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In January, the value of exports was £6.2 billion and imports £7 8 billion,* f
so that visible trade, seasonally adjusted on a balance of payments _. '
basis, shows a deficit of £1.7 billion compared with the deficit of ~ M‘\" s -

£1.0 billion in December. t‘d)

The Central Statistical Office continue to project a surplus on invisibles** ;it'
of £0.6 billion for months in the first quarter of 1988 so that the current {
account is provisionally estimated to have been in deficit by £1.1 billion, «
compared with a latest estimated deficit of £0.4 billion in December.

(NB The December figure, revised from a deficit of £0.6 bn, reflects

the results of the end-1987 annual seasonal adjustment update exercise).

TABLE 1: CURRENT BALANCE, VISIBLE TRADE AND INVISIBLES

(Table 2 of Press Notice)
Seasonally adjusted
Balance of Payments

Basis
£ million
Current Visible Trade Balances Invisibles
Account Balance
Balance Total 01l Non-o11
1986 - 944 -8463 +4056 -12519 +7519
1987 -2493A -9625 +4184 -13809 +7132A
Aug-Oct 1987 -1173a -3041 +1063 - 4104 +1868A
Nov-Jan 1988 -1927Aa -3727 +1037 - 4765 +1800A
1987 Nov - 456A -1056 + 332 - 1388 + 6002
Dec - 410A -1010 + 346 - 1356 + 600A
1988 Jan -1061A -1661 + 359 - 2020 + 600A

A = Projection or part projection

* See postscript at end.

* The CSO is currently engaged in its quarterly re-appraisal of
invisibles estimates and the results up to and including Q4 1987
will be published on 11 March.



388-273

dts
(8]
‘ the department for Enterprise

Smrmmmilreleaseofprasmticemnmrywss
at 11.30 am and thereafter unclassified

In the three months ended January there was a deficit on visible trade

. of £3.7 billion - a surplus on trade in oil of £1.0 billion, offset by
a deficit in non-oil trade of £4.8 billion. Between the three months
ended October and the latest three months, the visible trade deficit
increased by £0.7 billion; the surplus on 0il was little changed while
the deficit on non-oil trade also rose by £0.7 billion.

EXPORTS

The value of exports in January was £634 million (9% per cent) lower
than in December. Exports of oil decreased by £97 million between the
two months and exports of the erratic items decreased by £120 million.
Excluding oil and the erratic items, exports fell by 7% per cent
between December and January.

In the three months ended January, total export volume was 13 per cent
higher than in the previous three months and 3 per cent higher than in
the same period last year. Excluding o0il and the erratic items, export
volume was unchanged in the latest three months and 43 per cent up on
the same three months a year ago. The underlying level of exports, which
was high in the Autumn of 1987, seems to have been maintained in recent
months.

TABLE 2: EXPORTS BY VALUE AND VOLUME (Tables 1, 4 and 7 of Press
Notice)

Bop Basis, Seasonally Adjusted

VALUE (£m) VOLUME (1980 = 100)
Total Iess Total less

Total 0il and Total 0il and
erratics erratics

1986 72678 59098 123.3 118.0
1987 79622 65200 130.4 126.6
Aug-Oct 1987 20351 16714 131.2 129.0
Nov-Jan 1988 19881 16608 132.8 129.1
1987 Nov 6881 5627 135.4 130.7
Dec 6817 5699 137.3 133%1

1988 Jan 6183 5282 126.0 12323

Also by value, total exports fell by 21 per cent between the three
months ended October and the latest three months. The fall in exports
to the developed countries was 4} per cent - within which exports to the
rest of the European Community fell by 8 per cent while exports to
North America rose by 1 per cent.
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IMPORTS

The value of imports in January was little changed from that in December.
Imports of o1l decreased by £109 million while imports of the erratic items
increased by £43 million between the two months. Excluding oil and
the erratic items, imports rose by 1 per cent between December and

January.

In the three months ended January, total import volume was 2! per cent
higher than in the previous three months and 11 per cent higher than

in the same period last year. Excluding oil and the erratic items
import volume rose by 3 per cent in the latest three months to stand

12 per cent up on a year ago. The upward trend in non-oil import volume
since last Spring has continued, though the rate of growth may have
moderated in recent months.

TABLE 3: IMPORTS BY VALUE AND VOLUME (Tables 1, 4 and 7 of Press
Notice)

Bop Basis, Seasonally Adjusted

VALUE (£m) VOLUME (1980 = 100)

Total less Total less
Total oil and Total oil and
erratics erratics
1986 81141 73346 134.6 151.6
1987 89247 81125 144.6 164.9
Aug-Oct 1987 23392 21268 15140 172.9
Nov-Jdan 1988 23609 21716 154.6 177 7
1987 Nov 7938 7229 154.3 17653
Dec 7827 7202 154.9 177.0
1988 Jan 7844 7286 154.5 179.8

By value, imports rose by 1 per cent between the three months ended
October and the latest three months.

Again in value terms, imports from the developed countries rose by 1% per
cent over the latest three months, with arrivals from the European
Community countries up by 23 per cent, from North America down by 5 per
cent and from the other developed countries up by 3% per cent. Imports
from the developing countries decreased by 63 per cent between the two
three month periods.
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TRADE IN MANUFACTURES

Figures showing trade in manufactures on a balance of payments basis
will be published in the January edition of the Monthly Review of
External Trade Statistics following the release of the press notice. On
present estimates they show a deficit in the three months ended January
of £2.9 billion compared with a deficit of £2.2 billion in the previous
three months.

TABLE 4: TRADE IN MANUFACTURES (SITC 5-8) (Table 16 of Press Notice,
quarterly data only)

£ million
Seasonally Adjnsted
Balance of Payments Basis

Exports Imports Balance

1986 54927 60233 -5307
1987 61556 68097 -6542
Aug-Oct 1987 15844 18028 -2184
Nov-Jan 1988 15549 18419 -2870
1987 Nov 5404 6152 - 748
Dec 5319 5959 - 640

1988 Jan 4826 6308 -1482

QUALTTY OF THE FIGURES

It is customary to advise against attaching too much significance to
figures for an individual month. Figures for January 1988 need to be
interpreted with even greater caution than normal because the informa-
tion system has been altered in that BC member countries have adopted

the Single Administrative Document and a new system of product
classification has been introduced from 1.1.88 (see your Written Answer
of 7 December 1987, attached to my note on exports of 19 February, and
the article in British Business of 27 November 1987). Customs are presently
taking the view that the changes did not interfere with the flow of

trade, but it would nevertheless be prudent to await the fiqures for
February and probably later months before deciding whether any distortions
have in fact occurred. Extensive checking by their Statistical Office

| at Southend indicate that the quality of the aggregate figures should

\ be up to the normal standard.

e e
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PUBLICATION

The press notice containing the January figures is scheduled for release

on Monday 29 February.

P J STIBBARD
POST SCRIPT

Since preparing the above we have been told that Customs are investigating

a possible double-counting of imports amounting to £0.1 bn or £0.2 bn.
The exact amount will be confirmed tomorrow morning and the amended
figure will be incorporated in the draft press notice circulated to

Ministers tomorrow afternoon.
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ACTION
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I am attaching a copy of the draft Press Notice on the Current Account
of the United Kingdom Balance of Payments in January. The draft
was agreed earlier today at the usual interdepartmental meeting.

Publication is set for Monday 29 Februarv 1988 at 11.30 am and T
should be grateful if you would arrange for the Notice to be cleared
by 12.00 noon Friday 26 February 1988 and to inform me accordingly.

A copy of this letter and draft Press Notice is being sent to
Sir Peter Middleton, Mr Davis, H M Treasurv and Sue Holt, Prime

Minister's Office.

Yours sincerely

\ﬁ& f @,,4 o ”91’7

initiative
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T-ABLE g

Balance uf payments basis
£ wmillion seasmally ad justed

CURRENT VISIBLE BALANCES:
BALANCE EXPORTS IMPORTS TOTAL OIL NON- INVISIBLE
fob fob fob GIL BALANCE
1986 -944 728678 81141 -8463 4056 -12519 7519
1887 -2483 78622 88247 =9625 4184 -13809 7132
1986 Q4 =1.9979 1.9:.4.6.1 21715 =2554 823 =3877 11736
1887 Q1 436 8530 20740 =171 1159 =2370 1707
Q2 -594 19357 21674 L3N 1016 =33383 1723
Q3 =A207 20235 23344 -3108 936 -4046 1802
Q4 =1188 20500 23488 ~2988 1073 -4061 1800
1987 MAY -485 6356 7416 -1060 351 -1411 575
JUN =218 6412 7205 =733 233 -1026 574
JUL =357 6686 7677 =9 9] 267 1258 634
AUG -790 6587 8011 -1424 359 1783 634
SEP -61 63862 657 =695 310 -1004 634
OCT =327 6802 7724 =922 394 1816 600
NOV -456 6881 7938 -1056 332 =1388 600
DEC -410 6817 7827 -1010 346 —1356 600
1988 JAN - 905 .~ 6183 7688 —1505 399 -1864 600
NOV-JAN 87 -628 181 3¢ 21481 =2854 9893 -3344 1726
AUG-0OCT 87 =173 20351 23392 -3041 1063 -4104 1868
NOV-JAN 88 = el b 18881 23453 =357 037 -4608 1800
PERCENTAGE CHANGES:-
'LATEST 3 MONTHS ON
PREVIOUS 3 MONTHS =2 3% 0537
SAME 3 MONTHS
ONE YEAR AGO 3.9% 2 5 4
JAN-JAN8B7 =28 6244 6841 -597 378 =975 568
JAN-JANBS -3905.” 6183 7688 =1505 359 -1864 600
D 1H—C¢ykM»3 1o68
?s/ c Wwen w\\e—*' C e r\f’ %110\3..4 or &(’
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DRAFT CopyNO.z. (22)

JANUARY 1988

The current account for January, seasonally adjusted, was estimated

to have been in deficit by €905 million compared with a deficit of

£410 million in December. In January, exports - seasonally adjusted

on a balance of payments basis - were valued at £6183 million and imports
at £7688 million so that the trade in yoods was in deficit by £1501

million.

The balance on invisibles is projected to be in surplus by £600 million,
a large surplus on the transactions of the private sector and public
corporations being partly offset by a deficit on Government transactions.
Preliminary estimates of the invisibles balance in the fourth quarter

of 1987 and revisions to earlier periods will be published on 11 March.

NOTE ON INTERPRETATION

t is customary to advise against attaching too much importance to
figures for an individual month. Figures for January 1988 need to

be interpreted with even greater caution than usual because of the
adoption fram 1 January 1988 by all EC member countries of the Single
Administrative Document and a new system of product classification

(see notes to editors No. 3). It would be prudent to await the figures
for February and probably later months, before deciding whether or

not there were any distortions in the monthly pattern of trade.
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NOVEMBER 1987 TO JANUARY 1988

In the three months ended January, the current account showed a deficit
of £1.8 billion campared with a deficit of £1.2 billion in the previous
three months. There was a deficit on visible trade of £3.6 billion

in the latest three months compared with a deficit of £3.0 billion

in the three months ended October. The surplus on invisibles in the

latest three months is projected at £1.8 billion.

CURRENT ACCOUNT

TABLE 1 £ million, Sessonally adjusted
l | current | Visible Trade | Invisibles |
| | Balance | Balance | Experts | Imports | pgelance |
L l | L fob |  fob | b)
| | | | | | |
| 1986 | - 984 | - 8463 | 72678 | 8114l | &ie 751930
| 1987 | -2493a | -9625 | 79622 | 89247 i 7132a )
| 1986 Qa4 Jlbacn8Y B ' SEOS64 s 19161 | 21715 [ pel3e ]
| 1987 Q1 Il + 496 | -1211 | 19530 | 20740 (SIS 1 b ST
| Q2 iR =ni598 s T2E 2307 - 19357 i | 21674 e b e |
| Q3 | -1207 | -3109 | 20235 | 23344 | +1902a |
| Q4 | -1188a | -2988 | 20500 | 23488 | + 1800a |
| 1987 Aug | - 790 | - 1428 | 6587 | 8011 k5 638l
| Sep | - 6 | - 65 | 6962 | 7657 [ wiii638a]
| Oct vl sl 322e T 02 1922 | i) 6802 | 7724 | + 600a |
| Nov | - 456a | - 1056 | 6881 | 7938 | + 600a |
| Dec | - 410a | -1010 | 6817 | 7827 | + 600a |
|_1988 Jan | -90S4| -15057 | 6183 | 76887 | + 600a |

a Invisibles for October te January 1987 are projcctim.

b Monthly figures are ons third of the sppropriate calendar quarter's estimste or projection.
Information relating to credits and debits cam be found in Table 3.

(P
=
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VISIBLE TRADE IN JANUARY

There was a deficit on visible trade in January of £1505 million compared
with a deficit of £1010 million in December. The surplus on oil was

£359 million, £12 million more than in December. The deficit on non-

oil trade increased by £507 million.

Total exports in January were valued at £6183 million, which was

£634 million (93 per cent) lower than in December. Exports of oil
decreased by £97 million and exports of the erratic items decreased
by £120 million between the two months. Excluding oil and the erratic

items, exports fell by 73 per cent between December and January.

\

Total imports were valued at £7688 million in January, which was E.ttle @r! /} «ffg;‘w{/

l -
changed from/December. Imports of oil fell by £109 million between l’)’féw .
the two months and imports of the erratic items rose by £43 million.

Excluding oil and the erratic items, imports Ese by 1 per cent |between

December and January. 71&(/( Zta ’ A fﬁﬂ}
/ .

RECENT TRENDS

Visible balance

In the three months ended January, there was a deficit on visible trade
of £3.6 billion - a surplus on trade in oil of £1.0 billion being offset
by a deficit on non-oil trade of £4.6 billion. Between the three months
ended October and the latest three months, the deficit on visible trade
increased by £0.5 billion - the surplus on o0il was little changed while

the deficit on non—-oil trade also rose by £0.5 billion.
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Exports

Exports amounted to £19.9 billion in the three months ended January,
£0.5 billion (2% per cent) less than in the previous three months.
Exports of oil fell by £0.1 billion and exports of the erratic items
fell by £0.3 billion. Excluding oil and the erratic items, exports
decreased by £0.1 billion between the three months ended October and

the latest three months.

By volume, exports rose by 13 per cent between the three months ended
October and the latest three months to be 3 per cent higher than in

the same period a year ago. Excluding oil and the erratic items, export
volume was unchanged in the latest three months and was 4} per cent
higher than in the same period a year ago. It is too soon to say whether
the upward trend in non-oil exports during 1987 has now changed.

Imports
S vV’
Total mports were valued at £23.5 billion in the latest three months,

N
£0.1 bllllon (3 per cent) higher than in the previous three months.

Imports of oil were little changed and imports of the erratic items

fell by £0.2 billion. Excluding oil and the erratic items, imports
\/

grew by 13 per cent between the three months ended October and the

latest three months. W1th1n the total, imports of capital goods rose

,,,,, "‘""“"'N«

by 3 3 per cent- imports of passenger motor cars rose by 6 per ce;;‘z\

e
>
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Total import volume in the latest three months was 11 per cent higher

than in the previous three months and 10 per cent higher than in the
same period a year ago ‘/‘Excluding oil and the erratic items, import
volume rose by 2 per cent in the latest three months to be 12 per cent
higher than in the same period a year ago. As with exports, it is
too soon to say whether the upward trend in non-oil imports during
1987 has now changed.

Terms of trade and unit values

The terms of trade index was virtually unchanged between the three
months ended October and the three months ended January with the export
unit value index decreasing by 1 per cent and the import unit value
index decreasing by 13 per cent. Compared with the same three months
a year ago, the export unit value index rose by 2 per cent and the
import unit value index fell by 1% per cent. As a result the terms

of trade index is 3} per cent up on a year ago.

Export unit values for fuels fell by 13 per cent between the three
months ended October and the latest three months while the unit value

index for non-oil exports was unchanged.

Import unit values for fuels fell by 8 per cent between the three months
ended October and the latest three months while the unit value index

for non-oil imports fell by % per cent.
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Analysis by area

Exports to the developed countries fell by 41 per cent between the
three months ended October and the latest three months. Exports to
the European Cammunity countries fell by 8 per cent; exports to North
America and to the other developed countries increased by 1 per cent
and 8 per cent respectively. Those to the developing countries fell
by 8} per cent between the three months ended October and the latest
three months.

Imports from the developed countries increased by 1% per cent over

the latest three months with arrivals fram the European Community countries
up 2; per cent, fram North America down by 5 per cent and arrivals

from the other developed countries up by 33 per cent. Imports from

the developing countries decreased by 61 per cent between the three

months ended October and the latest three months.



NOTES TO EDITORS

INVISIBLES

1 Estimates of invisibles are based on a variety of sources, mostly inquiries of those engaging
in the various transactions. These are usually sample inquiries, and are variously held on
quarterly, annual or periodical bases. For some components, data for recent periods are therefore
incomplete and subject to significant estimstion errors.

2 'Befigmdmﬁrﬂeimisjblsmlaminmstnuﬁsareﬂ‘eesﬁm
fq&erelsatqmtas,dm&unﬂem]mcfmm,ap@aiata
mnthly rate. For the most recent months, however, the figqures are projections, which

htmd'eyarephhSaiarmﬂﬁemddlechardl, Jue, Septenber ad Decarber, This
&eg?mhmmammm1mmm1m1mzmummw
preliminary estimates pihlished on 11 March,

VISIBLE TRADE: NEW CUSTOMS PROCEDURES AND CHANGES IN CLASSIFICATION

3 O11Jalary1%8rawcstmsptuJaimvaeintmixni,irdej:gasdtd1to
arsvsirg]ebdrﬁnisuati\emfa'cstntschﬂaraﬁmaﬂﬁeaiptimcfam
systam of comodity aoding, basxd on the warldwide Harmonised System,  Rurther information
naybad:tzirai&unﬁeartidein&*itiﬁﬁsﬂmofﬂbbattaﬂ%aﬂmhm%
cfv&:it:tenksas,l-hnecfcaum&fidalmt, 7 Decenber 1987,  Rox further details
ofdaxps:vtddximnlveradsiasmﬁemmﬁityclasifimtimaﬂm&etreammt
of gald see the Standard Notes for 1988.

ADJUSTMENT FOR UNPROCESSED DOCUMENTS ;, AFRIL TO OCTOBER

g Mmmmm@mwasmmaﬂmmﬂeeffmdmm
m,mmmmmmwemm&mm@m&mﬁem
mmmmmymmmaﬂm. These adjustments heve
besanachmﬁeaalamfomymlmadfigm(tdﬂs1to7a~d16).,b1t:mtto
the OTS figures (tables 8 to 15). The amunts irvolved are as follows:

Adjustment for unproc d_documents
£ million
April May June August October
Exports +30 +71 +67 -18 - 151
Imports +63 +49 +7R . 150
JANUARY 1988 FIGURES ( f
; J
P e ..
A\ S '.S'M. CwIWArs

5. Tables ) o7 on a balance of payrents basis incorporate
revision of #1S6 million to mPOr{.s,- information was nol avatable o car Y
this through Lo OTS baseo figures (tables 84o13). This revision will be nade bo

the ©T3 ables ”'m& H-;:{.L\E
\-—""‘



AREA (tables 11 and 15)

6 Low value consignments ie items of an individual value less than £600 are not analysed by
country and are therefore excluded from the area data in tables 11 and 15. In addition the method of
seasonal adjustment leads to further differences between the sum of areas and figures for total

trade.

MONTHLY REVIEW OF EXTERMAL TRADE STATISTICS

37 The Monthly Review supplements the information contained in this Press Notice. It gives
longer historical runs of data and contains charts, tables on the UK Balance of Payments, UK exports
and imports on an Overseas Trade Statistics basis, and certain international comparisons. The
Monthly Review is available from the Department of Trade and Industry at the address given below for
an annual subscription of £43 which includes the annual supplement. Individual copies are priced at
£3, (£7 for the annual supplement).

STANDARD NOTES

78 There is a set of standard notes that describe the basis on which the figures in this Pregs
Notice are compiled including the differences between the Balance of Payments (BOP) and the Overseas
Trade Statistics (OTS) figures.l Copies can be obtained from the address below.

R reviced ¢ition of these notes acconpanies this press notice

Enquiries about the Standard Notes, and the Monthly Review, should be addressed to S2A, Room 255,
Department of Trade and Industry, 1 Victoria Street, London SW1H OET, Telephone: 01-215 4895.



INDEX OF TABLES
BALANCE OF PAYMENTS BASIS

Current account

Current balance, visible trade snd invisibles
Invisibles

Export and import unit value end volume index mumbers
Value and volume of exports and imports excluding the
more erratic items

Trade in oil

Trade in Goods other then oil

OVERSEAS TRADE STATISTICS

Exports by commodity

Exports by commodity: volume indices
Exports by commodity: unit value indices
Exports by ares

Imports by commodity

Imports by commodity: volume indices
Imports by commodity: unit value indices
Imports by arees

QUARTERLY BALANCE OF PAYMENTS DATA

Commodity snalysis of visible trade

TABLE

& W N -

o W

16

PAGE

@ NN

10

11
11

12
13
13
14
14

15



Table 2

. CURRENT BALANCE, VISIBLE TRADE AND INVISIBLES
(Balance of Payments basis)

£ million seasonally adjusted

| | Current | Visible Trade | Invisible |
| | Balance | Exports | Imports | Visible | of which | Balance |
l | | fob | fob | Balance | 0il | Non-0il | b |
| | | | | | | | |
| 1986 Jo k- 29845 | 72678 - oF 5 BIYAT.y | -iBRE3. i TR54056 1 mst12519: k[ et 75195 £
| 1987 | =s2a93ail | 79622 - ). 189247 . | .=9625 | '+/4184 | v=:I3809) % | .. + 71328 |
| 1986 Q4 | 818, 5 | 193617 l-nlialgys: | IS 2584, |l 8281 ] e 3BT ] e I3 6 )
1 1987 Q1 | + 496 | 195304 'u) 207407 o I et 12010 ) e 159 il S~ 423700 ] el 7070 )
| Q2 o o598 4. -] 19357 .. ). 2820674 "5 = 23175 A Inr6e s = 33337 i e s
| Q3 51207, [TER120235 | ah " 2n3RaT G C | < 3009 TE o 29361 ol = JADRE: - pe iR 11902 =)
| Q4 |- -1188a | - 20500 | 23488 | -2988 | +1073 | - 4061 | + 1800a |
| 1987 May e =5485 .| 6356 | 7816000 ) i 1060 il i35 1 [ b calilET6  lisrane S5 ]
| June e 219 | 6412 | 72057, - =s 793 | - 3R [NRIa Ta26T b bk s TR 1
| July Il AN 6686 | 7677 =) 5= 99 | 4 267 | =288, N w634 |
| Aug e 790 6587 | 8O ] R 1428 ) T 359 B S T ges Tl L 63A T |
| Sep e 5 DR €962 | 7657 I 5o 16957 Al 4 310 7 ) = 210085 1. 56348 )
| Oct | s soge i 6802 | T726%. || . =59227 N 394y [ Es 1316 S R E00a
| Nov Ltk a56aws ) 6881 | 7938 | =105 | + 332 | - 1388 | '+ 6008 |
| Dec = 4108 il 6R17 | 7827500 1010 w346 ] tw 21356 | igooa” |
| 1988 Jan | -905“| 61835 | T688” | -15057| + 359 | - 186k’| + 600a |
| % Change | | | | | | | |
| Latest 3 months | | | | | | | |
| - on previous 3| | | | | | | |
| months | PR ] | | | |
| - Same 3 months | | | | | | | |
|_one year ago | { S A ] + 9z L ] | I

a Invisibles for October to January 1987 are projections.

b Monthly figures are one third of the appropriate calendar quarter's sstimate or projection.

Table 3
INVISIBLES
£ million seasonally adjusted
| All Sectors | Private Sector and Public |
| | Corporat ionsd |
| | | l of which | | | |
| Credits | Debits | Balance | | Interest | | Credits | Debits | Balance |
| | | | Services | Profits | Tranafers | | | |
| ] | ] _| Dividends | i | | |
1984 | 77080 | 71223 | + 5857 | + 3489 | + 4207 | - 1839 | 71780 | 62393 | + 9387 |
1985 | 79805 | 74739 | + 5066 | + 5388 | + 2954 | - 3276 | 75155 | 64778 | +10377 |
1986 | 76293 | 68774 | + 7519 | + 5081 | + 4611 | - 2173 | 71184 | 59185 | 411999 |
1985 Q3 | 19358 | 17630 | + 1728 | + 1501 | + 1109 | - 882 | 18136 | 14968 | + 3168 |
Q4 | 18588 | 17838 | + 750 | + 1283 | + 207 | - 740 | 17447 | 15448 | + 1999 |
1986 Q1 | 18955 | 16952 | + 2003 | + 1308 | + 769 | - 74 | 17600 | 14926 | + 2674 |
Q2 | 18464 | 16719 | + 1745 | + 1205 | + 1106 | - 566 | 17148 | 14304 | + 2844 |
Q3 I E19243 01 917208 - % | 2 %2035 | L4 0287 | + 1488 | - 700 | 17966 | 14679 | + 3287 |
Q4 | 19631 | 17895 | + 1736 | + 1321 | + 1248 - =v4833 | 18470 | 15276 | + 3194 |
1987 Q1 [0 19730 1718023 | '+ 1707, | i+ 1256 | + 1304 | - 853 | 18072 | 14904 | + 3168 |
Q2 ' 519699 -+ 1"=17976 . |+ 17235) - 1245 | + 1192 | = 714 F 18237 ) T A51 705 = 4. 30675 %]
Q3 | 20438 | 18536 | + 1902 | + 1572 | + 1339 | - 1009 | 19160 | 15550 | + 3610 |
d ie excluding general Government transactions and all transfers.
@g@p&;m@ and personal +5 ro5 08 ;
Paios ey SREN il f nress notice on .v......... at 11.30 a.nt.
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EXPORT AND IMPORT UNIT VALLE AND VOLUME INDEX NUMEERS Table 4
_. (Balance of Payments basis) Indices 1980 = 100
|

| Unit Value (Not seasonally adjusted) | Volume (seasonally adjusted) |

| | Exports | Imports | Terms of Trade® | Exports | Imports |
| | | | | | |
| 1986 | 136.8 | 134.3 | 101.8 | 123.3 | 134.6 |
| 1987 | 142.0 | 138.1 | 102.8 | 130.4 | 144.6 |
| 1986 Qa4 | 138.3 | 137.0 | 100.9 | 129.9 | 142.3 |
| 1987 Q1 | 140.8 | 140.2 | 100.4 | 129.5 | 133.5 |
| Q2 | 1481. 4 | 136.7 | 103.4 | 126.6 | 141.1 |
| Q3 | 143.1 | 138.0 | 103.7 | 130.6 | 151. |
] Q4 | 142.9 | 13745 | 103.9 | 134.8 | 152.5 |
| 1987 May | 141.1 | 136.3 | 103.5 | 124.3 | 144.2 |
| June | 141.8 | 136.2 | 104.1 | 124.1 | 141.1 |
| July | 141.8 | 137.3 | 103.3 | 130.1 | 148.8 |
| Aug | 143.7 | 138.4 | 103.8 | 127.6 I 154.8 |
| Sep | 143.7 | 138.3 | 103.9 | 134.1 | 149.7 |
| Oct | 143.8 | 138.6 | 103.7 | 131.8 | 148.4 |
| Nov | 142.9 | 137.8 | 103.7 | 135.4 | 154.3 |
| Dec | 141.8 | 136.2 | 104.2 | 137.1 | 154.9 |
|_1988  Jan it 141.8 ] 135.9 ] 104.3 ] 126.0 | 15157 |
| % Change | | | | | |
| Latest 3 months on | | | | | 1
| = previvus 3 months | - | ] - 14 | - | + 14 ] + 7 |
| - same 3 months | | | | | |
| one year ago | + 2 | - 14 | + 3% i + 3 | R

® Export unit value index ss a percentage of the import unit value index.

VALLE AND VOLUME OF EXPORTS AND IMPORTS EXCLUDING THE MORE ERRATIC ITEMST Table 5

(Balance of Payments basis)

seasonally adjusted
VYolume Index 1980 = 100

Yalue £ million fob %

| | ] |
| l Exports | Imports ] Exports ] Imports |
| | | | | |
| 1986 | 67300 | 77492 | 126.3 | 143.0 |
| 1987 | 73645 | 85386 | 133.6 | 154.0 |
| 1986 Q4 | 17581 | 20738 | 132.4 | 151.5 |
| 1987 aql | 18019 | 19853 | 132.5 | 142.5 |
| Q2 | 17939 | 20740 | 129.8 | 150.2 |
| Q3 | 18755 | 22313 | 134.1 | 160.9 |
| Q4 | 18933 | 22481 | 138.0 ] 162.4 |
| 1987 May | 5884 | 7122 | 127.4 | 153.9 |
| June | 5932 | 6Baa | 126.9 ] 149.3 |
| July | 6108 | 7297 | 132.0 | 157.8 |
| Aug | 6203 | 7668 | 132.9 | 165.1 |
| Sept | 6444 | 7348 | 1373 | 159.9 |
| Oct | 6178 | 7300 | 133.2 | 156.4 |
| Nov | 6339 | 7609 | 138.3 | 164.5 |
| Dec | 6416 | 7572 | 142.5 | 166.3 |
| 1988 Jan | 5902 ] 7391 ] 132.5 L 162.1- |
| % Change | | | | |
| Latest 3 month on | | | | |
| - previous 3 months | | | + | | + 2% | + 2'2 |
| - same 3 months | | | | |
| one year ago | + 6% - | + 10 | + 4% B T o |

f These are defined as ships, North Sea installations, aircraft, precious stones, and silver.
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. Table 6

TRADE IN OILY
(Balance of Payments basis)

seasonally adjusted

| Balance | Exports of 0il | Imports of 0il |

J:clof | | Crude 0il | Rest of | | Crude 0il | Rest of |

| Trade | Total | [sITC (REV 2) 333.0] | Division | Total | [SITC (REV 2) 333.0] | Division |

|in oil | | | 337 | | 33w

| e el Bt s B 0| | Avg value | SR e Sl ENE T | Avg value | £ |

| million | million | million | million | per tenne | million | million | million | million | per tonne | million |

| fob | fob | fob | tonnes| £ fob | fob | fob | fob |tonnes | £ fab | fob |

| | | | | | | | | | | |

986 |4+ 4056 | 8202 | 6294 | 82.1 | 76.7 |7 19081 ] 4146 |F - 2328 .| 32:6% " L 7123 | 1822 |
987 |+ 4184 | 8445 | 6765 | 80.6 | 83.9 | 1681 | 4261 |5 2608 1" 3351 - Ii" 78.8 | 1654 |
986 Q4 |+ 2231 129l 15331 20671 TO- | 58 | (- IRt Vi TS B 0%l i <2 g D B R &y (]
087 QLW |Ee 59y | F32221 ©L - E1818 2L 21080 | 835 3] 403 | 1062 | 62301 ] 5790 TR 7955 439 |
Q2 |+ 1016 | 2046 | 1653 | 19.8 | 83.6 | 393 | 1030 | 645 fi B s 7952 | 3867 |

Q3 |+ 936 | 2055 | 1636 | 18.6 | 88.0 | 419 = +11119% | 667 | 8.2 | 8l.6 | 451 |

Q4 | 1073 5] 521247 1 1658 | 20040 (8152 | 466 | 1051 | 673 10 1B9N S 7553 | 378 |

1987 May |+ 351 | 627 | 514 | 6301 81.2 | 13 4 276 | 186 - TEBL-EL 7 TRE | 140 |
June |+ 233 | 604 | 462 | 5.5 | 84.3 | 182 | 372 | 259" 51753392 wHEign ) | 113 |

July |+ 267 | 639 | 493 | 5.8 /85,2 | 147 | 3724 229 1595239 "|: 789 | 143 |

Aug |+ 359 | 257 621 | 6.8 | 91.1 | 136 | 398 | 2521302 Sl 7906 | 145 |

Sept |+ 310 | 659 | 522 | 6.0 | 87.2 | 136 | 349 | 186 | 2.1 | 88.4 | 162 |

Oct |+ 394 | 695 | 549 | 6.3 | 87.0 | 146 | 300 | 1700 V25— S]- 51803 | 130 |

Nov |+ 332 | 7122 557 | 6.8 | 82.5 | 156 | 380 | 266 & 3.4 |- 78%5 | 114 |

Dec |+ 346 | 7| 55321 T8 v :7550 | lea | 370 | 236 | 3.4 | 69.0 | 134 |

1988 wrdaniii]iwsn359 |\ 62005 ) ISTRUR]L . 724 | M 700 A0 BRI 02E il E2 61| R Ll e Rt dr il . gk gk W] 85wl
% Change | | | | | | | | | | | |
atest 3 | | | | | | | | | | | |
onths on | | | | | | | | | | | |
- previous | | | | | | | | | | | |
3 months | Gt R e el b e 3 & SR [ PR 17"l b o O T SRS s o L e 1 el | - o [l I5. =24 k]
. same 3 | | | | | | | | | | | |
onths one | | | | | | | | | | | |
'‘eaT ago ] | +3% | + 4| -13 | + 2 | + 18 RS i e o B S B D e =17 |

9 Trade in petroleum and petroleum products. These figures differ from those published by the Department of Energy
which are on a time of shipment basis (see paragraph 8 of the standard notes).

880 at1130 a.m-
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Table 7

TRADE -IN GBGDS OTHER THAN OIL
(Balance of Payments basis)

| Total | Excluding Erratics®
| | Unit value index | Volume index | Value, £ million| Volume index
| Value, £ million, fob | 1980 = 100 | 1980 = 100 | feb | 1980 = 100
| (seasonally adjusted) | (not sessonally | (sessonally | (sessonally | (sessonally
| 1 adjusted) |  adjusted) ] adjusted) | adjusted)
| Balance | | | | | Terms | | | | | |
| of non | Exports | Imports | Experts | Imports | of | Experts | Imports | Exports | Imports | Exports | Imports
by oddee | | | | Trade® | | | | | |
| trade | ] ] | | | ] ] ] | |
| | | | | | | | | | | |
1986 | - 12519 | 64476 | 76995 | 145.4 | 141.7 | 102.6| 115.4 | 141.0 | 590,98 | 73346 | 118.0 | 151.6
1987 | - 13809 | 71177 | 84986 | 151.2 | 145.7 | 103.8| 123.6 | 152.9 | 652400 | 81125 | 126.6 | 164.9
1986 Q4 |- 3377| 17270 | 20647 | 148.3 | 146.5 | 101.3| 122.3 | 147.7 | 156490 | 19669 | 124.4 | 159.0
1987 Q1 |- 2370| 17309 | 19679 | 149.8 | 148.2 | 101.1| 121.2 | 140.0 | 157,98 | 18791 | 123.7 | 151.3
Q2 |- 3333] 17311 | 20644 | 150.5 | 144.1 | 104.4| 120.1 | 149.5 | 158\93| 19710 | 123.2 | 161.1
Q3 |- 4046| 18180 | 22226 | 151.9 | 145.2 | 104.6] 125.8 | 160.1 | 167,00 21194 | 129.3 | 172.5
Q4 | - 4061 | 18376 | 22437 | 152.6 | 145.3 | 105.00 127.3 | 161.9 | 168y09 | 21430 | 130.3°| 174.5
1987 May |- 1411| 5729 | 7140 | 150.4 | 143.7 | 104.7| 118.9 | 155.5 | 52\57| 6B46 | 122.0 | 168.1
June | - 1026 | 5808 | 6834 | 150.9 | 143.3 | 105.3| 120.3 | 148.7 | 53\27 | 6472 | 123.2+] 159.3
July | = 125g¢4 6047/| 7305 | 150.7 | 144.6 | 104.2| 126.2 | 157.6 | 54369 | 69257] 128.0 | 169.0
Aug | - 1783| 5830 | 7613 | 152.1 | 145.5 | 104.5| 120.8 | 163.7 | 54\46| 7270 | 126.2 | 176.6
Sep | - 1004| 6304 | 7308 | 152.8 | 145.5 | 105.0| 130.3 | 159.0 | 57\85| 6999 | 133.8 | 172.0
Oct |- 1316] 6107 | 7423 | 153.1 | 146.0 | 104.8] 126.0 | 159.4 | 54\83| 6999 | 127.0 | 170.1
Nov | - 13881 6169 | 7557 | 152.5 | 145.2 | 105.0| 128.1 | 163.4 | S6V21.1 11229 |eE 1507 176 5
Dec | - 1356| 6100 | 7457 | 152.2 | 144.5 | 105.3| 127.8 | 162.@_ 1552156399 | 7202, 1 51335 15 ]

1988 Jan | - 2020| 5563 | ~7583 | 153.0 | 3451 | 105.4] 116.6 | '1‘6*5,8’ | 52182 | {r-123.3 & 179.3,)
% Change [ [ T jeee [ [ [ [ 77,'?01 s
.atest 3 months on | | | | | | | | | pic | | ,? G
- previous 3 months | =20 ) T ] S gy D faier s | et e e T sl IR 51 BN T e U o 1 e | + 3

- same 3 months one | | | | | | | | | | |
year ago | o S o O L ] (RS X S R e R R [T T N SR (e B S PR ) | RS R BN |
| | ] | | ] | | | | ]t

f These are defined as ships, North Sea installations, aircraft, precious stones, and silver.

mit value index se a percent of the rt unit value

ane imna
age che lmpo t] alue In
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EXPORTS BY COMMODITY
(Overssas Trade Statistics basis)

Table 8

£ million, fob; seasonally adjusted
Manufactures excluding errat

I | | I | L
| | Feoed | | | | | Semi-manufactures | Finished mamufacturss sxcluding ships,
| | bever- | Basic | | Total | | excluding precious | North Sea imstallstiens and aircraft
| Total | ages | Mater- Fuels | Memufac- | stones & silver(PS) | __(SNA)
| | and | ials | | turss | Tetal | | | | | Pass- | | |
| | tobaces | | | | | Total | Chemi~ Other | Total | enger | Gther | Inter- | Capital’
| | | | I | | | cals] | | Motor | Consumer | mediats |
L [ | 2 | | ] L | | | cars| | L
sITc | | | | | | 58 | 546 | | 6 | 7+8 | | | |
(REV2) | 0-9 | O+l | 244 | 3 | 58 | less| less| S | less| less| j | s (ol T (S L
| | ] | | SNAPS| PS | PS | SNA | | | |
1986 |72834{ S4BL”/] 20934 Bekk 4 SSo2eAS0122(186 54 11/ Rl <24/ 142629 10232

9m7 748520 5599/1 22424 2147 6)135/1 56100203601

osyd 421842572l 13804, €793/ | is24,94 i16547

1986 @4 191594 15L9/1 S55¢A a8
1987 Q1

Q2
@3 L2omsd w1 41 51/ 213/
a6 1203664 14017 | souq 91asA
~1987 Nov | €922 4527 \1S/] 1131/]

Dec | 2634 4607 | 1687| yu
1988 Jan 027 ] 18071 641/

Aug-ccT 83!
Nov-dmn

7

CHANGE |
y] 2%

|
)L—‘i/l -\ /1-2%

1195314 129971 £33/ 22362/] 12 5/134594 18151 25104224651 358ud Lys24 16297 | 3734
1192804 1351/ 1 SL5A 21671 \Res/\as1d 2334 2w/l 23658 822V 1,334 6o/ |

szxuﬁ,y_\mdmdmzs@oojimﬂgkﬁ&:bﬂﬁhﬂs{ 123\), Ss)| 1 ¥617 :
laesaad 12,/ | $20/1 25t iscsod n,;,-z{._gmafa_%ﬂ«,sd( azsf 4394 1349 /1

16s3/1232024 42824 25224 22514.83334 2324 15027 | 3}@1%353/
7627/
221\ 7/
28y, 298 3/
40 20887
12901 o597
13891 \c oy
12044 3207

3%\.?.)'/ 2050’
29244 2437
S0/ |I -2/

ey i
1S 794 2l 529171 27254 255s¥ q124¥, 5234, (18371
16 245/ \y v 2d 52154 238125334 22l 2+ 4 1172 /|
Sko/] Ko\ 11| 4] BS04 21394 RS/l 60571
S36h/1 43631\2094 4301 2284 3isa{ W3] £\F7 |

/ /] \6671 sul’/|

|
-2 4 ~,/| . /| 4‘5.)| 02'/2* —'/zlj -3/ 4 s l

R These are defined as ships, North Sea installatisms (together comprisimg SITC (REV 2) 793), aircraft (792) precious

stones (667), and silver (681.1).

Based on the United Nations Broed Economic Categeriss snd-use classificatien.

EXPORTS BY COMMODITY: VOLUME INDICES
(Overseas Trade Statistics basis)
: INDICES 1980 = 100, seasonally adjusted

Table 9

| | |
Food | | |
bever- | Basic | |

| Manufactures excluding erratics”
| | Semi-manufactures | Finished manufactures excluding ships,
| | excluding precious | North Sea installations and aircraft

Total

| |
| |
| |
| Total| ages | Mater- Fuels | Msnufac- | stones & silver(PS) | (SNA)
| | and | ials | | tures | Total| | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| | | | | | | | cals| | | Motor | Consumer | mediate |
| | | | | | | L | | | Cars| | |
SITC3 | | | | | | 5-8 | 546 | I 6 | 7+8 | | | |
(REVZ) | 0-9 | 041 | 244 | 3 | 5-8 | less| less| 5 | less| less| j | f R e A el
| | | l | | SNAPS| Ps | l_PS | SNA | l | |
Weights | 1000 | 69 | 31 136 | 735 | 658 | 252 | 112 | 141 | 406 | 18 | 71 | 170 | 147
1986 | 123.21 129.851117.31 175.51 114.4:| 117:0| 123®] 139.4| 109:3| 113.8} 93.2| 119-& | 1/9'¥y.| 1057
1587 L4370l 1293 112531 17341 1238 | 1273) 13091 1483 1185 ) 124-51 1298 1425 | 1227 1189,
1986 Q4 11304l 144 -1 125 180 | 120 1 7221 j28 0 46V 113 ) 12091 941 a2y | 423 | 114 .
199708 Fige-ol. 134 V- ik ) 1eg-t jao Vv pad b pan VisgVapw | sas Va3t 13y A pae s L s,
Q2 Iy ta5 1123 1 149 ) iy VL ppatyay VoV pps  ng-tpusgl 135V 119 | 3.
O gsrdl o gad Vel Viedl ga YV pap A pal d 58| a3 | oyl pas) a4y i Viras- 1 es .
Q4 14367l 129 .V irs V182 |l j30 V134 ) 137 Visy Vy2s-V 131 )V jas | 148 | 130 1 1ac .
1987 Nov' | y3641 123 .1 s20 1 760 -1 /131 | 134 1 13y Vyse. V122 ) 1311 1321 149 | 1257 | 13y
Ooc . byzp 3 iy < g bides o) gape bope VgV pppol pape b 933 gos-t eo ) 13s Y a3
1988 Jan | . : A sge | opr |y : - o - - A A P Ik s Y - M
ﬁU&‘ﬂfﬂ?‘ISJ'I: 134 : II9.: l“.: /,‘27.: /J/.: /5‘,: /54_: /_’J_,: /2?': /J,,: 144 . : Jaid : 135
i1z 3
NOV - TANDY 134°0,| el 1'“1 “l "“l“"l’ "I/57-Il/9 V28V fail 148 Y12y ) jsa
S lloapt 15/ 98 T 00k lag o=t b % Forodiwg | GEE 2 Vgl gk gy k.
| | | L | | 4 | | | I | |

h These ar
stones (667), and silver (681.1).

ned as ships, North Sea installations (together comprising SITC (REY 2) 793), aircraft (792) precious

4 Based on tﬂa-@pMcmuic Categories end-use classification.
i, £ [, ta and personal 10 A O
i E L until release of press notice on 2.9-“’ at 11.30 a.m.



EXPORTS BY COMMODITY: UNIT VALUE INDICES

(Overseas Trade Statistics basis)

Table 10

INDICES 1980 = 100 not seasonally adjusted

| | | | | L Manufactures excluding erraticsh
| | Food | | | | | Semi-manufactures | Finished manufactures excluding ships, °
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total | ages | Mater- Fuels | Manufac- | stones & silver(PS) | (SNA)
| | and | ials | | tures | Totall| | | | | Pass- | e/ |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| el | | | | | | cals] | | Motor | Consumer | mediate |
| | | | | | | | | | | Cars| | |
SITC 3 | | | | | | 5-8 | 56 | PR e | | |
(REVZ) | 0-9 | 041 | 2441 3 | 58 | less| less| 5 | less| less| j | " P PR SOt e
| | | | | | SNAPS | PS | | PS | SNA | | | |
Weights | 1000 | 69 | 31 | 136 | 735 | 658 | 252 | 112 | 141 | 406 | 18 | 71| 170 | 147
| | | | | | | | | | | | | |
1986 136,71 140 | 12% | 81 | 147 | 148 | 138°] 141 | 135 | 154 | 182 | 156 | 157 | 148"
1987 Lida-ol 141 | 1234 ) 82| /54 | js5| 1420 145\ 139 | 262 ) 20y | 145 | _Jee | 15y
1986 Q4 ls22.21 /421 jas | ya .l _ysy ) 150 ) 4390 14g-) 1380 45y ) 7980 gis- | jeo- | s48 .
1987 Q1 ls4p) 741 1 123 ) 220 ys2- 1 753 ) 441 ) 1441 4390 220 ) 205|703 | 4¢3 - | J49 -
02 /403! 40 V231 87 | 153 11854 ) a1 | gas) sy ) 268 V204 ) j43. | 1ok Fiyse
G Viesel Jaf dgas Ve bgsy L se s Vose Liso U jas W ajo 't deeo N dey - Vigsy oo
G 1 Ladl: Jat b yasd 79 Vst | gag. b aks Vsnebianr- jek-V ghpil Joy: b peoiil jenis
1987 Nov | y42-91 141 ) 1371 6.1 4855 | s5¢-] 143:,1_44_4,;! 14000 1640 20201 g4y ) ye9 - L isa
Dec | /48| 140 |JJ.$‘~| 74 | 785 ss6) 143V 14 ) 140 Iu4 Laos L gey. leueg L yes:
1988 Jan | /47 . : : : plo g ol gs Py e B s
nve-w&iua-y: 141 : 1.:4. . J A | :4&:_:461 :_L/vé: 151_.1__/:5:1 | 144 : ;/s: /e7 : /e& : /s
”°"°°”z"‘ﬂ 14a-[] 140 | /EL-J__T£_1,~,E§: | (7| 144 |_/4u 141 | 1eST) ROY) 16N Ly /os
%Ml_-_ll -4 |+II-/3I - l+&l - I-%1+% lrﬁl-;zzl -q I+/i|

2 5] SOCU0T el I

h These are defined as ships, North Sea installations (together eo-prislng SITC (REV 2) 793), aircraft (792) precioua
stones (667), and silver (68l1.1).

J Based on the United Nations Broad Economic Categories end-use classification.

EXPORTS BY AREA
(Overseas Trade Statistics basis)

Table 11

£ million, fob, seasonally adjusted

Developed Countries | Developing Countries | Centraily

Total | Total| Europesn | Rest of | North Aserica | Other | Total | 041 exporting

K| | Cosmunity | v:m| l’otal USA L l | _countries

| Other| planned

l | economies

until relames of press notice on

............ at 11.30 a.m.

I I I
1986 .1213»(515551‘ 34959’;' 69197 HZO;snozzefzsozhzmr Sa917 | F626r 172\
1987 | 79252 64076[ 3946 ‘1 F62171129931 110141 4ot 12233 6222~ | SSiLF 1539-
1986 @4 | 19159 {52631 940271 178671 31631 2636 9091 32T | 265~ | 2006 450 -
1987 Q1 sS40l 913971 1339-] 34351 29211 9491 336l | 2F1- | 2035F 420~
0z | )92204 |9560° 98257 13917 29087 2424t 9351 33937 FLEST | I2SF Bk
Q3 |2007S( tbhiel, 101S6-1 19037 33i31 213041 10441 35541 13307 | 2224F 406-
04 | 207664 166991 1015371 208971 3337t 29687 1171 ubar 13537 | 209(F 368-
1987 Nov | €924 56i9% 344371 #0071 055" 9007 422+ 122t RITR ) H;'
Dec | £E£34 S¥Ir 330971 #1371 1267 9597 3431 1106t & T gl
1988 Jan | 24OV 477sY 272u/]  S224 3144y 1002( zee( loegd 4027 | 6Swy <)~/
| I I
75“5j>°‘7??12;53-3/||66-’2°|/{ {0243/ | Yi2e- :Bch)| l%.u/: ‘O%/l 3916/: g2 e : ’erf: &7
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IMPORTS BY COMMODITY Table 12

. : (Overseas Trade Statistics basis)
£ million cif nally adjusted
| | | | | [ Manufactures excluding erratics”
| | Food | | | | | Semi-manufactures | Finished manufactures excluding ships,
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total| ages | Mater- Fuels | Manufac- |_stones & silver(PS) | (SNA)
| | and | ials | | tures | Total] | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capita’
| | | | | | | | cals| | | Motor | Consumer | mediate |
| | | | | | | | 1 | | Cars| | |
STICHiicl | | | | | 5-8 | 546 | | 6 | 748 | | Fofi o |
(REVZ) | 0-9 | O+l | 244 ] 3 | 58 | less| less| 5 | less| less| j | U
Loy | L [ | SNAPS |, PS | | PS | SNA | | I l

1986 1855434 10033 ogg?m’ré30"{(/|53721 s+ 7364113224 7291221 48091 (0152 7 | 1327¢ | jogya"
1987 190164 101 32 /I 688 10098 4712177167639 {23319 T84 7 Niw T 4320150241 | 502 7 i 539012403 7
1986 @ 27311 2610 7113515054 17049 /1i6] 47 ¥5389119 2] 134741 0758112481 279¢ 7| 3712 12005~
1987 Q1 1213984, 2459 /1 11w 116811 163197 11Skeg 539 (1 Rsu/1zu 274007 I070 4 2216 7 | 3498 71292~
02 hoeazd 2uez 1 133/ iuee T 171w07 ibz7y sl 201013632 Aoz (41198 A 2820 - 3¢a2 1292 ~

< @3 loyssod 2549 «ws/)nesv/l 136¢6” | \wzﬂeous/zlsv?m'lues@ 12774 2990 ¢ Los3 1326447
@ Dygeq’l 263271129 isis 4 19071 7 I8170 16262”12226 4016 111928413581 2077~ | 48 13326«
1987 Nov | 83301 85271 4go’l 52¢71 cuoM 61204206871 7217 136671140524 4S8 107771 1429~ | [e}:: 34l
Dec Ig2¢s4 952 4531 5204 623%?6015425(14 778 \533(3%5‘(&524 463 71 13537111267
1988 Jan |93534 ®sef] 4324 4ied 65784631042 1194 7404 127941914 5704 962 A 1use A 220~
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. | | | %leu"sfl ;l I;l I§|$l | Jl
%Clane | +%27] +S” |-1%7| —6 7] 4V |+207| +27 | 427 | +27| 43| 467 | —2 - | 3%  jrele
P These are defined as ships, North Sea installations (together comprising SITC (REV 2) 793), aircraft (792) precious
stones (667), and silver (681.1).

Based on the United Nations Broad Economic Categories end-use classification.
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IMPORTS BY COMMODITY: VOLUME INDICES Table 13
(Overseas Trade Statistics basis)
INDICES 1980 = 100 nally adjusted
| | | | | | Manufactures excluding erratics”
| | Food | | | | | Semi-manufactures | Finished manufactures excluding ships,
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total| ages | Mater- Fuels | Manufac- | stones & silver(PS) | (SNA)
| | and | ials | | tures | Total| | | | | Pass- | | |
| | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capita
| | | | | | | | culs| | | Motor | Consumer | mediate |
| | | | | | | | | | | Cars| | |
SITE 5 | | | | | | 5-8 | 546 | I 6 | 748 | | I |
(REVE) | 0-9 | O+l | 244 | 3 | 58 | less| less| 5 | less| less| i e Jr=) J o] J
I L | l l | SNAPS| PS | [E . PSTiE - SNAT) l 1 |
Weights| 1000] 124 | 81 | 138 | 626 | S43 | 217 | 63 | 158 | 326 | 42 | 94 | 96 | 94
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' Table 14

IMPORTS BY COMMODITY: UNIT VALUE INDICES
(Overseas Trade Statistics basis)

INDICES 1980 = 100 not seasonally adjustec

| | | | | | Manufactures excluding erraticsh
| | Food | | | | | Semi-manufactures | Finished manufactures excluding ships,
| | bever- | Basic | | Total | | excluding precious | North Sea installations and aircraft
| Total| ages | Mater- Fuels | Manufac- |_stones & silver(PS) | (SNA)
| | and | ials | | tures | Total| | | | | Pass- | bl . |
I | tobacco | | | | | Total | Chemi- Other | Total | enger | Other | Inter- | Capital
| | | | | | | | cals| | | Motor | Consumer | mediate |
| | | | | l | | | | | Cars| | l
SITC; | | | | | | 5-8 | 5+6 | {5671 748 | | | |
(REV/‘() | 0-9 | 0+1 | 244 | 3 | 5-8 | less| less| 5 | less| less| j | J | B ]| J
l I l | l | SNAPS| PS | |_PS | SNA | l I L
Weights | 1000| 124 | 81 | 138 | 626 | 543 | 217 | 63 | 154 | 326 | 42 | 9 | 96 | 94
| | | | | | | | | | | | | |
1986 11338 | 136 ) 114 1 97 | 1a30] 144 =133 a1 =130 152 u 17070~ 18 e L g BRE S 3
1987 dpzestl 3V uy V@31 s49 ) ssy Vo ss8 ) 147 ) 1340 pse ) 85 ) ysa oV ez b j4e
1986 Q4 13561 439 | o5 | @@ 149 | 750} 43¢ | 144,.|J.3.L|_1.s?;|,/zs 0 o Y T
1987 Q1 13851 438 | /1y | Qb 1511 1521 438 | 147 | 134 Lsea 1129 | 786 | s6¢ | jon
02 1y3s3l j3¢ Lium | 931 14y 1 149 ) j3y | 145 :33.' 15y 1 ;83 | y48 | 403 | 148
W 1s3esl 135 121 951 148 1 1501 132 1 149 1 134 | 158 ) 184 | 52 | jea | 44y
14359l 134 Ly -V 91V 1491 1511 140 ) 1497 1361 158N 1854 152 - ge0 - | 14y -
1987 Nov | /36al. 133 -1 /18| 941 149 | 157\ 140 149 | 13¢.) 152 ) 18 l 151.: V- 60 4 )48
Dec 113471, ¢34 | 1757} 86 1 1a8- 1 150l 139 g4y} 135l 15yl 124V g5y 0 ger ) jae .
1988 Jan | /347l /35 | yyx- | &3 1 /48 | 57| 440 ) 149 ) /36 | ss& | ga5 | usa | 140 | IaE .
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NOV-TAN /3521 /34 | J1y | B& | [48 | 150°| 1400 /49| I3C| ISy ) 185 | 1) | s4) - | /4&
r Lo, e LR B R e B ST
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P These are defined as ships, North Sea installations (together comprising SITC (REV 2) 793), aircraft (792)
precious stones (667), and silver (68l1.1).
J Based on the United Nations Broad Economic Categories end-use classification.
IMPORTS BY AREA Table 15

(Overseas Trade Statistics basis)
£ million cif seasonally adjusted

| | _Developed Countries | Developing Countries | Centrally
| Total | Total| European | Rest of | North America| Other| Total | 0il exporting | Other | planned
| K | | Community| W Europe| Total| USA | | | __countries | | _economies
| | | I | | | | | | |
1986 | 851521731524 4wusq .1 1840110020 IBuLSACBIWAICILL Y 205 |SCRRA 15SC
1987 1935721804904 4ass7- | 12869~ lioT8pk 19136 A 72824109854 1700 — 192 -1 2097,
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. Table 16

COMMODITY ANALYSIS OF VISIBLE TRADE
(Balance of Payments basis)

£ million, sessonally adjusted

| Food Beverages and Tobacco | Basic Materials | Fuels
SITC (R3) | 0+1 | 2+4 E 3
| Experts | Imperts | Visible | Exports | Imports | Visible |Experts | Imports | Visible
| fob | fob | Balance | fob | fob | Balence | fob | fob | _Balance
| | | | | | | | | -
1986 | Skhs- 1 41967 1 =37S271 10871 Lh4SS 7| -23861 B6LL™ | S]TT | +2687 -
1987 | §550 <1 943267 ~37767] 2AASFI] L1651 -23081 8742 7| SBOp-1+ 29ity -
198601 | I2KT | 2240 | —993 | S20 | 25 ) -G0S | BIM6 | 1690 |+ 1485
S i el v - S e [ T B R o e T L R S | + 484G
05 oSG 2328 —“ISQ-/ Se0 | 10s2 | -492 | lgo6 | 136l =20y
Qe | ISHR 7| 2397 | -8S6 | S597 | 12\~ | - £597 \178 W96 7|+ kB -
198701 " | 13894 2092 1 =922 6337 NASE- ) ~ 62V~ 30T W\R - |+ 229~
g2 3SR | QaFA v A2 o SG5 0§ WD e b L gL TaN T s%ocrl E e e
3. FoR6 | A3 T ) QL e ¢ LSHS T |- (RO 20 TPl 2V3Kh 7 \SER 7| 4 SH-
Qx| 3BT AS < =102 ) S0y HIB - 26967 | AN\AR 7| 1428 4 +T6F -
| | | 1 ] | | ] 2
L Semi-Manufactures | Finished Manufactures | Total Msnufactures
SITC (R3) | 54+ 6 1 7+8 1 5-8
| Exports | Imperts | Visible | Experts | Imperts | Visible |Experts | Imports | Visible
L__fob | fob | Balance | fob | _feb | Balance | fob | fob | _Balance
| | | | | | | | |
1986 | 208397 ) Ayoh~ | =S8 7| oB3 7| 32?7 —Y472397) Suq237 (6232 7 -S32077
1987 112250371 2399\ 7] ~148B 7| 2905271 KylOb’| —SOS2| 61SSL 1 68033 1 —65i2”
1986 Q1 I 4843 | S3i3 | - 470 ). 8036 |. 8900 | ~geh 11281 1 A2 | -~ 33n

Q20| SRS SISF oy + T2 | CBSL U B sady LIS 1S3 TS 86
Q3 | 5277 . S312 | = 85 ) 8383 ;1 10060 | -1616.) 13610 4 1531712 | -116)

B TSR TR o e Wl e il | Rl T RS AT R TR R o —'62“'/
—9A7 01 . | SRCTY) S66A " | -VAS 7| A58 71 A8T37| —S=S-) WS (S§SSTF < 70 -
Q2. AV SSIY SIqU = ~AS T v GIND o 1 AOHT 2 —obio) 4982 71 16SR 1= 1S9 -
23 1 57317 6iF) 7] b3 -1 100291 WeRB | -kq ") IS0 \T3CR 7| ~2109”
@ | S188 636S7| -S3#A-| 102537 \F96 7| -isy27) 16038 ) 13ib) 7 ~2122~
| | 1 | I l 1 » L |

Monthly data at this level of detail are published in the Monthly Review of External Trade Statistics.
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TRADE FIGURES PRESS NOTICE
Thank you for your letters of 28 January and 22 February.

When Alan Clark and I heard of the low export figures recorded
for January we decided that it would be unwise to introduce
any format changes to the January press notice text or tables.
If we had done so there was a danger that hostile commentator
would have interpreted this as a device to hide bad figures.
Nevertheless, I am keen to improve the presentation of the
trade figures press notice and I will be looking again at the
proposed changes and possibly others, such as the introduction
of charts, later in the year. I am inclined to introduce them
when the trade outlook is rather more favourable.

It was therefore necessary to retain the statements on
underlying volume trends in the press notice, especially as
these provided a good opportunity to underline our present
agnosticism on the meaning of the January figures. The
inclusion of these statements is often necessary to correct
misleading 1mpres31ons created bye51mpl three month on three
month comparisons. lgu?bﬂujﬂbj“ Znawlﬁ ~ e yﬁnj

The future of the trend statements is I think best determined
in the light of the other presentational changes that might be
made. Before making any decisions I think those most
concerned should look at the analysis of the track record of
the trend statements we have prepared here, which covers three
years rather than one. I have asked my officials to send
details to yours.

7

the A

nternprise

initiative



| B

the department for Enterprise

CONFIDENTIAL

Although there is inevitably some professional judgement
involved in seasonal adjustment work, and in the determination
of recent underlying trends, there is also much rigorous
mathematical analysis. We are quite prepared to have our
methods audited, say by the Central Statistical Office, and my
officials will shortly make some proposals about possible
variations in the methods, which now become technically
feasible because of improved computing facilities here. I
understand that Treasury officials were invited to play a part
in the recent annual seasonal adjustment update exercise.

There is no ban on Ministers seeing seasonally unadjusted
figures. These have been sent regularly to Treasury officials
over the past few months. I attach a chart plotting the
unadjusted figures for recent years in green; seasonally
adjusted figures in red (ie those actually published in the
press notice); and the estimated trend line in purple which,
together with other evidence, is used to formulate the textual
statement of underlying volume trends. It seems to me that
these adjustments to the raw figures are-a-useful exercise in
helping users of the statistics to extract meaning from the
figures for the latest six months or so. I note that the US
Department of Commerce are re-introducing seasonal adjustment
figures rather earlier than originally planned (an extract
from their most recent press notice is attached).

Regarding the consumer/capital/intermediate split of trade
(the second point in your letter of 28 January) we have not
yet taken any decisions and will be consulting with the
Treasury on this and any other proposed changes to the press
notice.

Turning to invisibles, I am anxious to improve the
presentation of this part of the balance of payments account.
I understand that officials conducted a review of the
information system for invisibles last year and the results
were delivered to the Treasury in November 1987. I have asked
officials to prepare a paper for me on the transactions that
constitute trade in invisibles, the weaknesses in monitoring
and recording and how the position could be better explained.
In due course it may be sensible to ventilate the issue in an
article placed in the Times or the Financial Times. I am also
keen to publicise the figures of UK overseas investment more
widely and will be examining the possibilities.

I hope this is helpful.
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SPECIAL NOTICE

I .ANNOUNCEMENT OF SEASONAL ADJUSTMENT

The Census Bureau will reintroduce seasonal adjustment of monthly
trade data with the release of the April 1988 trade statistics (sche-
duled for mid-June).

Prior to 1986, the Census Bureau seasonally adjusted the monthly data.
However, ‘'carry-over" (that portion of the monthly data actually
occurring in previous months) prevented an accurate measure of season-
ality in 1986 and later. Both the U. S. Customs Service (which collects
the trade documentation) and the Census Bureau (which tabulates the
data) have taken steps to reduce the carry-over.from its high of over 50
percent to a relatively constant 2-3 percent, enabling the Census Bureau
to return to seasonal adjustment of the monthly data.

The data for April and prior months of 1988 will be seasonally adjusted
at the total import and export level and at the following broad "end-
use" commodity levels; (1) Foods, feeds, and beverages; (2) Industrial
supplies and materials; (3) Capital goods, except automobiles; (4) Auto-
motive vehicles, parts and engines; (5) Consumer goods (nonfood), except
auto; and (6) Other merchandise (military goods, estimates of low-valued
shipments, etc).
4

The application of the "end-use" commodity levels ensures methodological
consistency with the quarterly adjusted trade data published by the
Bureau of Economic Analysis (BEA) and reflects the BEA coding descrip-
tions which combine data into broad categories based upon principal uses
of the commodities in contrast to the Standard International Trade
Classification (SITC) which classifies commodities in terms of
physical nature. In addition, the use of "end-use" categories provides
the Census Bureau the opportunity to reintroduce seasonal adjustment at
an earlier date than would be possible using our normal SITC classifi-
cations which would require extensive data retabulation for prior years.

We will also include in the April release seasonally adjusted aggregate
monthly import and export data for 1986 and 1987. "End-use'" commodity
level adjustment for those years will be available subject to further
research and resource considerations. Adjustment factors will be pro-
vided for all months.

Public comment on this change should be submitted to Don. L. Adams,
Chief, Foreign Trade Division, Bureau of the Census, Washington,
D. C. 20233, within 60 days of the date of this notice.
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UK COMPETITIVENESS

| Mr Hudson's note of 11 February (attached) requested the preparation -

of a briefing line to be used against Bryan Gould's accusations that
competitiveness is now worse than in 1978. I attach a note which
surveys the available evidence, looking at profitability and non price
competitiveness as well as the conventional price and cost

competitiveness measures on which Mr Gould bases his claims Tt
concludes with some suggested points for use in briefing.
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¢ @K COMPETITIVENESS

Bryan Gould claimed, in a letter to the Sunday Times on 31 January,
that UK competitiveness on a variety of measures was worse now than in
1978 and had deteriorated sharply over the past year. He clearly
based this view on a number of published measures of cost and price
competitiveness in manufacturing (see note by Mr Patterson of
9 February). This note surveys a wider range of evidence on
competitiveness, points out why the conventional measures on their own
can be misleading, and suggests a briefing line.

Measures of competitiveness

2. The most widely used measure of cost competitiveness is (actual)

relative unit labour costs in manufacturing, in common currencies.
Chart 1 shows the IMF and Treasury measures of relative unit labour
costs - the differences, which are small, reflect slightly different
coverage of overseas costs. The most common measures of price
competitiveness - relative export prices and relative producer prices,

both in common currencies - are shown in Chart 2.

3. All these measures are strongly correlated with the exchange rate,
especially in the short run (see Chart 3, which shows an export
weighted sterling index) and, as a result, they all tell a similar

story:
- lack of confidence in sterling caused measured competitiveness to
reach a peak in late 1376 but this proved only temporary;

- during 1977 to 1980 price and cost competitiveness deteriorated
steadily as UK prices and costs rose at a much faster rate than
overseas and, particularly in 1979 and 1980, the exchange rate
appreciated;

- since early 1981 there has been an improvement in all these
measures so that by 1987 they suggest only a slight deterioration
compared with 1978 and little change compared with mid 1979.

4. Since 1981 relative export prices have fallen less fast than
relative costs, implying a recovery in relative export margins (though
possibly not to their 1978 level). Absolute export profit margins
have also risen very strongly from their trough in 1981 and are now
substantially higher than at their previous peak in 1978. This, of
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CHART 1. ACTUA| RELATIVE UNIT LABOUR COSTS IN COMMON CURRENCIES
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ourse, coincides with the general recovery in profitability in
manufacturing. The recovery in export profitability, during a period
when the 1long term decline in the UK's share of total world trade in
manufactures has been halted (Chart 4), is the clearest possible
evidence that competitiveness has improved.

CHART 4: UK SHARE OF VOLUME OF WORLDTRADE IN MANUFACTURES
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5. The fact that this general improvement in competitiveness is not

reflected in measured cost or price competitiveness implies an
improvement in 'non price' factors which are not taken account of in

the conventional measures. These factors include quality, design,
reliability, continuity of supply and delivery time. Many of them
cannot be measured directly though there is no doubt that all these
aspects of industry's supply performance have improved in the 1980s.

6. An example of this is the reduction in the average number of days
lost through strikes compared with the late 1970s. This has been
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