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PRIVATE AND CONFIDENTIAL 

NATIONAL DEBT OFFICE, 

ROYEX HOUSE, 

ALDERMANBURY SQUARE, 

LONDON, EC2V 7LR 

tity)rea 

I1 ,iLair ft Ct.( Peal 

The Chancellor of the Exchequer 
The Rt. Hon. Nigel Lawson, M.P. 
H.M. Trectsury 
Parliament Street 
LONDON 
SWIP 3AG 

AdVIte 

3 August 1989 

I am writing to you in your capacity as one of the Commissioners for the Reduction of 
the National Debt to inform you that Sir Nigel Althaus, Senior Broker to the Commis-
sioners (usually known as the Government Broker), wishes to retire on 28 September 1989. 

Since 1985, just prior to changes made to the operation of the gilt-edged market 
coincidental to the reorganisation of the Stock Exchange, the post of Senior Broker has 
resided within the gilt-edged division of the Bank of England. 

Sir Nigel has recommended that Ian Plenderleith, Assistant Director and Head of 
Gilt-edged Division at the Bank of England, should be appointed Senior Broker in his 
place. I understand that the Governor and Deputy Governor of the Bank are content with 
this recommendation, which I endorse. 

I now ask if you will give your approval to the appointment which, if you are in 
agreement, will enable me to take the necessary action. 
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I H Peattie 
Secretary and Comptroller General 
to the National Debt Commissioners 
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FROM: R J DEVEREUX (FIM1) Itxr./.. lboAinkiwkieu 
DATE: 4 August 1989 

n 	 EXT: 4648 
tkio AK. .... 0414 1T 

MR SV‘OLAR cc qvci,yra, 1„,,,,co, 114.4) 	 Sir P Middleton 
Mr Peretz 

CHANCELLOR 

	

	komius,i,t4yoNloi, 	 Mr Walsh o/r 

Infrros iti L . rtf,cvs? itAiti att,w,  co-Aku 0 

GOVERNMENT BROKER 

Sir Nigel Nigel Althaus, the Government Broker, is due to retire on 

28 September. 	The Bank and Mr Peattie, the SecrPtary of the 

Commissioners for the Reduction of the National Debt (CRND), 

propose that the title of Government Broker should then be 

transferred to the head of the Bank's Gilt-edged Division 

(Mr Plenderleith). 

2. The Government Broker is the Senior Broker to the CRND, and 

Mr Peattie has written to seek your approval, as a Commissioner, 

to 	Mr Plenderleith's appointment. 	The Governor and Deputy 

Governor, who are also both Commissioners, are content with the 

recommendation. 

There are no references in legislation to a Government Broker, 

nor does the position appear in case law. 	His functions as an 

independent broker effectively disappeared when the gilt market 

was reorganised in 1985. At that stage Sir Nigel moved from being 

Senior Partner at Mullens to being an employee of the Bank. His 

title 6Lill appears in some gilt prospectuses, where he is 

recorded as certifying the middle market prices paid by the Bank 

for tranchettes issued by the Treasury. He has a similar role in 

valuing the assets of the Issue Department each quarter to 

determine the Department's profits (which are paid to the 

Treasury). 

The certification of prices by the Government Broker had a 

certain logic in the days of when he was at Mullens; he was in 

effect a third party between the Bank and the Treasury. It is 

perhaps a little odd for a Bank employee to now certify the prices 

of certain transactions between the Bank and the Treasury. 
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However, this is all rather academic. At the end of the day all 

the Issue Department profits are paid to the Treasury, and the 

Banking Department cannot gain however the market price for Issue 

Department stocks is certified. 

5. We do not really need a Government Broker nowadays. But I 

doubt if this is an issue worth making a fuss over (the Bank, from 

the Governor down, want to go on with the title for the time 

0  Ft/ lbeing). Mr Peattie will continue to pay a nominal fee (£2,000 a 

tak tiv etAtiik, year) for the Government Broker's advice to the National Debt 

office; but the bulk of the costs of the Gilt-Edged Division are 

met by the Treasury through our debt management payments which 

form part of the Bank's cash limit. 

6. Subject to your views, I suggest we agree to Mr Plenderleith's 

taking on the title of Government Broker. We will review this 

again when Mr Plenderleith moves on. I attach a draft letter to 
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4111  DRAFT LETTER 

I H Peattie Esq 
Secretary and Comptroller General 

to the National Debt Commissioners 
National Debt Office 
Royex House 
Aldermanbury Square 
London EC2V 7LR 

August 1989 

Thank you for your letter of 3 August 1989. I am content for 

Ian Plenderleith to be appointed Senior Broker to the 

Commissioners for the Reduction of the National Debt. 

N L 
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FROM M C SCHOLAR 
DATE 20 SEPTEMBER 1989 
EXTN 4389 

CHANCELLOR 	 cc 	Sir Peter Middleton 
Mr Peretz 
Mr Devereux 
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GOVERNMENT BROKER 
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, 0 w('Ala tb 	iC) `19 I attach letters 	 10\4p. s L (16 `41S 
to Mr Peattie, agreeing that Mr Plenderleith be appointed 

Government Broker 

to Sir N Althaus, on his retirement 

to No 10, informing them of these changes. 

M C SCHOLAR 
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4/I LETTER FROM MR GIEVE TO 

I H Peattie Esq 
National Investment and Loans Office 
Royex House 
Aldermanbury Square 
London EC2V 7LR 

The Chancellor was grateful for your letter of 3 August. 

He has asked me to let you know that he gives his approval to the 

appointment of Mr Ian Plenderleith as Senior Broker to the 

National Debt Commissioners, upon the retirement of Sir N Althaus 

from that post at the end of this month. 

[JG] 

UNCLASSIFIED 



UNCLASSIFIED 

411 Letter from the Chancellor to 

Sir N Althaus 
Bank of England 
Threadneedle Street 
London EC2 

I am writing to thank you for all you have done tor the public 

service during your time as Government Broker, during a period of 

great change for the gilt-edged market and for the authorities. 

I wish you  a-laag-aftd-happy  retirement-.,. 

114--tel 	
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• 
Letter from Mr Gieve to 

P Gray - No 10 Downing Street 

GOVERNMENT BROKER 

The Chancellor has asked me to let you know that he has approved 

the appointment of Mr Ian Plenderleith, who is the Head of the 

Bank of England's Gilt-edged division to be Senior Broker to the 

National Debt Commissioners (the post usually known as Government 

Broker), upon the retirement of Sir N Althaus from that post at 

the end of September. 

This is now an honorific rather than an operational appointment, 

but the Bank continue to find it useful, in their dealings with 
a". 	 111•41& la-414 

the markets, to retain the—post. 	The appointment  arripoo 	me 
klA) /1444A WiAh41 	col/2 

additional cost for the Government. 	The appointment will be 

announced within the next few days. 

[JG] 
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I Gieve, Fsq 
Principal Private Secretary to the 
Chancellor of the Exchequer 

Treasury Chambers 
Parliament Street 
LONDON 
SW1P 3AG 21 September 1989 

Dear Mr Gieve 

Thank you for your letter dated 21 September indicating the Chancellor's approval of the 
appointment of Mr Ian Plenderleith as Broker to the National Debt Commissioners. 

As you are aware, Sir Nigel Althaus is retiring from the post on 29 September 1989 and it 
is usual on these occasions for the Chancellor, in his capacity as a National Debt 
Commissioner, to write a personal letter of appreciation. I would be grateful if you could 
arrange for this to be done and I enclose a draft which may be of assistance. The letter 
should be sent to: 

Sir Nigel Althaus 
Bank of England 
Threadneedle Street 
LONDON 
EC2R 8AH 

S-141/C:e4 

La4- 
I H Peattie 
Comptroller General 



DRAFT 

As you are about to retire from the post of Senior Government Broker to the National 

Debt Commissioners I, both personally and on behalf of my fellow Commissioners, would 

like to express my sincere appreciation of your distinguished service to the Commissioners 

and to H.M. Government during the seven years you have held that appointment. 

I understand that you filled the position of Senior Broker at somewhat short notice 

following the sad and untimely death of your predecessor Lord Cromwell. Since your 

move on appointment from Pember and Boyle to Muliens you underwent further upheaval 

on the reorganisation of the Stock Exchange in 1986, with its consequential changes in the 

structure and operation of the gilt edged market, when you joined the staff of the Bank 

of England. 

Your period of office has therefore spanned a time of considerable change and both I and 

my predecessor are most grateful for the assistance and guidance you have provided to 

the Government and for the professional expertise which you have made available io help 

us in carrying out our policies. I am pleased to say IliaL you leave your appointment at a 

time when the Commissioners for the Reduction of the National Debt are once again 

living up to their official title: 

I extend to you and your family my very best wishes for your new life in a long and 

happy retirement. 
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BANK OF ENGLAND 
LONDON EC2R8AH 

Copy to Mr John Gieve (HMT) 

21 September 1989 

I H Peattie Esq 
Secretary and Comptroller General 
to the National Debt Commissioners 

National Debt Office 
Royex House 
Aldermanbury Square 
London 
EC2V 7LR 

`IAJ 

I am writing to confirm that the Governor and the Deputy Governor 

of the Bank of England, as Commissioners for the Reduction of the 

National Debt, agree that, when Sir Nigel Althaus retires as 

Senior Broker to the Commissioners on 28 September 1989, he should 

be succeeded in that position by Mr Ian Plenderleith, an Assistant 

Director of the Bank of England and Head of Gilt-Edged Division. 

I am copying this letter to John Gieve (HMT). 

P M W Tucker 
Private Secretary 
to the Governor 



10 DOWNING STREET 
LONDON SW1A 2AA 

From the Private Secretary 	 25 September 1989 

C).e 
GOVERNMENT BROKER 

Thank you for your letter of 
21 September which the Prime Minister has 
seen. She has noted that the Chancellor has 
appointed Mr Ian Plenderleith to be Senior 
Broker to the National Debt Commissioners. 

John Gieve, Esq. 
H.M. Treasury 

-y 	, 
C„..4 

PAUL GRAY 


