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NOTE OF A MEETING HELD IN THE CHANCELLOR OF THE EXCHEQUER'S ROOM, 

H.M. TREI'~SUf<Y ON WEDNESDAY, 6 MAY, 198'1 

Pres en,t : 

Chancellor of the Exchequer 
Financial Secretary 
·Minister of State eCl 
Sir Douglas i.Jass 
Sir Kenneth Couzens 
~lr. Hancoc-k- ----
Mr. Kemp 
Mr. Scholes 
11 r. ['10 nag han 
Mr. Cropper 

UK PRESIDENCY OF THE COMMUNITY: 1 JULY TO 31 DECEMBER 1981 

The meeting had before it a minute dated 16 April by f1r. Hancock 

to which was attached a note on the prospective UK presidency 

of the Council of Ministers dealing with the meetings to be 

chaired by the Chancellor. 

2. Mr. Hancock said that budget restructuring would be the 

important subject for the Council of Ministers in the second half 

of tile year. The main action would be for the For eign Affairs 

Council (and a lso the European Council) and although the Finance 

Council was likely to need to take a view on certain aspects of 

ihe problem. the real issue was the broad political problem not 

I 

the fi nan cial one. From the point of Vi8W of the UK ECOPIN was 

not the righ;.:: forum. f\.n importiJnt. Im'JBr lrNel obj ec tive would [, i3 

to secure the adoptjen of an insurance s8r'vic[~ s dir~8ctiv8; this 

had been on the table for a great many years and sustained lobbying 

pressure rn:i.ght permit a breakthr'ou 8 h. r~ore immediately a programme 

of rne8t-ing~) be h JEHHl thB ChDn c:Ldl ·:.:u' ar,d key individuals in the 

Commission and Counc il was DGl ng arranged) visits were to be 

made sho rt ly by Mr. Ortoli 3nd Mr. Tu ge ndhat, and Mr. Richard 

CO~JFIOE~,jTIr\L_ 
-~------~-~-



and Mr. Schulmann were coming over on 11 May. Assuming EC OFIN 

were ca nc elled it would be desirable to give Mr. Schulmann 

lunch in No.11. The visit to The Hague on 3 June when it was 

planned that the Chancellor should deliver a considered speech 

on restructuring, would be most important. It would be best to 

lea v e the discussion with Mr. Christofas until June. 

3. In a brief discussion the follOWing main'points were ag reed:-

(il · there might be a case for a special financial 

group to examine the longer term aspects of budget 

restructuring, including the negotiation of a 

lasting adjustment mechanism. At the right stage 

it might be worth talking to the Germans about 

th i s. In general success on rest~ucturing would 

depend crucially on relatio ns with them, and on 

th e willingness of the Benelux countries and the 

Oanes to give way. It was unlikely that partial 

national financing of agricultural expenditure 

wo ul d provide a sufficient answer to the problem. 

(iil It would a major feather in the UK's cap if 

it could secure the adoption of the insurance 

directive. ~lr. Hancock would arrange for a short 

speaking note to be prepared setting out the min arguments 

so that the point could be pr~essed at meetings 

with key individuals beginning with Mr. Schulmann 

on 11 i'1ay. 

(i i i) European monetary Co-optwat. ion, and the pr'oblun presented 

by US interest r att'3S, was likely to be a continu()usly live issue, 
where the UK stance could have a bearing on the negotiations on 

r estructuring. The 1 i,kelihcod tha t und;:;r' t he f<cdg,::m adrninish'a tio ~ 

the US would retur n to 6 po l icy of nbenign 

neglect" on exchange rates clearly worried 
ou r partn ers, a nd the basic probl em for us during 



, . 

the Presidency would be to work out a position on 

~the interest rate issue which did not look too 

unsympathetic to them but which was in practice 

close to the US position. 

(iv) To allow time for briefing in Brussels before 

Cd~ncil meetings (and luxembourg in October) by the 

Council Secretariat and Sir Michael Butler, it would 

be desirable if at all possible for the Chancellor 

to travel out the night before. The alternative .-
would be to begin the meeting mid-morning, but this would 

be less satisfactory. 

(v) The Financial Secretary and the Minister of 

State (e) would be involved where appropriate in 

the series of informal meetings \-Jith key individuals 

prior to the Presidency. 

(vi) lhought needed to be given to ways of 

fostering good relations with the UK MEPs. It 
was arguably more effective to seek to influence 

two or thre8 or them by going into matters in 

some depth rather than to deal with large groups. 

Once a cl ear line had been worked out on budget 

restructuring, the meeting with ten or so MEPs 

would be de sirable. 

4 • T h 8 C ha n ce l lo r, s u mm i n g up, sa i d t hat sub j e c t tot h e 

additional points agreed, there was general acceptance of th e 

report's propo sals for the preparation and priorities of the 

UK Pres i dency as it would affect Treasury Ministers. 

Di st rib uti o n 

Th os e present 
Mi ni st er of Stat e (ll 
Mrs. Gil mo re o . r . 

1~1 
P . S. JENKINS 

6 May 1981 ,. 
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cc CST 
li'ST 
]VJST( C) 
MST(L) 
Si.r D "lass 
I1r Burns 
Sir K Couzens 
Sir A Rawlinson 
11r Ryrie 
Mr Byatt 
Mr Battisbill 
Miss Brown 
Mr Cassell 
I"'lr HP Evans 
Mrs Hedley-Miller 
Mr Lovell 
11r Monck 
Mr Um'lin 
Mr Asbford 
I"Ir Bottri 11 
Mr Ed'!.'laI'd s 
Mr Fitchew 
Mrs Gilmore 
Mr Scholes 

.Mr Butt ~ lI.>rnEP 

J"T..r Balfour, B/E 
I1r Pbelps, C e'G E 

PS/Inland Revenue 

1. I attacb a note on tbe prospective UK Presidency of the 

CouDcil of 1'1ini sters prepared by OF after consultation Hitb 

all tbe otber Treasur;y oi visions concerned and the Bank of 

England. It deals witb those meetings that you would chair 

yourself - separate arrangements are being made to brief tbe 

Financial Secretary and ti::Je r1inister of State (C) 011 tbe 

chairmansbip of the Budget and Fiscal Councilso " 

2.. On pubstance (paragraphs 2-13 of the attached not'e), 

the outstand ing issue is of course that of Budget restructuring. 

'vIe hope to make progress during our PreE,idency aDd the Finance 

Council may have a role to play Q But it is inevitable that 

the chief negotiations on thi.s issue 'i<lill take place in the 

Foreign Aff air s Council and the European Council . The exten t 

to \~'bicb the Finance Council is brought in '"il1 be a con s iderable 

extent una e1' our control and ""i e IIlSJ find it advantageous to 

initi ate a discussion. For example, it may suit u s to get the 

Finance Counci l to endorse th e Commission's c a lculations of 
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}Jet benefits and Det receipts from tbe Budget. TbeFinance 

Council is likely to be particularly cODce:;?DeO \.;i til the potential 

cost of enlargement and with the imp?rtance and implications 

staying within tbe 1% VAT ceiling. Another possibility would 

be to arrange for a frank and informal discussion at the informa l. 

meeting of Finance Ministers to be beld in October oX' Novembero 

30 . Tbe second substantive issue of importance is the possibility 

that we may secure agreement to a directive on insurance during 

our Presidency.. I do not rate the chances very higb but success 

,wuld be a feather in our cap. 

Ito So far a s the other items on the list are concerned, our 

ob jectives are more modest·- to ilcbieve a consensus, to resolve 

crises and to despatcb business efficiently ~ Tbe fact tbat 1'Ie 

cannot hope for a glittering array of SUbstantive achievements 
makes the questions of procedure, style and handling (paragraphs 

14 to 3J of the attached note) that mucb more important ~ \~e "Jant 

'our P.cesidency to be a successo If we are seen to conduct tbe 

busirJ8ss efficiently and sensitively, we sball earn the reSI~je ct; 

of the rest of the Community. As we are so often in bad odour, 

such credit t hat we can earn in this way will be well worth the 

troubl e.. But I have to acknov;'1E:dge tb~t ~ in OJ:'Qe::r. to mal\: ;:; a 

succ·e ss of our Presidency in this S8nS(3 1 you, and otber Trep-suI';)' 

Jv1inisters ~ will have to spend more time on Community busine;':>s . 
during the rest of 1981 than would normally be justified. 

For example, the suggestions for cOI~sul tations with important 

i110i viduals between ' Easter and 1 July, Tflentioned in paragraphs 

1'7 to 19 of the not;e , would take up ;your time 0 

5.. Ue ma;)' be able to bring a distiDcti.ve tOIle to our Pres:i.dexh::''Y 

that would look confid ent and communautaire by contrast with the 

recent behaviour of the Frencb and German governmentso ' The 

various discussions likely to take place on the economi6 

si tuation in the Community 'i,d.l1 gi ve ;you an opportunity to 

persuade your colleagues to take a more balanced and confid erJt 

line OD the state of their economies. More generally, tbe 

Presidency may, on occasion~ enable you to give effect to what 

you said at Br eda about the need to tao2·d.e problems in good time 

instead of allowing tbem to drag on so that tlJey have to b8 

settled by l ast--minute fights. 

-2-
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6 . You may wisb to discu ss the attach ed note with a few of 
us after Easter. In any case, it wou ld be helpful to have 

. your reaction to the id e as i n paragrapbs 17 to 19 before the 
end of t he month so tbat the nece~sary arrangements can be made. 
I would in par ti cular recoIDmend:-

(i) An offer to calIon Mr Van der Stee in the Hag~e in 
June if that could be arranged .. 

(ii) An invitat ion to l1r Ortoli and Mr Padoa-Schioppa 
to visit you in London (? a dinner engagement at 
No 11, liketbe r ather successful dinner you 

orga.ni s ed in the run- up to the 30 May last year.) 

(iii ) An invitation to M~ Cbristofas (plus Mr Ersboell 
if he ,,[isbes to join him) to visit the Treasury 
for talks with ~~nisters and officials. 

J>.H. 

D J S RAJ1\ICOCK 

16 Ap:ril 1981 
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11reasury Ministers have seen papers describing the 

r esponsibili,ties of t he Presidency in gen eral terms -
OD(E ) (81 ) ,~ and Mr Ashford I s brief dated 9 February 1981. 

Thi s Dote i s specifically re l ated to the responsibilities 

of the Ch ancellor of .tbe Exchequer a s cbairman of various 

Communi ty meeti ngs . It thus covers th e Finance Council, the 
. inf ormal meeting of Finance Mi ni sters, the Jumbo Council 

(i f the re is one) and the Tripartite Conference (if tbere is one). 
The Budget Council and the Fiscal Affairs Council are being 
dealt vlith separately. 

FINANCE COUNCIL 

2 . Bud&et restructuring "d ll be much the most important subject 
for the Council of Mini sters in tbe second balf of this ;year, 

but the main action will be for tbe Foreign Affairs Council 
(and also the European Council). Even so, tbe Finance Council 
\-Jill no doubt be reQuired to take a view on certain aspects · of 

t he ·problem as the;y '\vere before the 30 May 1980 agreement and 
it InG.;] sui t t be UK i ntere st to arrange for such a discussion. 

I n ge12eral., bO'l'iever ~ we must recognise tbat the mood in tbe 
E':i.nan c e Council is unlikely to be favourable to <3 generous 

settle:A) :ut f or the UK.. Another possibility ,viII be to put 

restructuring 5n the agenda for the informal meeting of Finance 
1"li nistex' s planned for the autumn (see paragrapb 21 below) 0 

i 

3.. "Ie have an int erest in securing an insurance services directive 
during our Presidencyo The subject bas been thorougbly discussed 

a nd agreement IDay be possible if a breakthrough could be acbieved 
Oll a Dumber of criti cal points of difficulty.. The UK insurance 

i.ndustry bope to gain upward s of £50 million of business a ;yem' 
if the directive is passed and suce-ess \1ould be a ''lay of 

demonstrating to UK public opinion the value of Community 
melJ!be:rsbip ~ (The Department of Trade, not tbe Treasury" are the 
policy depart ment iJJ the UK but t bey fully sl;are our desire for 

e settlement ) . 

4 c. \.Ji t b strong US pressure for ref orm of the ~_~PQl::..t~~ edi t 
consensus, the negotiat i ons are likely to reach a critical stage 
d ux-iDg our Presidency. I]:be UK interest is i n helding the 

consensus together and finding a solution that wi ll reduce our 

- 1-
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subsidy bill without undue damage to our competitiveness. 

The ai m h'ill b e -Co '-Iork out a Community posi tiol), accepta.ble i. 

to the French at one extreme and th~ Germans at the other, 

which offers tbe prospect of an agreement '\-'lith tbe Uni ted States 

and Japan .. 

5.. The IBRD/IMF meetings will be beld in Washington at the end 

of September. Tbe Chancellor ,..,rill be expected to follow 

precedent and to deliver spe eches on behalf of tbe Community 

both in the Interim Committee and, from the rostrum, in the 

Annual I'1eetings themse1ves. (If at all possible, ways will be 

found of ~educing the scope of tbese traditional procedures.) 

6. The first draf ts of these speeches will be prepru:ed in ,IG3 
di:vision and then placed before the f'1onctary Committee wbicb i-rill 

process th em and submit them to the September ]'inance Council. 

This C01JJJci l ,,;ill be beld just before the Chancellor leaves for 

the Comm om':eal tb Finance 11ini sters and the 1MIi' /IBRD Armual 

llleeti:oe;s and wi.ll look also at the otber relevant Il'JF issues .. 

M. Monor-;y ~ a s ChairmalJ of tne Interim Commi ttee ~ can "oc expeGted 

to 'pl ay Ell"! acti'ie part in tbe se discussions .. 

Technical st1Jdies abo·~t the 

development of a European l'1oneta:ry Pund are .1]011 being carried 

out in the Monetary Committee and in the Committee of Central 

Bank GoVeJ:'Dors.", Tb ese may be presented 'to the Finance COUDcil 

in June~ but more .probably during the UK PresiaeDcy~ . On present 

plans tbey viI I do DO more tba.n desc.ribe some options to 

N:Lnisters, on th e 8.3sumption that Governments want to keep tbe 

subject: iD p l ay ratber than to bring a'bout any signiiic8JJt results~ 

But, if Giscard vlins the French Presidential election, there is a 

cIwnee that there will be a IJeVl Franco-German initi.ative. in this 

a:[,88. 

8" Und(~r the "convergence decision H of "i8 February 1971+ 
(?L~/"120/EEC)? tbe Communi ty is obliged to conduct a reg;l.llar 

sequence of ecoD omi c :ceviews ~ two of whicb are likely to take 

p1ace during our Presi.dency - one in July and the otbel' in 

Dec ember ~ \Ie bave give n some though t to way s of improvi ng 

t he di scu ssi on i n th e Council of t he Commission's doc~ments. 

One pos s ibility would be for the Chancellor to send a personal 

message to oth er Mini.sters iJe fore t b e relevant meeting suggesting 

a small nurnb el~ of r~pecific poiDts on wbich tbe Council should 

-2-
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1"O/'11S its attention.. The aim would be to get a genuine debate 

gO o.,.lg" Bir Douglas wass could, if the Chancellor ·wished, 

prepare the ground by giving advance notice of the list at the 

prep'aratory meeting of the Coordinating Group the week before. 

9. The Community is also obliged to prepare a medium-term 

econ~~ic policy pro~mme every five years. The draft of the 
latest edition is now being discussed by the Economic Policy 

Committee and it is likely to reach the Finance Council in the 
second half of this year. From the UK's point of view, this 

document has never been of value and always a nuisance; but its 

prepa.:.cation is a legal requirement. Our objective will be to 

remove any embarrassing material from the document and to get 

it approved with the minimum of fuss. 

10. There may be some discussion during our Presidency of . 

~roblem.~ountries, such as Poland or Turkeye Such items are 

usually best dealt with informally, perhaps over lunch. 

vie are 11') no position to take the lead in whipping up increased 

contributions from others and, at an informal discussion over 

lunch? the leadership could more easily be left va tb the Germans 

or tbe Frencb., 

11" A number of North/South Questions may surface in tbe late 

summer "':>r autumn" The global negotiations ma~y be stalled until 

1982 or eV8ntua11y fade away completely; but tbey might reopen 

in October~ Tnere is also the Mexican Summit in Octobero 

Strictly, tbese are all matters for the Foreign'Affairs Council • . 
But Finance 11inisters have a critical interest in the subject 

( and, in particular, tbe protection of the independence of the 

Bretton \-10 ad s institution s) and it may occasionally prove 

expedient to ask the Finance Council to take a view. 

12 e The need may appear for a realignment in tbe Europ~an 

Monetary System . It ,,>!Ould fall to the ~rreasur;y, vJi tb the Bank 

of EnglaDd, to organise the preseribed cODsultationsc The 

process normally occupies an active vleek-end, 1111en the foreign 

exchange' markets are closed" It might be achieved by telepbone 

and telex if the proposed moves seem relatively minor or look as 

though they can be f airly e asily negoti ated. But the Ita lians 

were criticised for t he it/8y they handled their devalua.tion and, 

as a result, it is unlikely th~t the next realignment will be 

agreed witbout a week- end meeting of Finance Ministers and GoverDore 

_7-_ 
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13. Last October the Commissi on made a formal proposal for the 
1ndei ini te extensi on of tbe New _Comrr.!.~m i t y Instrument (or 

'Ortoli facili ty ' ), which allows the Commission to borrow in 

the markets for on-lending to projects in the Community. 

So far the Dutch have not taken any steps to remit the proposal 
for examinati on by a Council working group but there are signs 

that th ey are about to do so. It may be ready for discussion by 

the Council itself in the second half of the yearo 

ImproviD5... the Standar d of Discussion 

14.. J.Jike otber i nternati onal meetings, li'inance Council 
discussions are u sual ly best if tbey have been carefully prepared,. 

Coreper, the Coor dinating Groups the Monetary Committee and the 

Commi ttee of Gcve:enors caD all play their part in . tbisprocess:-

( . ) 
1." Coreper is important as the means of cO~veying .to 

other delegations the agenda and procedural arrangements .. 

It will be the fo rum f or tbenegotiatioD of the dr~ft 

inSUI'2.DC(;: di rective <' But on othel.' matters of 

substance 1 it is not El good venicl8 for ccmmunicatioD 

betwee n Finance l'~ini stries \'J10 tend to be scor'nful 

'of tbe expertise of tbeir dip1olJl8ti c cQlleagues., 

(ii) '113e Coord j.llati.og Group. Altbougb its performance bas 

been aisappointing~ this is tbe best available forum 

for the prepara.tion of the regula.r reviews of 

Communi ty economi.es - see paragraph 8 above'. 

( . '\ 
lV) 

It might be po s sir)le to make more use of tbe I'lonetary 
Commit tee by arranging for t hem to prepare tbe way for 

a seri ous Council discussion of a specific topic, 

like interest rate policy, or the problems of A 
particular couD t ry. Mu cb would depend on the . 

drafting abili ty of the Commi ssion - ir>lb ose performance ' 

is variable and sometiInes tota lly inadeQuate -~ and 

the cooperation of tIle French Chai)::man, 11. Hab erer" 

The Committee of Governors is servi ced by a neutral 

Secretar iat that produces doc ument s ~hi ch faithfully 

relfec t the discussions of t he Ctrnmittee and therefore 

tend t o be of a bigh e~ QU Rl i ty than those produced by 
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the C omrni ssion ~ which are often biased by the views 

of the Commi ssion its elf ~ As 11r Ricbardson is the 

curren t cbairman , there would be greater scope tban 

usual, in cooperation with bim~ to use tbe Committee 
of Governors to he lp prepare discussions in the 

Finance Counci l on topics 'whicb are of particular 

concern to th E; Community central banks. Provided 

these topics are carefully chosen,M. Ortoli's 

susceptibilities ougbt Dot to be offended by a 
deliberate increase in tbe involvement of tbe Governors' 

Commi ttee in t his waY e 

15. Two otber .suggested points might be belpful:-

(i) There is evidence tbat tbe more useful discussions 

among Finance Ministers take place over luncbe 
It , could be profitable to suggest to colleagues that 

more of the busi ness is discussed over luncb so that 

the for mal discussion in tbe Finance Council can .be 

kept deliber ately sbo:rt.. This, and otber ideas, 

could b e pu t to colleagues at the lunch on the 
occ3sioD of the first meeting under the Chancellor's 

Chai rmansbip OD 6 July .. 

(l i ) It could belp to create an atmosphere of trust in the 
" Council if tbe Chancellor were to close each meeting 

vIi t h a statement indicat ing what: he proposed to . say 

to t he press in bis role as President, so as to give 

his colleagues a ebarJce to influence tbe line taken • 

. I)o g1 s ~J c aJ--.J? 0 i _!:l t s 

16~ Befor e ea cb Council meeting, the Cbancellor \-Jillneed to 

al10\J t ime to be 1)riefed in Brussels (or Luxembourg in October) 

by th e Council Secr etar iat and Sir t1ichael Butler. He may also 

neeCi to b ave bi. lateral discussions wi tb Ortoli or Tugendhat or 

other Finance Mini s ters in ord er to ensure t he smooth passage of 

busiDes~. At s ome point we sh all bave to decide whether to 
contir1ue the Dut ch practice o f morning meetings ending 1;li t b 

l,uD eb or whe t her to r eve r t to t be earlier practice of luncb 

follo we d by an a f terno on me eting . If we continue with mornin g 

meeti ngs, t h e Chancellor wi ll need t o trave l out t he ni ght before. 

-- 5--
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Cont 8.c t s before the Presidency __ • ,u... 

1'7. Th e re is e strong case f oI' a visit by the Cbancellor to 

the Hague in (Tun e to diECUSS tbe bandover of tbe Presidenc;y 

personall y "lith I'1r Van d er Stee.. The Dutch elections are , on 

26 May; but, und er their caretake~ system, Y~ Van der Stee will 

still b e in office in J une wbatever tbe outcome. 

18. The f act tbat we so often feel dissatisfied with the 

Commi ssion 's perfor mance make s it especial ly important to maintain 

good relations wi tb them personally. For this reason the 

Chance l lor might con sider invi ting Ortoli to London in late 

:May or ~ru ne t o discuss tbe business of t he Ji'inance CouDcil in 

t he second half of the year. I t would be appropriate to suggest 

to 1'1r Ortol i th c.t be Vlould be accompalJied by the Director-

General of DGII, Mr J?adoa-Scbioppao 

'19.. The Counci l Secretariat play s a key role at Councils and 

the Director-General \·;ho deals \.;i t h tbem, Ylr Christofas, is 

ext r(~mE::l:y well in fo rmed about delega.tioDs I . views a nd a sbrewd 

t8ctici D'n~ He migbt be invi':,;ed to visit t be Treasur;y for 

1:r!E:etings wi tb T1iDi s ters eDd offi ci a1r:, . I'lr Ersboe11, the Secl'8tary

Ge neral ~ mi e;l'} t h'~_ sh to e.ccOI:n}) culJi him; but as be covers all 

Councils be might t hink it best t o leave the handling of the 

]!'inance Council to f1r Chri stofas e 

20 ~ As our Gove.;cnor is Cbairman of the Committee of Central 

Bank Gover nors, c oordination witb that group will be easily 

arran ged . Similarly" Sir Dougl as "Jass ,\1i ll be the Chairman 
of the Coordint3.tix)g Gr oup dU::'ing the period of OU.l' Presidenc;y" 

Contac t wi tb t he CbairmEn of t be Monetary COTl1mittee~ M. Haberer, 

CB n -be arranged by Sir K Cou:ze !) s~ And I'1r Eyatt will be able t o 

discuss the handling of t he medium-term economic policy 

pro gramme wi tb tb e Dutch Cb airman of the Economic Policy, 'Commi ttee, 

r-'Ir Ru t ten . 

IN:FORI'I .. 4~L liEETING OF FI NANCE NINISTERS 

21 ~ It was agreed at the Infor CJ 81 :Fin811c e I'li ni sters r1eetinf; 
I'" --'- --- ._-,- .... _ -

i n April at Breda that there should b e a further informal meet irig 

l e,t er in t he VeRI' , nrob~b ly at the en d 
'":'~\ ... 

O <~ 

J. October or early in 

};ov n;-rl-bero Proposals for a suitable venue and appropriate elJter t8.iD~' 

ment Dre being di scuss ·:::; d wi th GH1~ and \·6.1 1 be suomi tted as soon as 

po ssible after Easter. 

-6-
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J ·UI1BO COUNCIL --. -------
22 • . This is tbe name given by the Dutch to the proposed joint 
Council of Ministers of Economic Affairs, Finance, Social 

Affairs and Employment, which the Chancellor would chair if it 

were held under UK r~esidency. The intention to bold such a 

Council was endorsed at tbe March European Council and efforts 
, 

are now being made to ensure that it takes place in June under 
tbe Dute'b Presidency. It "muld be desirable to get it over 
quickly since the longer it is delayed the greater the 

expectations tbat may be built up about it and then be 
disappointed. There would be no advantage for the UK in holding 
it under our Presidency and, if the Dutch do not bold it by the 
end of June and there is strong support for tbe view that ·the 
Counci 1 be "carefully prepared", we might wi sh to try tactfully 

to defer it until tbe Belgian Presidency in 1982. 

23. A Tripartite Conference is a meeting of Finance and 
Employment 11ini sters and representative s of tbe tHO sides of 

industry. The last to be beld was in 1978 and tbere is at 
present no pressure for a new one. However~ such pressure might 

build up - for.,example as a means of consulting the l!social 
partners H about tbe medium-term plan or the agenda for tbe 

Jumbo Council. 
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CONFIDENTIAL 

CHANCELLOR OF THE EXCHEQUER 

VISIT OF MR CHRISTOFAS, 8 JUNE 1981 

cc Financial Secretary 
MST(C) 
Sir D Wass 
Sir K Couzens 
Mr Kemp 
Mr Asbford 
Mr Bottrill 
Mr Edwards 
Mr Hawtin 
Mr Peretz 
Mr Donovan 
Mr Matbews 
Mr Scholes 
Mr Hutson 
Mr Cropper 
PS/Customs & Excise 

1. You are having a meeting with Mr Christofas at No 11 
Downing Street at 11.15 a.m. on Monday. 

2. Mr Christofas is one of the six Directo~General of tbe 
Council Secretariat. He is responsible for economic, financial, 
parliamentary and institutional affairs. He was formerly a 
member of the Diplomatic Service and beld the position now 
held by Mr Nicoll in UKREP. 

3. The following have been invited to attend the meeting:-

Financial Secretary 
MST(C) 
Sir D Wass 
Sir K Couzens 
Mr Hancock 
Mr Ashford 
Mr Scholes 
Mr Butt (UKREP). plus a representative of Customs 

4. The purpose of the meeting is to enable Treasury Ministers 
to get to know Mr Christofas before the start of the Presidency and 
to seek his advice on how to conduct business. I attach a list 
of questions that migbt serve as an agenda. I will have an 
opportunity to go through it with Mr Christofas before your 
meeting and I will ask him to say a few words under each heading 
and then invite any further questions you, or other Ministers, 
may wish to pose. 

5. Mr Christofas is not responsible for the Community Budget. 
But bis responsibility for relations witbthe Parliament makeS 
it appropriate to ask for his advice on bow to reduce tbe 

-1-
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chances of another confrontation over the 1982 draft Budget. 

6. He is responsible for fiscal policy and the Minister of 
State may wish to ask him some questions about the chances of 
a successful fiscal Council during our Presidency. 

7. I suggest that you take the opportunity to tell Mr 
Christofas that:-

(i) You are willing to continue the general practice 
holding Eco/Fin meetings on Monday mornings ending 
if possible with lunch. 

(ii) Y~u would normally expect to arrive in Brussels or 
Luxembourg on Sunday evening so that you would be 
available for a briefing meeting if that were 
necessary. 

8. By way of background I also attach:-

(i) My submission dated 16 April on the Presidency. 

(ii) The note of the meeting to discuss it on 6 May. 

Y .W. 
D J S HANCOCK 

5' June 1981 



VISIT OF MR CHRISTOFAS, 8 JUNE 

Suggested Agenda 

Procedure 

1. 

2. 

What sort of briefing does the counc; l Secretariat provide 
for Ministers before each Eco/Fin? \ 

What role do the Secretaries play during the course of the 
Council meeting? 

3. Has Mr Christofas any general advice on how best to conduct 
meetings? 

4. What arrangements are made for briefing the press after 
each Council? 

Eco/Fin business 

5. Budget restructuring: does Mr Christofas have any views 
on the best role for Eco/Fin in the negotiations on the 
Commission mandate? 

6. Regular economic views. There will be two of these during 
our Presidency: the mid-year Economic Report in July and 
the adoption of Annual Economic Guidelines in December. 
How can we make the discussions more useful? (Mr Ortoli 
was QlE: te interested in the idea that he ShOlll d pu t ...Qn 
~ Commission documents a personal cover note suggesting 
topics on which Ministers might concentrate.) 

... 

7. Does Mr Christofas have any particular advice to give about 
other subjects likely to come up during our Presidency, 
namely: 

(i) 

(ii) 
(iii) 
(iv) 

(v) 

(vi) 
(vii) 

(viii) 
(ix) 

Insurance Services Directive 
Export Credits 
Preparations for Bank Fund Meetings 
European Monetary Fund 
The medium-term Economic Policy Programme 
The new Community Instrument (or Ortoli facility) 
The Commission paper on energy subsidies 

Preparation for Ottawa Summit? 
Follow-up to the Jumbo Council? 

-1-
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Relations with Parliament 

8. Would it be desirable for the Chancellor to speak at a 
suitable plenary session of Parliament - e.g. on Wednesday, 
16 Spetember, the day before the September Eco/Fin? 

9. Has Mr Christofas any suggestions to make for avoiding 
another confrontation with the Parliament over the Community 
Budget? 

Fiscal Affairs 

10. What could the Fiscal Council achieve during the British 
Presidency? 
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NOTE OF A MEETING HELD IN NO 11 DOWNING STREET ON MONDAY B JUNE 19 61 

Present · 

Chancellor of the Exchequer 
F~nancial Secretary 
Minister of State (el 
Sir D Wass 
Sir K Couzens 
Mr Hancock 
Mr Ashford 
Mr Scholes 
Mr Butt C UKREP) 
Mr Freedman (Customs & Excise 

I 
I 
I . I 

- --- --- - ---------------------------- - --- - ----- -- - ------------------------1 

Mr Christofas (EC Council Secretariat] 

The Jneeting had before it an agenda suggest8d by Mr Hancock 

(attached) . 

2. After welcoming Mr Christofas the Chancellor noted that the 

Jumbo Council would take place later in the week and asked how 

it was likely to go. Mr Christofas' views were similar to our own: 

most Ministers were likely to make lengthy prepared speeches, 

and with up to three Ministers per country this could take most 

of the day. 

3. On the question of whether Finance Councils should be held 

in the morning or the afternobn, Mr Christofas argued in favour 

of the afternoon. He thought it was helpful if the conclusions 

of any discussion over lunch could be reported in a formal 

session, and ·he noted that afternoon meetings removed the need 

for Ministers with long journey·s to travel out the night before. 

It was agreed that the Chancellor should tell his colleagues 

at the Finance Council on 15 June that under the UK Presidency 

meetin gs would be held in th e a ft e rnoo n . Sir Douglas Wa ss would 

forewarn other member states at the co-ordinating group on 9 June. 

I 
I 
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4 . In discussion of the briefing provided for the Presidency 

by the Secretariat, Mr Christofas ex~lainad that they normally 

provided a written steering brief similar to that provided for 

the Prime Minister for Cabinet Meetings. It dealt mainly with 

~uestions of handling and procedure and gave an indication of 

other delegations' views where this was not clear from the other 

documents. It might also suggest compromise solutions and 

possibly appropriate conclusions. He would also provide oral 

briefing shortly before the meeting . This might include any 

last minute information and any sensitive matters which had not 

been mentioned in the written briefing. On the Council 

Secretariat side this briefing was usually attended by 

Mr Ersboll, Mr Christofas, a lawyer and possibly one other; 

on the UK side the Chancellor could be accompanied by the 

Financial Secretary and any advisers he wished. At the meeting 

itself, the Secretariat would be sitting next to the Chancellor 

and could whisper advice if asked. The Chancellor emphasised 

that he would be grateful if Mr Christofas would volunteer 

advice when he thought it appropriate, without being asked. 

5. Mr ·Christofas noted that the Presidency always had the 

prerogative to call for a more restricted meeting. He thought 

that this could usefully be done more often. Asked about the 

basis for this right, he explained that it was not laid down in 

any rules of procedure, but that it definitely existed . After 

discussion of the best way of restricting the meeting, it was 

agreed that the best formulation was "thdse round the table". 

This had the advantage that it allowed some flexibility in 

numbers, and it was immediately apparent when it had been 

carried out. Another possibility was to have a discussion over 

lunch. The advantage of restricted sessions in the Council room 

was that they were quieter and simultaneous translation was 

~rovided . (Nonetheless it is clear that some lunchtime discussion 

had a role to play.) 
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6. The Chancellor asked if the Presidency was expected to do 

more than introduce the agenda items briefly and to sum up at 

the end. Mr Christofas agreed that it w~s quite in order for 

the Presidency to intervene and to steer the discussion, but the 

crucial job was drawing out conclusions at the end of the 

·d i s c us s ion . 

7 . The Chancellor asked if the Presidency ' press conference 

was conducted with more decorum than the national press confer 

ences . Mr Christofas explained that it was . A pod i um was 

provided for the Chancellor, UK officials and Mr Christofas . 

The journalists were seated in front of the podium in a semi

circle. Mobile microphones were provided . The UK press would 

be particularly well represented. The procedure was for the 

Chancellor to run through the agenda giving a orief summary of 

the debate and the conclusions reached. He then answered 

questions. The journalists were usually very well informed, so 

it was important to give honest answers. Individual delegations 

should not oe identified; one referred to ~ome ... others ... n 

8. Mr Christofas suggested that the UK might send someone to 

listen in on Mr van der Stee ' s press conference on Monday 15 

June . 

9. In discussion of the confidentiality of the proceedings, 

Mr Christofas emphasised that it was essential to get clear 

agreement on what should not oe revealed . Otherwise Mtnisters 

would feel free to talk to the press . Lunch was normally regarded 

as more confidential than the formal discussions, out even here 

Ministers would feel free to reply to direct nuestions from 

journalists , unless there was a specific agreement to the contrary. 

10 . The Chancellor explained that he would chair Finance Councils 

and the Financial Secretary would represent the UK . The Financial 

Secretary and the Minister of State would attend Budget Councils ; 

this would enable Mr Nicoll (UKREP) , as chairma n of COREPER 

( Deputies) , to oe at the side of the Financial Secretary who 
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CONFIDENTIAL 

would preside. The Minister of state said that he would take the 

chair at any Fiscal Councils, but we had not yet decided who would 

represent the UK. Mr. Christofas explained that the rule was 

always the same: an official was quite acceptable, but it was an 

advantage to field a second Minister. 

11. There was a brief discussion of the best way of handling the 

discussions on budget restructuring . Mr. Christofas thought that 

there was a risk of confusion if more than one Council was involved. 

The essential requirement was proper co-ordination within national 

cabinets, especially vis a vis Agricultural Ministers, and the 

best way of achieving this was to conduct the negotiations in the 

Foreign Affairs or "general" Council. He also noted that it would 

be difficult to avoid a discussion in the Agricultural Council if 

the topic was discussed by the Finance Council. The Chancellor 

said that UK Ministers would need to consider these points before 

making procedural proposals. 

12. The Chancellor noted that the Finance Council discussions of 

the economic situation had been unhelpful and unproductive. 

Mr. Ortoli had suggested that he might be able to provide a list 

of specific topics for discussion. Would this help? Mr. Christofas 

suggested that restricted sessions would do much to improve the 

quality of the discussions. A list of specific topics would 

certainly be helpful, but it would be better produced by the 

Treasury. DG. II was somewhat demoralised and Mr. Ortoli's thoughts 

were elsewhere. It was agreed that the idea should be pursued; 

the ground could be prepared in the Co-ordinating Group. Sir Kenneth 

Couzens noted that there should be no difficulty in identifying 

suitable topics. For example, member states thought it might be 

useful for the Community to say something about indexation which 

they would find valuable for domestic consumptior.. 

13. Mr. Christofas stated that he did not favour informal meetings 

mf Finance Ministers. It was better to improve the quality of 

discussion at Finance Councils. The Chancellor explained that he had 
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already suggested to his colleagues that there should be an informal 

meeting in the UK in October or November. Mr. Christofas suggested 

that if he introduced more informal and confidential debates in 

restricted sessions at Council meetings the Chancellor could 

reasonably suggest that a separate informal meeting was no longer 

necessary. If, however, such a meeting was held, he asked that he 

and a member of his staff should be allowed to attend. Although 

he had not attended the meeting at Breda, he had always attended 

such meetings in the past. The Chancellor agreed to consider 

these points. 

14. Asked to give his views about the creation of a European 

Monetary Fund, Mr. Christofas thought there was little prospect of 

such a development in the UK President . . Indeed, it was more likely 

that Ministers would have to discuss how the existing exchange 

rate mechanism could be preserved. 

15. The Chancellor asked if .he was expected to attend any debates 

of the European Parliament. Mr. Christofas said that this was not 

essential, a~though the Parliament sometimes asked that the 

Presidency should be represented at important debates. There could 

be advantage inan appearance by the C~anc81lor if a major economic 

or financial subject was being debated. Unemployment was likely 

to be covered in the plenary session in September. Tuesday, 

15 September (or possibly the following day) might be a suitable 

occasion for the Chancellor. The Chancellor explained that 

unfortunately September was a difficult month. It was noted that 

in any case unemployment was more a subject for the Secretary of 

State for Employment. Mr. Christofas said t.hat the subjects for 

debate later in the year had not yet been finalised. 

16. Mr. Christofas noted that one way of reducing the risk of 

another confrontation with Parliament over the Cnmmunity budget 

might be for the Council to meet the Parliament the day before the 

Budget Council rather than on the morning of the same day; the 

Parliament had informally proposed this. The Financial Secretary 

noted that the Parliamentary delegation often did not arrive until 
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after lunch. The difficulty was that Ministers would not be keen 

to devote an extra day and the suggested procedure would be unlikely 

to affect the outcome. He noted that it would be important for 

other member states to send Ministers; if they sent officials 

the suggested procedure might actually harm relations with the 

Parliament . 

17 . Mr. Christofas noted that there was also a problem over the 

location of the Parliament's autumn budget session. They did not 

want to meet in Luxembourg and Strasbourg was not available at the 

end of October. They might decide on 3-6 November for the budget 

session; but it would be unwise to mention this until after the 

July Budget Council. 

18. In a brief discussion of fiscal affairs, Mr. Christofas noted 

that a difficulty on the drink side was that no-one understood 

the Italian position. He had not detected any desire among member 

states for a November Council to discuss tobacco. 

Distribution 

Those present 
Mrs . Hedley- Miller 
Mr . Bottrill 
Mr . Edwards 
Mr . Hawtin 
Mr. Peretz 
Mr . Donovan 
Mr . Matthews 

15 June 1981 



VISIT OF MR CHRISTOFAS,l 8 JUNE 

Suggested Agenda 
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Procedure 

1. \Jhat sort of briefing does the Council Secretariat provide 
for Ministers before each Eco/Fi,n? 

2. What role do the Secretaries play during the course of the 

Council meeting? 

3. Has Mr Cbristofas any general advice on how best to conduct 

meetings? 

4. What arrangements are made for briefing the press after 

each Council? • 

Eco/Fin business 

5. Budget restructuring: does Mr Christofas have any views 

on tbe best role for Eco/Fin in the negotiations on the 
Commission mandate? . 

6. Reg-ilIaI' economic views. There will be two of these during 

our Presidency: the mid-year Economic Report in July and 

the adoption of Annual Economic Guidelines in December. 

How can we make tbe discussions more useful? (Mr Ortoli 

was Quite interested in the idea that he should put on 

the Commission documents a personal cover note suggesting 

topics on which Ministers ,might concentrate.) 

7. Does Mr Christofas have any particular advice to give about 
other subjects likely to come up during our Presidency, 

namely: 

(i) 

(ii) 

(iii) 

(iv) 

(v) 

(vi) 

(vii) 

(viii) 
(ix) 

Insurance Services Directive 

Export Credits 

Preparations for Bank Fund Meetings 

European Monetary Fund 

The medium-term Economic Policy Programme 

The new Community Instrument (or Ortoli facility) 

The Commission paper on energy subsidies 

Preparation for Ottawa Summit? 
Follow-up to the Jumbo Council? 

-1":" 



Relations with Parliament 

8. Would it be desirable for the Cbancellor to speak at a 

suitable plenary session of Parliament - e.g. on Wednesday, 

16 Spetember, the day before tbe September Eco/Fin? 

9. Has Mr Cbristofas any suggestions to make for avoiding 

another confrontation witb tbe Parliament overtbe Community 
Budget? 

Fiscal Affairs 

10. What could the Fiscal Council achieve during tbe British 

Presidency? 
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CONFIDENTIAL 

NOTE OF A MEETING HELD IN NO 11 DOWNING STREET ON MONDAY 8 JUNE 1981 

Present 

Chancellor of the Exchequer 
Financial Secretary 
Minister of State (C) 
Sir D Wass 
Sir K Couzens 
M.r Hancock 
Mr Ashford 
Mr Scholes 
Mr Butt (UKREP) 
Mr Freedman (Customs & Excise) 

Mr Christofas 
(EC Council Secretariat) 

- - - - - - - - - - - - - - - - - - - - - - - - - - - -
The meeting had before it an agenda suggested by Mr Hancock 
(attached). 

2. After welcoming Mr Christofas the ghancellor noted that the 
Jumbo Council would take place later in the week and asked how it 
was likely to go. M.r Christofa~ views were similar to our own: 
most Ministers were likely to make lengthy prepared speeches, 
and with up to three Ministers per country this could take most 
of the day. 

3. On the question of whether Finance Councils should be held 
in the morning or the afternoon, Mr Christofas. argued in favour 
of the afternoon. He thought it was helpful if the conclusions 
of any discussion over lunch could be reported in a formal 
session, and he noted that afternoon meetings removed the need 
for Ministers with long journeys to travel out the night before. 
It was agreed that the Chancellor should tell his colleagues 
at the Finance Council on 15 June that under the UK Presidency 
meetings would be held in the afternoon. Sir Douglas Wass would 
forewarn other member states at the co-ordinating group on 9 June. 

4. In discussion of the briefing provided for the Presidency 
by the Secretariat, Mr Christofas explained that they normally 
provided a written steering brief similar to that provided for 
the Prime Minister for Cabinet Meetings. It dealt mainly with 
questions of handling and procedure and gave an indication of 
other delegations' views where this was not clear from the other 

1 
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documents. It might also suggest compromise solutions and 
possibly appropriate conclusions. He would also provide oral 
briefing shortly before the meeting. This might include any 

last minute information and any sensitive matters which had 
not been mentioned in the written briefing. On the Council 
Secretariat side this briefing was usually attended by 
Mr Ersboll, Mr Christofas, a lawyer and possibly one other; 
on the UK side the Chancellor could be accompanied by the 
Financial Secretary and any advisers he wished. At the meeting 
itself, the Secretariat would be sitting next to the Chancellor 
and could whisper advice if asked. The Chancellor emphasised 
that he would be grateful if Mr Christofas would volunteer 
advice when he thought it appropriate, without being asked. 

5. y~ Christofas noted that the Presidency always had the 
prerogative to call for a more restricted meeting. He thought 
that this could usefully be done more often. Asked about the 
basis for this right, he explained that it was not laid down in 
any rules of procedure, but that it definitely existed. After 
discussion of the best way of restricting the meeting, it was 
agreed that the best formulation was "those round the table". 
This had the advantage that it allowed some flexibility in 
numbers, and it was immediately apparent when it had been 
carried out. Another possibility was to have a discussion over 
lunch. The advantage of restricted sessions in the Council room 
was that they were quieter and simultaneous translation was 
provided. (Nonetheless it is clear that some lunchtime discussion 
had a role to play.) 

6. The Chancellor asked if the Presidency was expected to do 
more than introduce the agenda items briefly and to sum up at 
the end. Mr Christofas agreed that it was quite in order for 
the Presidency to intervene and to steer the discussion, but the 
crucial job was drawing out conclusions at the end of the 
discussion. 

7. The Chancellor asked if the Presidency press conference 
was conducted with more decorum than the national press confer
ences. Mr Christofas explained that" it was. A podium was 

provided for the Chancellor, UK officials and Mr Christofas. 

2 
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The journalists were seated in front of the podium in a semi
circle. Mobile microphones were provided. The UK press would 
be particularly well represented. The procedure was for the 
Chancellor to run through the agenda giving a brief summary of 
the debate and the conclusions reached. He then aswered 
questions. The journalists were usually very well informed, so 
it was important to give honest answers. Individual delegations 
should not be identifiedj one referred to"some ••• others ••• " 

8. Mr Christofas suggested that the UK might send someone to 
listen in on Mr van der Steels press conference on Monday 15 
June. 

9. In discussion of the confidentiality of the proceedings, 
Yrr Christofas emphasised that it was essential to get clear 
agreement on what should not be revealed. Otherwise Ministers 
would feel free to talk to the press. Lunch was normally regarded 
as more confidential than the formal discussions, but even here 
Ministers would feel free to reply to direct questions from 

• 
journalists, unless there was a specific agreement to the contrary. 

y.,ro" .. Ll. (."<>.\1' f~".",...'( ( .. w-. ~ 

10. The Chancellor explained that he L'and the Financial Secretary 
1Wtt...~f «,...IAK. 

would . . • The Financial Secretary and the 

Mi~~~f!:: .... o£ ('~ta~~o:i~~d at~~~~ ~dget Councils; t~i~~~~~~.J~able 
Mr Ni colI (UKREP ~L to be at L the Financial secretaryr\& side. The 
Minister of State said that he would take the chair at any 

Fiscal Councils, but we had not yet decided who would represent 
the UK. Mr Christofas explained that the rule was always the 
same: an officialp was quite acceptable, but it was an advantage 
to field a second Minister. 

11. There was a brief discussion of the best way of handling 
the discussions on budget restructuring. Mr Christofas thought 
that there was a risk of confusion if more than one Council was 
involved. ~ The essential requirement$ was proper coordination 
within national cabinets, especially vis a vis Agricultural 
ministers, ~ He also noted that it would be difficult to avoid a 
discussion in the Agricultural Council if the topic was discus sed 
by the Finance Council. TL..e. ~ J'~ ~ vu /fiA..t'slL-o 

I, .. J~_ .. •. k':-' lA~~ ~ ~ -to ~i..tt.-- ~ po~ 1:1 '""r-" ~-.- ...J ,-

~.!'OP()j'.4 . 
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12. The Chancellor noted that the Finance Council 'discussions 
of the economic situation had been unhelpful and unproductive . 
Mr Ortoli had suggested that he might be able to provide a list 
of specific topics for discussion. Wouldfuis help? 
Mr Christofas suggested that restricted sessions would do much 
to improve the quality of the discussions. A list of specific 
topics would certainly be helpful, but it would be better 
produced by the Treasury. DG II was somewhat demoralised and 
Mr Ortoli's thoughts were elsewhere. It was agreed that the 
idea should be pursued; the ground could be prepared in the 
co-ordinating ~oup. Sir Kenneth Couzens noted that there should 
be no difficulty in identifying suitable topics. For example, 
member states thought it might be useful for the Community to say 
something about indexation which they would find valuable for 
domestic consumption. 

13. Mr Christofas stated that he did not favour informal meetings 
of Finance Ministers. It was better to improve the quality of 
discussion at f8~&1 Finance Councils. The Chancellor explained 
that he had already suggested to his colleagues that there should 
he an informal meetiin the UK in October or November. 
Mr Christofas suggested that a£ter tZjing out the new technique 
abc~aragra~ft 12) the Chancellor could reasonably suggest that 
0.. ~ • 

aft(informal meeting was no longer necessary. If, however, such a 
.meeting was held) he asked that he and a member of his staff should 
be allowed to attend. Although he had not attended the meeting 
at Breda, he had always attended such meetings in the past. 

~'(~ 

The Chancellor agreed to take note e~ these points. 

~~ 01"'-
14. Asked to give his views about the ~088i~1e ae.e~ment of ~ 
~opean Monetary Fund, Mr ~istofas thought there was.ac: ~ 

'" ~ Uj..£ 1'...-c." , ~u...~ u 

prospect of such a development~ ~ed, it was more likely that 
Ministers would have to discuss ufuther the existing exchange 
rate mechanism could be retoi"ed. f~~' 

15. The Chancellor asked if he was expected to ,attend any 

debates of the European Parliament. Mr Christofas e~18:iliAed 
~t the Parliament sometimes asked that the Presidency should 
be represented at important debates.. There could be advantage 

( A . i:Lr=~ l a major economic or financial subject was being 
__ '- I rs~ ~ iAM.J W0.-5 If'.O f: 
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debated. Unemployment was likely to be covered in the plenary 
session in September. Tuesday 15 September (or possibly the 
following day) might be a suitable occasion for the Chancellor. 
The Chancellor explained that unfortunately September was a 
difficult month. It was noted that in any case unemployment was 
more a subject for the Secretary of State for Employment. 
Mr Christofas said that the subjects for debate later in the 
year had not yet been finalised. 

16. Mr Christofas noted that one way of reducing the risk of 
another confrontation with Parliament over the Community budget 
might be for the Council to meet the Parliament the d~before , 

tt-~ 4'"" 1...,......, ~~l '" (9, -,(i:> I'''.('".t-~ 
the Budget Council rather than on the morning of the same day;.l (('''. 
The Financial Secretary noted that. the Parliamentary delegation 

J,;..J.. "U ~Nnv< ~{"t C\ {"K.; 
usually tn.;pB9Q. l:lfol lat~ often not be-fore lunch. The difficulty 
was that Ministers would not be keen to devote an extra day and 
the suggested procedure would be unlikely to affect the outcome. 
He noted that it would be important for other member states to 
send Ministers; if they sent officials the suggested procedure 
might actually harm relations with the Parliament. 

17. Mr Christofas noted that there was also a problem over the 
o.v..f",,..-,("\ !,."'''' s-< f .-.,A 

location of the Parliament's main budget sessi?n. Strasbourg was 
... (00 Ii: .:...o\.\, o, (;!>c.J. 

not availableLaDd hey did not want to meet in Luxembour. ~ ~~~ 
• ...lc '" d c... 0<"'1 • . 

m~ght ~ neeessar, co suggest 3-6 November for the budget sess~on; 
but it would be unwise to mention this until after theiBu~get 
Council. 

18. In a brief discussion of Fiscal Ri'fairs, Mr Christofas noted 
that a difficulty on the drink side was that no-one understood 
the Italian position. He had not detected any desire among member 
states for a November Council to discuss tobacco. 



VISIT OF MR CHRISTOFAS, 8 JUNE 

Suggested Agenda 

Procedure 

1. ~at sort of briefing does the Council Secretariat provide 
for Ministers before each Eco/Fin? 

2 . ~at r ol e do t he Secretari e s play during the cour s e of the 

Coun cil meeting? 

3. Has Mr Christofas any general advice on how be s t to conduct 

meetings ? 

4 . ~at arr angements are made for b r i e fing t he press aft er 

each Counci l ? • 

Eco/Fin business 

5. Budget restructuring : does Mr Christofas bave any views 

on tbe best role for Eco/Fin i n the negot i at i ons on tbe 
Commission mandate? 

6. Regular economic views. There will be two of these during 

our Presidency: tbe mid-year Economic Report in July and 

the adoption of Annual Economic Guidelines in December. 

How can we make tbe discussi ons more useful? (Mr Ortoli 

was Quite interested in tbe idea tbat he should put on 

tbe Commission documents a personal cover note suggesting 

topics on whicb Ministers .migbt concentrate.) 

7. Does Mr Cbristofas bave any particular advice to give about 
other subjects likely to come up during our Presidency, 

namely: 
(i) 

(ii) 

(iii) 

(iv) 

(v) 

(vi) 

(vii) 

(viii) 
(ix) 

Insurance Services Directive 

Export Credits 

Preparations for Bank Fund Meetings 

European Monetary Fund 

The medium-term Economic Policy Programme 

The new Community Instrument (or Ortoli facility) 

Tbe Commission paper on energy subsidies 

Preparation for Ottawa Summit? 
Follow-up to the Jumbo Council? 

-1~ 



Relations with Parliament 

8. Would it be desirable for the Chancellor to speak at a 

suitable plenary session of Parliament - e.g. on Wednesday , 

16 Spetember, the day before the September Eco/Fin? 

9. Has Mr Christofas any suggestions to make for avoiding 

another confrontation with tbe Parliament over the Community 

Budget? 

Fiscal Affairs 

10. What could the Fiscal Council acbieve during the British 

Presidency? 
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