the erratic items, imports fell by % per cent between April

and May.
RECENT TRENDS

Vigible balance

In the three months ended May, there was a deficit on visible trade of £3.9 billion - a surplus on
trade in oil of £0.7 billion being offset by a deficit on non-oil trade of £4.7 billion. Between the
three months ended February and the latest three months, the deficit on visible trade decreased by
£0.1 billion - the surplus on oil fell by £0.3 billion while the deficit on non-oil trade fell by
£0.4 billion.

Exports

Exports amounted to £19.7 billion in the three months ended May, £0.5 billion (2} per cent) more than
in the previous three months. Exports of oil fell by £0.4 billion, while exports of the erratic
items rose by £0.5 billion. Excluding oil and the erratic items, exports increased by 3 per cent
between the three months ended February and the latest three months.

Total exports volume in the latest 3 months was 1 per cent higher than in the previous three months
and 2 per cent higher than in the same period a year ago. Excluding oil and the erratic items,
export volume rose by 2 per cent in the latest three months and was 4% per cent higher than in the
same period a year ago. The volatility of figures during 1988 makes it difficult to determine the
extent of changes in the underlying level of exports since the beginning of the year.

Imports

Total imports were valued at £23.6 billion in the latest three months, £0.4 billion (13 per cent) higher than
in the previous three months. Imports of oil fell by £0.1 billion while imports of the erratic items rose by
£0.3 billion. Excluding oil and the erratic items, imports rose by 1 per cent between the three months ended
February and the latest three months.

Total import volume in the latest three months was 1% per cent higher than in the previous three months and
11 per cent higher than in the same period a year ago. Excluding oil and the erratic items, import volume
rose by 1 per cent in the latest three months and was 11 per cent higher than in the same period a year ago.
It is too soon to say whether the underlying level of imports is now above that level reached at the end of
19875



Terms of trade and unit values

The terms of trade index rose 2 per cent between the three months ended February and the latest three months
with the export unit value index increasing by 13 per cent and the import unit value index decreasing by 4 per
cent. Compared with the same three months a year ago, the export unit value index rose by 2 per cent and the
import unit value index fell by 2 per cent. As a result the terms of trade index is 4 per cent up on a year
ago.

Export unit values for fuels fell by 8% per cent between the three months ended February and the
latest three months while the unit value index for non-oil exports rose by 2 per cent.

Import unit values for fuels fell by 6 per cent between the three months ended February and the latest three
months while the unit value index for non-oil imports was unchanged.

Analysis by area

Exports to the developed countries rose by 6 per cent between the three months ended February and the
latest three months. Exports to the European Community countries rose by 13 per cent over the latest
three months; exports to North America decreased by 10 per cent but exports to the other developed
countries increased by 4 per cent. Exports to the developing countries rose by 2% per cent between
the three months ended February and the latest three months.

Imports from the developed countries increased by 3 per cent over the latest three months with
arrivals from the European Community countries up by % per cent, from North America up by 14 per cent
and arrivals from the other developed countries down by 3% per cent. Imports from the developing
countries increased by 2} per cent between the three months ended February and the latest three
months.



NOTES TO EDITORS

INVISIBLES

1 Estimates of invisibles are based on a variety of sources, mostly inquiries of those engaging
in the various transactions. These are usually sample inquiries, and are variously held on
quarterly, annual or periodical bases. For some components, data for recent periods are therefore
incomplete and subject to significant estimation errors.

2 The figures shown for the invisibles balance in most months are the estimates for the
relevant quarters, taken from the balance of payments accounts, expressed at a monthly rate. For the
most recent months, however, the figures are projections, which are rounded to the nearest £100
million to emphasise their approximate nature. These projections are superceded by preliminary
estimates from the balance of payments accounts when they are published around the middle of March,
June, September and December. Thus the projections for January to March 1988 shown in tables 1 and 2
of the April press notice have been replaced by figures based on the preliminary estimates for the
first quarter of 1988 published on 16 June. There have also been revisions to estimates for earlier
periods.

VISIBLE TRADE

3 On 1 January 1988 new Customs administrative procedures were introduced, including a switch
to a new Single Administrative Document for Customs declaration and the adoption of a new system of
commodity coding based on the world-wide Harmonised System. Details of the changes, collectively
known as 'Customs '88', were given in an article in British Business on 27 November 1987. As
expected these changes have had some effect on the statistics of visible trade. The main effect has
been to alter the month in which some exports have been recorded from December 1987 onwards (see
para 4 below). There is no indication of any similar effects occuring with imports.

The monthly pattern of exports

4 Figures of exports attributed to a particular month relate to information rccecived in the
Statistical Office of HM Customs and Excise up to three days before the end of that month. Documents
generally arrive at the Statistical Office up to a fortnight after the goods are shipped, so that a
proportion of exports attributed to a particular month correspond to goods shipped in the previous
month, and in a few cases before then. A significant increase in the proportion of goods shipped and
recorded in the month suggests some speeding up in the lodging of documents during December 1987 in
advance of the administrative changes. Analysis of the timing of shipments and documents since
December 1987 is continuing, although preliminary indications are that the major impact of Customs
'88 was concentrated in the December to February period.

Revisions

) The figures for imports for the period January to April 1988 in Tables 1, 2 and 7 have been
revised upwards since their earlier publication in the monthly current account press notice 1ssued on
27 May. The revisions have been made to correct an error in the freight component which forms part
of the adjustment of imports from an overseas trade to a balance of payments basis. As a
consequence, the figures for imports and the visible trade deficit for January to April 1988 shown in
Tables 1, 2, 5 and 7 and for the first quarter of 1988 shown in Table 16 have been revised upwards.

Ferry Operators' strike

6 The ferry operators' strike, which continued throughout May, led to a reduction in the flow
of trade through Dover. However the shortfall appears to have been diverted to other ports, so that
the overall effect on the May figures is thought to be small.



MONTHLY REVIEW OF EXTERNAL TRADE STATISTICS

i The Monthly Review supplements the information contained in this Press Notice. It gives
longer historical runs of data and contains charts, tables on the UK Balance of Payments, UK exports
and imports on an Overseas Trade Statistics basis, and certain international comparisons. The
Monthly Review is available from the Department of Trade and Industry at the address given below for
an annual subscription of £43 which includes the annual supplement, Individual copies are priced at
£3, (£7 for the annual supplement).

AREA (tables 11 and 15)

8 Low value consignments ie items of an individual value less than £600, are not analysed by
country and are therefore excluded from the area data in tables 11 and 15. In addition the method of
seasonal adjustment leads to further differences between the sum of areas and figures for total

trade.
STANDARD NOTES

9 There is a set of standard notes that describe the basis on which the figures in this Press
Notice are compiled including the differences between the Balance of Payments (BOP) and the Overseas
Trade Statistics (0TS) figures. Additional copies can be obtained from the address below.

Enquiries about the Standard Notes, and the Monthly Review, should be addressed to S2A, Room 255,
Department of Trade and Industry, 1 Victoria Street, London SW1H OEl, Telephone: 01-215 4895.



INDEX OF TABLES

BALANCE OF PAYMENTS BASIS

Current account

Current balance, visible trade and invisibles

Invisibles

Export and import unit value and volume index numbers
Value and volume of exports and imports excluding the

more erratic items
Trade in oil
Trade in Goods other than oil

OVERSEAS TRADE STATISTICS

Exports
Exports
Exports
Exports
Imports
Imports
Imports
Imports

by
by
by
by
by
by
by
by

commodity
commodity:
commodity:
area
commodity
commodity:
commodity:
area

volume indices
unit value indices

volume indices
unit value indices

QUARTERLY BALANCE OF PAYMENTS DATA

Commodity analysis of visible trade

TABLE

& W -

[« )

10
11
12
13
14
15

16

PAGE

® NN -

0 @

10

11
11
12
12
13
13
14
14

15



CURRENT BALANCE VISIBLE TRADE AND INVISIBLES Table 2 ‘
(Balance of Payments basis)
£ million, Seasonally adjusted

Visible Trade Invisibles
Current Exports Imports Visible of which Balanceb
Balance fob fob Balance oil Non-oi l

1986 +..116 72678 81141 - 8463 + 4056 - 12519 + 8579

1987 - 1560 79622 89247 - 9625 + 4184 - 13809 + 8065

1987 Q1 + 974 19530 20740 =~ 1211 + 1159 - 2370 + 2185
Q2 =28 19357 21674 = 2317 + 1016 == 3333 + 2099
Q3 2919 20235 23344 - 3109 + 936 - 4046 + 2190
Q4 1397 20500 23488 - 2988 + 1073 - 4061 * 1591

1988 Q1 - 2776 18826 22843 - 4017 + 881 - 4897 + 1241

1987 Sep A 05 6962 7657 =695 + 310 - 1004 + 730
Oct =" 392 6802 7724 =922 + 394 - 1316 +. 530
Nov =525 6881 7938 - 1056 + 332 - 1388 *.:531
Dec - 480 6817 7827 - 1010 + 346 ---1356 +:550

1988 Jan <1159 6209 7782 -~ 1573 + 71356 = 01929 + 414
Feb - 1044 6176 7634 - 1457 ¥ S5 7 + 413
Mar R 6441 7427 ~#986 F213 == 1189 + 414
Apr - T728a 6793 8021 =11228 & <309 <1537 + 500a
May -+ 1205a 6481 8186 - 1705 + 221 - 1926 + 500a

Mar-May 1987 +1:229 19404 21302 - 1898 +i 1223 e f + 2127

Dec-Feb 1988 - 2684 19202 23243 - 4041 + 1014 <5055 + 1357

Mar-May 1988 - 2505a 19715 23634 - 3919 405743 - 4662 + 1414a

% Change

Latest 3 months

- on previous 3

months + 2% + 1%
- Same 3 months
one year ago S b i |

a Invisibles for April to May 1988 are projections.

b Monthly figures are one third of the appropriate calendar quarter’s estimate or projection.

INVISIBLES Table 3
(Balance of Payments basis)
£ million, Seasonally adjusted
Private Sector and Public

ALl Sectors Corporationsd
of which
Interest
Profits
Credits Debits Balance Services Dividends  Transfers Credits Debits Balance
1985 80480 75017 + 5463 + 5882 + 2833 - 3252 75812 65063 + 10749
1986 77364 68785 + 8579 + 5721 + 5035 = 2T 72238 59178 + 13060
1987 80223 72158 + 8065 + 5752 + 5735 - 3422 74852 60586 + 14266
1986 Q2 18814 16841 + 1973 + 1357 + 1179 S AD6D 17485 14415 + 3070
Q3 19421 17343 + 2078 + 1375 + 1453 = 750 18172 14793 + 3379
Q4 19974 17907 + 2067 + 1455 + 1464 = 852 18792 15251 + 3541
1987 Q1 19851 17666 + 2185 + 1484 +.1531 =830 18215 14601 + 3614
Q2 20104 18005 + 2099 + 1461 + 1388 =5.750 18662 15181 + 3481
Q3 20475 18285 + 2190 + 1645 + 1495 - 950 19254 15362 + 3892
Q4 19793 18202 + 1591 + 1162 #1321 25892 18721 15442 4 13279
1988 Q1 20384 19143 + 1241 + 919 + 1364 - 1042 19000 16059 + 2941
d ie excluding general Government transactions and all transfers.



EXPORT AND IMPORT UNIT VALUE AND VOLUME INDEX NUMBERS Table 4

Balance of Payments basis Indices, 1980 = 100
Unit Value (Not seasonally adjusted) Volume (seasonally adjusted)
Exports Imports Terms of Trade® Exports Imports
1986 136.8 134.3 101.8 123.3 134.6
1987 142.0 138.1 102.8 130.4 144.6
1987 Q1 140.8 140.2 100.4 129.5 133.5
Q2 141.4 136.7 103.4 126.6 141.1
Q3 143.1 138.0 103.7 130.6 150
Q4 142.9 13¢.5 103.9 134.8 1525
1988 Q1 142.7 136.3 104.7 126.0 148.3
1987 Sep 143.7 138.3 103.9 134.1 149.7
Oct 143.8 138.6 103.7 131.8 148.4
Nov 142.9 137.8 103.7 135.4 154.3
Dec 141.8 136.2 104.2 1371 154.9
1988 Jan 141.8 135.9 104.3 126.4 155
Feb 142.8 136.5 104.6 123.6 147.4
Mar 143.5 136.4 105.2 128.1 146.0
Apr 144 .4 155.5 106.6 134.2 155.8
May 144.4 134.7 107.2 128.0 158.7
Mar-May 1987 141.2 138.0 102.3 127.9 137.9
Dec-Feb 1988 142.1 136.2 104.4 129.0 151.3
Mar-May 1988 144 .1 135.5 106.3 130.1 15355
% Change
Latest 3 months on
- previous 3 months + 1% =0 A +i54 + 1%
- Same 3 months
one year ago Fo 2 =Lald sl 2 +.01

e Export unit value index as a percentage of the Import unit value index.

VALUE AND VOLUME OF EXPORTS AND IMPORTS Table 5
EXCLUDING THE MORE ERRATIC ITEMS f
Balance of Payments basis Seasonal ly adjusted
Value £ million fob Volume Index 1980 = 100
Exports Imports Exports Imports
1986 67300 77492 126.3 143.0
1987 73645 85386 133.6 154.0
1987 Q1 18019 19853 132.5 142.5
Q2 17939 20740 129.8 150.2
Q3 18755 22313 134.1 160.9
Q4 18933 22481 138.0 162.4
1988 wl 17652 21877 130.6 158.1
1987 Sep 6444 7348 137.3 159.9
Oct 6178 730N 1835 .2 156.4
Nov 6339 7609 138.3 164.5
Dec 6416 7572 142.5 166.3
1988 Jan 5928 7501 132.9 162.4
Feb 5771 7244 127.8 156.1
Mar 5954 7133 131.2 155.9
Apr 6239 7670 136.5 165.5
May 5970 7638 130.7 165.5
Mar-May 1987 17947 20399 131.0 146.9
Dec-Feb 1988 18114 22317 134.4 161.6
Mar-May 1988 18163 22441 132.:8 162.3
% Change
Latest 3 months on
- previous 3 months + % S ELE = + %
- Same 3 months
one year ago + .1 + 10 + 1% + 10

f These are defined as ships, North Sea installations, aircraft, precious stones, and silver.
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TRADE IN OIL°

(Balance of Payments basis)

Table 6

Seasonal ly adjusted

Balance EXPORTS IMPORTS
of CRUDE OIL Rest of CRUDE OIL Rest of
Trade Division Division
in oil TOTAL (SITC R(3) 333.0) 33 TOTAL (SITC (R3) 333.0) 33
£ £ £ Avg value £ £ £ Avg value £
million million million million per tonne million million million million per tonne million
fob fob fob tonnes £ fob fob fob fob tonnes £ fob fob
1986 + 4056 8202 6294 82.1 76.7 1908 4146 2324 32.6 71.3 1822
1987 + 4184 8445 6765 80.6 83.9 1681 4261 2608 331 78.8 1654
1987 Q1 + 1159 2221 1818 21.8 83.3 403 1062 623 7.9 79.3 439
Q2 + 1016 2046 1653 19.8 83.6 393 1030 645 8.1 79.2 386
Q3 + 936 2055 1636 18.6 88.0 419 1119 667 8.2 81.6 451
Q4 + 1073 2124 1658 20.4 81.2 466 1051 673 8.9 75.3 378
1988 Q1 + 881 1688 1348 20.0 67.3 340 807 539 8.6 62.9 268
1987 Sep + 310 659 522 6.0 87.2 136 349 186 21 88.4 162
Oct + 39 695 549 633 87.0 146 300 170 24 80.3 130
Nov + 332 712 557 6.8 82.5 156 380 266 3.4 78.5 114
Dec + 346 AT 553 7.4 75.0 164 370 236 3.4 69.0 134
1988 Jan + 356 620 518 7.4 70.3 103 264 181 2.8 64.2 83
Feb + 31 569 443 6.4 69.0 126 258 163 2:5 64.8 95
Mar + 213 499 388 6.3 61.9 11 286 196 3.3 60.3 90
Apr + 309 533 390 5.9 66.1 143 224 105 1.8 59.8 119
May + 221 461 348 5.4 64.3 143 240 112 1.9 59.7 128
Mar-May 1987 + 1223 2191 1812 7. R 83.7 379 969 577 7.3 79.6 391
Dec-Feb 1988 + 1014 1906 1513 212 71.6 393 892 580 8.8 66.2 312
Mar-May 1988 + 743 1493 1125 17.6 64.1 368 750 413 6.9 60.0 337
% Change
Latest 3
months on
previous
3 months =22 - 26 - 17 -"'10 - 6% - 16 - 29 =i 21 - 9% + 8
- same 3
months one
year _ago =32 - 38 - 19 - .23 =3 - 23 =29 =R0h =25 - 14

g Trade in petroleum and petroleum products. These figures differ from those published by the Department of Energy
which are on a time of shipment basis (see paragraph 9 of the standard notes).



TRADE IN GOODS OTHER THAN OIL Table 7
(Balance of Payments basis)

Total Excluding erracticsf
Unit value index Volume index Value Volume index
1980 = 100 1980 = 100 £ million fob 1980 = 100
value, £ million, fob (not seasonally (seasonal ly (seasonal ly (seasonal ly
(seasonally adjusted) adjusted) adjusted) adjusted) adjusted)
Balance
of non Terms
oil of

trade Exports Imports Exports Imports Trade® Exports Imports Exports Imports Exports Imports

1986 -12519 64476 76995 145.4 141.7 102.6 115.4 141.0 59098 73346 118.0 151.6
1987 -13809 71177 84986 151.2 1457, 103.8 123.6 152.9 65200 81125 126.6 164.9
1987 Q1 - 2370 17309 19679 149.8 148.2 101.1 121.2 140.0 15798 18791 1237 151:3
Q2 <3333 17331 20644 150.5 144.1 104.4 120.1 149.5 15893 19710 123812 161.1
Q3 - 4046 18180 22226 1519 145.2 104.6 125.8 160.1 16700 21194 129.3 172.5
Q4 - 4061 18376 22437 152.6 145.3 105.0 127.3 161.9 16809 21430 130.3 174.5
1988 Q1 - 4897 17138 22035 154.4 145.6 106.0 118.6 158.2 15964 21070 123.2 170.8
1987 Sep - 1004 6304 7308 152.8 14515 105.0 130.3 159.0 5785 6999 133.8 172.0
Oct - 1316 6107 7423 15324 146.0 104.8 126.0 159.4 5483 6999 127.0 170.1
Nov - 1388 6169 7557 1525 145.2 105.0 128.1 163.4 5627 7229 130.7 176.3
Dec =21356 6100 7457 152.2 144.5 105.3 127.8 162.8 5699 7202 1331 177.0
1988 Jan =3:1929 5589 7518 153.0 145.1 105.4 1471 162.3 5307 7237 123.8 176.2
Feb - 1769 5607 7376 154.3 145.7 105.9 116.1 157.9 5202 6986 120.1 169.1
Mar - 1199 5942 7141 155.8 146.0 106.7 122.6 154.6 5455 6847 125.6 167.1
Apr - 1537 6260 7797 156.4 145.3 107.6 129.0 167.9 5707 7446 312 180.7
May - 1926 6020 7946 156.6 144.4 108.5 125.0 170.8 5509 7399 127.7 180.2
Mar-May 1987 =53921 17212 20333 150.4 145.6 103.3 119.8 146.6 15756 19431 122.5 158.1
Dec-Feb 1988 - 5055 17296 22351 15321 145.1 105.5 120.3 161.0 16208 21425 1257 1741
Mar-May 1988 - 4662 18222 22884 156.2 145.2 107.6 125.5 164.4 16670 21692 128.2 176.0
% Change 3
Latest 3 months on
- previous 3 months + 5% + 2% Fh 2, 0 F e + 4% 2 g3 T TP +50
- same 3 months one
year_ago A - +:13 Lk = % FIG ) 4,12 HUES + 12 + 4% + 11

f These are defined as ships, North Sea installations, aircraft, precious stones, and silver.

e Export unit value index as a percentage of the import unit value index.
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EXPORTS BY COMMODITY

(Overseas Trade Statistics basis)

£ million, fob,

Table 8

Seasonally adjusted

Manufactures excluding erratics

h

Semi -manufactures
excluding precious

Finished manufactures excluding ships,

North Sea installations and aircraft

Food stones & silver(PS) (SNA)
bever- Pass-
ages Basic Total enger
and Mater- Manufac- Chemi - Motor Other Inter-
Total tobacco ials Fuels tures Total Total cals Other Total Cars Consumer mediate Capital
5-8 5+6 6 7+8
SITC less less less less
(REV_3) 0-9 0+1 2+4 3 5-8 SNAPS PS 5 PS SNA i i i 1
1986 72834 5484 2098 8664 55036 50138 18651 9711 8940 31488 1362 5534 14362 10230
1987 79852 5599 2243 8747 61735 56140 20360 10541 9818 35780 1980 6797 15349 11654
1987 Q1 19531 1399 633 2302 14815 13459 4875 2510 2365 8584 452 1629 3734 2768
Q2 19280 1351 565 2116 14865 13512 4879 2514 2365 8633 478 1607 3736 2811
Q3 20275 1441 541 2134 15790 14426 - -529% 2735 25551, '9136. . 523 1783 3843 2987
Q4 20766 1407 504 2195 16265 14762" 53157 278155°2535.. 94285 "52T 1778 4035 3088
1988 Q1 18999 1270 486 1763 15078 13935 5067 2663 2404 8868 492 1582 3865 2930
1988 Mar 6495 456 159 518 5210 4737 1744 934 810 2993 187 511 1292 1003
Apr 6858 492 165 558 5515 4965 1758 905 852 3208 123 548 1433 1104
May 6541 480 165 485 5274 4769 1760 885 875 3009 130 521 1323 1034
Dec-Feb 19372 1275 495 1990 15233 14166 5132 2699 2433 9035 453 1688 3962 2931
Mar-May 19894 1428 489 1561 15999 14471 5261 2725 2537 9210 441 1580 4048 3141
% Change +. 2% 212 T - 22 45 AR s VAt 2 (S S Y B e - 6% + 2 + 7

h These are defined as ships, North Sea installations, aircraft (together comprising SITC (REV 3) 792 and 793), precious
stones (667), and silver (681.1).
j Based on the United Nations Broad Economic Categories end-use classifaction.

EXPORTS BY COMMODITY:

(Overseas Trade Statistics basis)

VOLUME INDICES

INDICES,

1980 = 100,

Table 9

seasonally adjusted

Manufactures excluding erraticsh

Semi-manufactures
excluding precious

Finished manufactures excluding ships,

North Sea installations and aircraft

Food stones & silver(PS) (SNA)
bever- Pass-
ages Basic Total enger
and Mater- Manufac- Chemi - Motor Other Inter-
Total tobacco ials Fuels tures Total Total cals Other Total Cars Consumer mediate Capital
5-8 5+6 6 7+8
SITC less less less less
(REV_3) 0-9 0+1 2+4 3 5-8 SNAPS _PS 5 PS SNA 1 i i i
Weights 1000 _ 69 31 136 735 658 252 112 141 406 18 71 170 147
1986 123.9.-1129.5 5 T30 1755 21141 1170 122.8 139.4 109.3 - 113.6  93.2 119.8 119.7 2105:7
1987 131207 129:3.- 12503 473471238 127.3 131.9 148.3 118.5 124.5 119.8 142.5 122.7:: 5 118:9
1987 a1 129.9 131 143 183 120 123 127 144 114 120 113 138 120 113
Q2 126.4 125 123 168 119 122 127 141 115 120 118 136 119 113
Q3 131527132 121 161 126 130 136 152 123 127 125 148 123 123
Q4 136.7 129 115 182 130 134 137 157 121 131 125 148 130 126
1988 Q1 127.3.. 123 113 173 120 125 130 149 116 121 121 133 120 118
1988 Mar 129.4 135 103 162 124 127 133 154 116 123 139 131 120 121
Apr 135.6 149 104 167 130 132 135 151 122 131 91 136 131 131
May 129.3 141 101 147 126 129 138 150 127 123 94 129 121 127
Dec-Feb 130.3 120 M7 184 122 128 133 152 17 125 11 143 124 119
Mar-May 131.4 142 103 159 127 129 135 152 122 126 108 132 124 126
% Change +.9:+18 - 12 =1  + 4 S NS, Il b SO R V| G e R SR o 0 + 6%

h  These are defined as ships, North

stones (667), and silver (681.1).
j Based on the United Nations Broad Economic Categories end-use classifaction.

11

Sea installations, aircraft (together comprising SITC (REV 3) 792 and 793), precious



EXPORTS BY COMMODITY: UNIT VALUE INDICES Table 10
(Overseas Trade Statistics basis)
INDICES, 1980 = 100, Not seasonally adjusted
Manufactures excluding erraticsh
Semi-manufactures Finished manufactures excluding ships,
excluding precious North Sea installations and aircraft

Food stones & silver(PS) (SNA)
bever- Pass-
ages Basic Total enger
and Mater- Manufac- Chemi - Motor Other Inter-
Total tobacco ials Fuels tures Total Total cals Other Total Cars Consumer mediate Capital
5-8 5+6 6 7+8
SITC less less less less
(REV 3) 0-9 0+1 2+4 3 5-8 SNAPS PS 5 PS SNA i i i 1
_Weights 1000 _ 69 31 136 735 658 252 112 141 406 18 71 170 147
1986 136.7 140 124 81 147 148 138 141 135 154 182 156 157 145
1987 142.0 141 124 82 154 155 142 145 139 162 206 165 166 151
1987 Q1 140.8 141 123 82 152 153 141 144 139 160 200 163 163 149
Q2 141.3 140 123 81 153 154 141 145 137 162 204 163 168 150
Q3 143.0 141 125 86 154 155 143 146 140 163 210 166 167 151
Q4 142.8 141 125 79 155 156 143 146 141 164 211 167 169 152
1988 Q1 142.6 140 128 67 157 159 146 151 142 167 203 166 173 156
1988 Mar 143.4 143 132 63 158 161 149 157 142 168 207 167 174 157
Apr 144.3 143 135 66 159 161 148 155 143 169 208 168 174 159
May 144.3 145 135 64 159 161 148 155 142 169 207 166 175 160
Dec-Feb 142.1 139 125 70 156 158 144 147 142 166 204 166 171 154
Mar-May 144.0 144 134 65 159 161 148 156 142 169 207 167 174 159
% Change + 1% + 3 e = 8% .2 Do S I Y B R N LR + 1% + 2%

h These are defined as ships, North Sea installations, aircraft (together comprising SITC (REV 3) 792 and 793), precious
stones (667), and silver (681.1).
j Based on the United Nations Broad Economic Categories end-use classifaction.

EXPORTS BY AREA Table 11
(Overseas Trade Statistics basis)
£ million, fob, seasonally adjusted

Developed countries Developing countries Centrally
North America
K European Rest of 0il exporting planned

Total Total Community W Europe Total USA Other Total  Countries Other  economies
1986 72834 57555 34959 6919 12075 10326 3602 13117 5491 7626 1721
1987 79852 64076 39416 7621 12993 11014 4046 13737 5222 8514 1539
1987 Q1 19531 15401 9278 1739 3435 2921 949 3346 1271 2075 420
Q2 19280 15560 9825 1891 2908 2421 935 3393 1268 2125 344
Q3 20275 16416 10156 1903 3313 2804 1044 3554 1330 2224 406
Q4 20766 16699 10157 2088 3337 2868 1117 3444 1353 2091 368
1988 Q1 18999 15004 8860 1704 3385 2834 1054 3183 1158 2024 396
1988 Mar 6495 5256 3176 623 1107 889 350 1066 342 724 130
Apr 6858 5543 3446 663 1050 877 384 1174, =372 802 17
May 6541 5392 3521 611 902 756 357 1056 386 671 125
Dec-Feb 19372 15240 8993 1795 3405 2904 1047 3222 - 1211 2011 386
Mar-May 19894 16191 10143 1897 3059 2522 1091 3296 1100 2196 372
% _Change + 2% +.66 + 13 + 5% =010 =~ AR5 kil L IR LS - 3%

k See paragraph 8 Notes to Editors.
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IMPORTS BY COMMODITY

(Overseas Trade Statistics basis)

£ million, cif,

Table 12

Seasonal ly adjusted

Manufactures excluding erratics
Finished manufactures excluding ships,

h

Semi -manufactures
excluding precious

North Sea installations and aircraft

Food stones & silver(PS) (SNA)
bever- Pass-
ages Basic Total enger
and Mater- Manufac- Chemi - Motor Other Inter-
Total tobacco ials Fuels tures Total Total cals Other Total Cars Consumer mediate Capital
5-8 5+6 6 7+8
SITC less less less less
(REV_3) 0-9 0+1 2+4 3 5-8 SNAPS PS 5 PS SNA i 1 i i
1986 85568 10033 5066 6278 63091 59729 20595 7361 13234 39133 4809 10158 13274 10893
1987 94016 10132 5688 6099 71217 67639 23319 8347 14971 44320 5024 11502 15390 12403
1987 Q1 21898 2489 1414 1481 16319 15468 5391 1954 3437 10077 1070 2616 3478 2913
Q2 22698 2462 1433 1466 17140 16274 5642 2010 3632 10631 1198 2820 3692 2921
Q3 24550 2549 1448 1637 18666 17727 6043 2157 3886 11684 1397 2990 4053 3244
Q4 24869 2632 1394 1515 19091 18170 6242 2226 4016 11928 1358 3077 4168 3326
1988 Q1 24032 2540 1372 1241 18645 17726 6168 2131 4037 11558 1440 2774 3935 3409
1988 Mar 7831 862 483 449 5953 5666 2039 684 1356 3626 386 915 1241 1084
Apr 8481 861 478 369 6692 6354 2178 765 1412254176 515 1006 1452 1204
May 8605 851 467 394 6812 631252151 723 1429 4160 502 1012 1478 1168
Dec-Feb 24467 2631 1341 1318 18945 18076 6239 2226 4014 11836 1506 2822 4048 3460
Mar-May 24917 2574 1428 1212 19456 18331 6368 2172 4197 11963 1403 2933 4170 3457
% Change e SRS IO ST - .8 + 2% by Mg S O Teal St Y N e [ S A ik + 3 0

h These are defined as ships, North Sea installa