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Dear Mr. Lawson: , n..],' 

".
'\tl

Please accept. my \^/armest congraËulatíons on
your appointment as Chancellor of Lhe Exchequer. I'tlhile
I have not had the pleasure of meeEj-ng you in the past'
I very much look forward to seeing you at the Annual
Meeting of the Fund and Bank, and working as close1-y
with you as I did with Sir Geoffrey Howe.

As you will have been ínformed, I wrote Ëo

Sír Geoffrey on March 9 Ínviting him to joín me and the
MínÍsters from France, Germany, Ita1y, Japan, Kur^rait'
Saudi Arabia, Canada and the United States for l-unch on
september 28. Sir Geoffrey had accepted the invj-tation
and in your ne\^r capaciLy I would now l-ike to extend the
same ínvitaLion Lo you. I very much hope you can joÍn
us on this occasion. Thís l-uneh is a very private one

at which the principal sharehol-ders and Ëhe ManagemenË

of the Bank can exchange víer¡rs on Lhe rol-e of the
insLitution in Ëhis critical period.

Once again my best wishes,

Sincerely'

The Rt.. Hon.
Nigel Lawson, P'C. ' M.P.
Chancellor of the Exchequer
Treasury Chambers
Parliament Street
London SI^]IP 3AG, England.
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Blrr

I ers dlmotcd to lnføm yû¡ tllrt thr Erçcutlvc ßoerd of thc Intsffitlond
i{o*etary Fur¡i! oçr Jurr ll,1S8t took tha follorr}ç dccldon*

(a) Tlrc Exceutlvç Bsrrt ærovr* thc de¡lß:rutlon
phn for thr quertrrþ pcrtod br¡tnnlng Junc tS, 198!
r¡ æt aut ln EBË¡/Tü/111.

(b) flrc Bxeautlrr Eoqrd üpprovGt thc lt¡t of msmbcr¡
conddorcd rufflelantly drong a¡ sct out ln Bg8Ætltl?,
pryc ir footnotc & rnrt thc opcratlon¡l budfct fæ thç
gHrrtæly pçrtod bqlmlng Jrmc tr$, tgg8, er tct on¡t ln
BH¡/8t/11â.

Thc documant¡ mfcrcd to ln the âbovo deel¡lon¡ lrc cnelo¡çd.

YeiV truty yn.t?r,

tæ Vrn lloutvcn
Sacrctery

Enslo*uru

Tho RL llon, Lord Slc{retdæn
of Dmtlåo¡çngr lll.B.B., T.Ð., P.C.

Govçnnary
Bu* of Erqland
tendsn, B{:tR SAH, Engl¡¡nd

nlee CABLE
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INTERNATIONAL MONETARY FUND

Desfgnatlon Plan for June - August 1983

Prepared by the Treasurerts Department

(In consultation wfth LegaL and Area Departnents)

Approved by f,l.O. Ilabermeier

June 1, 1983

Introductlon

1. The deslgnatfon plan proposed for t,he quarterly perlod June -
August 1983 1s set out ln Table l. The total of Èhe proposed plan is
sDR 1,700 nill1on, dfst,rfbuted among 16 particfpants. The plan ts
derived from the calculation of designatlon amounts in Tablã 2, whfch
l1sts those participants ¡vhose balance of paynents and reserve posítlons
are consÍdered at thls t,fne to be sufficlentLy st,rong for Èhen to be
subJect to deslgnatlon Ln accordance wfth ArtfcLe xrx, section 5(a)(i).

2. Dat,a relevant to the aesessnenË of memberst balance of
paynents and reserve posltions are set, out, in Appendix Tabl.e 1, which
shows the latest available data for all Fund nembers as background for
both the desfgnatlon plan and the operatfonal budget,

Llst of Partlcipants

3. compared r¡1th the l1st on ¡vhfch the plan for March - May 19g3
was based, the list of partlcipants 1n Table 2 excludes Venezuela and
lncLudes rtaly 1n view of developmenÈs ln their conbined balance of
payment,s and reserve posit,fons. 1/

4, The l1st of particlpant,s in Table I differs from t,he llst in
lab1e 2 because a number of participants' sDR holdlngs are cloee Èo or
above thel.r acceptance l1nLts. These particlpants are Kuwalt, Saudl
Arabfa and Sfngapore.

Ll At the start, of Èhe Decenber l9E2 F'ebruary 1983 quarterly perfod,
an lssue arose on the deflnltfon of reserves befng supplled Èo the IFS
by the U.A.E., whose posltlon was Judged at that tÍme to be sufficiently
strong. rt has not as yet proved possfble to resolve the problen and
for this reâson once agaln no assessment has been nade of the uAErs
balance of payments and reserve posltfon. Every effort wllL be nade to
resolve the problem before the next plan is proposed.
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Plan Anount and Method of CaLculation

5. The proposed plan is based on a total of SDR 1,700 mfll1on.
This total takes account of the proposal to lnclude SDR 1,500 mfllfon in
the operatlonaL budget for June - August, 1983 for transfers to members
naklng purchases fron the Fund and also of the need to provide a margfn
for the use of SDRs by partlcLpants from Èheir own holdings. It cannot'
of course, be predlcted nhether thfs nargln will be sufficLent to cover
all t,ransactÍons wlth deslgnation that nfght arLse. If at eny tlne the
remaÍning balance 1n the plan seemed ineufficlent, the staff wouLd
propose an amendnent Èo the plan. In these clrcumstances, 1n order to
assure the llquldlty of the SDR in transactions wfth designation, 1t nay
be necessary Eo request the Executive Board to approve an amendmenL at,
short notLce, partlcularly 1f a large transactlon lrere to occur.

6. The amounts of desfgnation for lndivfdual participants (see
Table 2) have been calculated in the usual way. In the last plan the
notlonal amount over the confng two years lras set at eight tLnes the
emount of the proposed quarÈerly pLan to spread designatl.on over a wlder
range of partlcipant,s at a tite when Èhe proposed plan was relatl.vely
snall (SOn SOO niltlon). The present plan ls so large that alL partlci-
pant,s consfdered sufficiently strong would be deslgnaÈed; 1t was there-
fore possible to revert to the longstandl.ng practfce of uslng a fact,or
of flve for these calculatlons. The notlonal amount lres dlstrl.buted
a¡nong the particlpants listed so that their exceas holdlngs ratios !üere
brought up to a conmon ratlo for alL the partlclpant,s in the plan. The
amounÈs assfgned to lndlvfdual partlcfpanEs !üere then proportionately
reduced so that they would sum to the total amount of the proposed plan.
As the amount of deslgnatlon calculated for Oman woul"d have exceeded lts
accepÈance 11nlt, the amount for thls partlclpant hae been resËricted to
SDR 5.0 nilllon, and the fornula has then been applled to the remafnlng
perticlpants Judged sufficlently strong for an amount sufflcfenË Ëo brfng
the conblned totals to SDR 1,700 ¡nlllfon. As already noted Kuwal.t,
Saudl Arabia and Slngapore have not been lncluded ln the calculation of
deslgnatfon amounts 1n Table 2 because thelr SDR holdings are above
thelr acceptance linlts.

Executlon of Proposed ?la:r

7. In accordance wft,h the ueual pracLice, 1t ls proposed to execute
the proposed plan by deslgnatlng indlvldual partlcipants fn broad
proportlon to the amounts for whlch they are lncluded in the pLan whfle
å.toiatng undue fragmentatlon of lndlvidual transact'ions. L/

Ll The executlon of Èhe Plan for ch - May 1983 ls shown
3 (tncludlng pendfng IThe total emount used as of May 19, 198

equl.valent to SDR 31.4 ni1l1on by 4 partlclpants receÍving SDRg ln
purehases frorn the Fund.

1n Table 3.
tems) was
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Reconmended Decfsfon

8. the following draft decrsron on a matter pertarnfng
exclusÍveJ.y to the speclal Dra¡vfng Righta Departnent ie profosed foradoptlon by the Executive goard:

The Executive Board approves the deefgnation plan for thequarterly perlod heg:lnnlng June 15, 19g3 as s.õ out fn EBS/g3 /LLr.
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Table 1. Deslgnation Plan: June-August 1983
In ullllons of SDRg

Partlclpants
Maxfmum Deslgnatlon

Anounts 1/

Austrfa
tanada
Chlna
Coloubfa
Gernany

ItalY
Japan
Malta
Netherlands
Norway

0nan
Paraguay
Qatar
Trinldad & Tobago
Unftd Klngdon

United States

TOTAL

18.

54.
189.
150.

390.

202.4
33 .5

8.8
7 4.7
44.r

7
7

9
0
4

5.0 u
4.9
3.2

24,0
310.6

185.1

I ,700.0

T/
z/

As shorün 1n column 6
Anount restrlcted to acceptance linit.

Table 2.



Table 2. tÞsignatlon Plan: June - August 1983
Calculatfon of Deslgnatlon Amount,s

(In ntlltons of SDRs)

Gold and
Foreign Exch44ge

Holdtngs À/
(1)

Excess
Iloldings,

of SDRs I
(z>

51.
-7 5t.
-58.

80.

Excess
Iloldings
Ratlos

(per cent)
(3)

Assumed
Desfgnation
over Eight
Quarters

(4)

ProJected
Excess Holdlngs

Ratlos å/
(per cent)

(s)

Deslgnat.l-on
funounte
March-

tüay t9s3 I
(6)

s4.7
189.7
150.9
18.0

390.4

310.6
r85.L

T3e5¡

5

I,700.0

ProJected
Excess Holdlngs

Rattos å/
(per cent)

(7)

Austrla
Canada
China
Colonbia
Gennany

ItalY
Japan
Malta
Netherlands
Norway

Kuwait
Oman
Saudi Arabla
Singapore

Subtotal

TOTAL

3,495
I ,102

19 ,398
7,851

3t,846

42.5
I ,196 .6

16.2
309.7
r43.1

15.8
8.8

39.3
-l ,019.9

228.5
I ,056.5

63.2
7.4

524.3
4t.2

--636:T

I ,692.6

4,833
3,722

10,530
2,483

39,999

t5,830
19 ,339

892
9,979
5,329

18l,954

l.t
-20.2
-0.6

3.2
1.9

273.4
948.s
754.3

90.2
L ,952.2

1 ,011 ,8
L67 .4
44.t

373.7
220.4

E;4i5.õ

0.0
25.0
0.0
0.0

25.0

I,500.0

7.tL
7.LL
7 .tL
7 .LT
7 .tL7s4

I
2
I
0
I

2.2
-15.9

0.9
4.O
2.9

Paraguay 589

Qatar 363
Trlntdad & Tobago 2,362
Unlted Klngdour 9,045
United States L7,147

Subtotal 150,018

0.3
6.2
1.8
3.1
2.7

7.LL
7.IT
7.TL
7.IL
7.11

24
15

t20
1,552

925

7. 11
7.11
7.tL
7.11

202
33

8
74

4.9
3.2

24.0

7.tL

2.7
2.4
1.7

-11 .3
1.3

0.0
5.0
0.0
0.0

44

.4

.5

.8

.7

.l

1.6
6.4
2.8
3.9
3.5

3.5
3,3
2.7

-8.1
2.4

I
I
7

5

I
I
2

0

.4

.9

.2

.9

.6

¡

lJt

I

B

7

7
5

I
0
2

0

1.80
4.50
2.70
0.50

6l
6/
6t
6/

.0

z/
3l
4/
sl
6/

LatesË avallable data see Appendix Tabl-e 1
Adjusted for Fund transactlons completed or lnltiated by l{ay 27,
Assunlng deslgnation of amounts ln colunn (4).
Derived by proportlonately reducLng allounts tn colunn (4).
Assurning designatton of amounts 1n colunn (6).
Amount restricted to the accepËance lfnlt.

1983.



Table 3. Execution of the Deslgnatfon Plan,
March - May 1983å/
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In nilllons of SDRg

Plan
Amount

(1)

Amount
Deslgnated

Columr 2 ae
Per Cent of
Colun¡r 1

(3)

Designatfon
Slnee
Ll r/ 83

(4)(2 )

Unlted Klngdon
Canada
United Stateg
Germany
China

Austrla
Venezuela
NeÈherlands
Norway
KuwaLt

Trinldad & Tobago
CoLonbLa
Onan
Saudi Arabia
MalÈa

Qatar
Paraguay

Ir47.8
96.7
76"0
72.5
4r.2

1r ,5
9.4
7.9
7.2
6.7

5,3
5.1
4"2
2.8 2/
L.7 -

.39

6
7

1l
2
6

I
.0
.5
.632

0
6
9
I
2

0
82

.77
I

66.2
6.8

36,7
45 "5

2.6

I
06

5.6r I

3r.432

48.8 L2.6
5.8

20.2

LL.22/

l0,0
15.0
4.0
5,0
4.0

1.0
0.5

497 .5

1.7
3.1

6.32 246,3

L/
1/

Includes transactlons conpleted or lnltlat,ed t,hrough May 27 , L983.
Anount resËrfcted to the acceptance llnlt.



TABLE I; P.ESERVES AND RELATED DATA FOR FUND }IEMBERS
(IN SDR MILLIONS)

AI'{OUNTS AS INCREASE OR DECREASE (-)

END OF 198r r982

4TII
QTR YEAR

-2
-1
-1
+

(epi .Drx)

1983

lsr
QTR APR

-1

19Bl L9B2
APR

r983
3RD

QTR

-17

::

4TII
QTR

3RD

QTR

-6
-6

88
457

-365
-5

YEAR

-55
-60

4
+

2L7
159

43
15

-246t
-2527

91
-:!

110
68
45

-3
-62

2ND

QTR

AFGHANISTAN
GROSS RESERVES
GOLD AND FOREIGN EKCHANGE

HOLDTNGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

ALGERIA
GROSS RESERVES

GOLD AND FOREIGN EXCIIANGE
HOLDINGS OF SDRS

RESERVE POSITTON IN TTTE FUND

USE OF FUND CREDIT

ANTIGUA AND BARBUDA

GROSS RESERVES
COLD AND FOR.EIGN EKCIIANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CREDIT

ARGENTINA
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CREDIT

AUSTRALIA
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TTIE FUND

USE OF FUND CR.EDIT

269
238
t6
t5

3370
313s

119
tL7

296t
2375

347
239

267
237
l6
l5

2391
2125

140
,r_:_

256(Feb)
225 (Feb)

T4

l:

-1
-l

-90

-3
-2
-l

-5

..

-187
-r87

36
28

4

_1

1880
t6t4

141
126

283
281

2

-979
-1009

2L
9

-242
-r!:_

-269
-270

I

-850
-862

I
4

-90

I

{
I

2425 3694(re¡)
2334 3666(Feb)

13
91

82l

16

:?

::

-526
-523

-210
-229

l8

2339
2376

-37

-505
-366

-r40

1578
1s08

70

-s36
-4r

-347
-148

4340
4559

33
-252

32

60s3
597 s

78
+

32

62L2
6t26

86
+

32

-1113
-ll12

-1
+

-:

30
32

-3

377
377

28
-91
821

-570
-621

5l

-15

17 13
L4t6

45
252 +

32

729
772
-43



TABLE I

AMOUNTS AS

END OF

RESERVES AND RELATED DATA FOR FUND MEI,{BERS(ru son urr,lrous)

TNcREASE oR DEcREASn (-)

l98l 1982

(epprunrx)

I 983

r98l t982
APR

r983

5392
4833

216

'1:

r09
r09

-:
24

3RD

t32
157
-18
-6

L4
L4

4TII
QTR

738
748
-7

:'-

-29
-29

YEAR
2ND

QTR

3RI)

QTR

4TII
QTR

473
42r
50

2

-t2
-12

YEAR

265
lB9
4t
35

t7

'_!_

+

lST
QTR

-125
-201

I
74

QTR

AUSTRIA
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE
I{OLDINGS OF SDRS
RESERVE POSITION IN TIIE FUND
USE OF FUND CREDIT

BAHAMAS

GROSS RESERVES
GOLD AND FOREICN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

BAHRAIN
GROSS RESERVES
IIOLDINGS OF SDRS
RESERVE POSITION IN TIIE FUND
USE OT FUND CREDIT

BANGLADESII
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

BARBADOS

GROSS RESERVES
GOLD AND FOREIGN E)(CHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

5279
4870

186
224

r332
5
9

t2L
ll9

+

277

ss44
5059

226
259

103
90

6
7

t67
t57

I
8

374

ll0
r09

_l
22

t+Ol

392
l2
-4

214
2r0
-t2

15

4L
4t

+

-260
-268

3
4

-36
-::

APR

-26
-25
-t2
l0

f
+

t43
131

5
7

86

81
2

3

65
I
4

73
6
7

80
I
5
I

-10
-to

-10
-10
-l
-5

36
37

::
-l

-l 16
-t::

25
25

-17
-16
-l

-16
-t7

I

40
4I

-13
+

t0
r4
-4

l5
T7

-?
-l

t4
13

3
-2

I579
3
+

63
s4
I
3

-93
-85
-8

-366

240
226

5
I

377

-8

7

tl
-4

-3

40
39

-:
22

!:

62
68

::
46

I

@

I
1397

L4
l3

1464
L7
L6

27 135 0
2
4

-72
-63

::
-6

47
38
I
B

97

86 9
9

24
30
-l
-5
2T-2 -l 3



TABLE I:

AMOUNTS AS

END OF

B&SERVES AND RELATED DATA

(rl¡ son MTLLToNS)

FOR FUND MEMBERS

INCREASE OR DECREASE (-)

T982

3RD 4TTI

QTR

(tpp" \r{)

1983

IST
QTR APR3RD

QTR

-799
-784

3

-19

1981

4TTI

QTR

-256
-245

6

-16

1981 1982

APR

1983

5885
4952

6L4
3r9

s s(reb)
I 1(Feb)
ZI
22

+

266
265

_1

2ND

QTR QTR YEAR
YEAR

BELGIt]}{
GROSS RESERVES

côLo ero FoRETGN H(cHANGE

HOLDINGS OF SDRS

ñniinvr PosrrroN rN rI{E FUND

USE OF FUND CREDIT

BELIZE
GROSS RESERVES

COIO N.ID FOREIGN EXCHANGE

HOLDINGS OF SDRS

insnnvn PosrrroN rN fiIE ruND

USE OF FUND CREDIT

BENIN
GROSS RESERVES

COI.D Al¡O FOREIGN Ð(CTIANGE

ITOLDINGS OF SDRS

nrãnrvn PosrrroN rN THE FUND

USE OF FUND CREDIÎ

BITUTAN
CROSS RESERVES

cór,o nvu FoRErcN Ð(cIIANGE

TIOLDINGS OF SDRS

nãõrnvn PosrrroN rN THE ruND

USE Otr FUND CREDIT

BOLIVTA
CROSS RESERVES

ãolo erqo FoRErcN H(cHANGE

HOLDINGS OF SDRS

irrsnnvn PosrrroN rN THE FUND

545r
4433

628
390

47 57
3756

672
328

-r879
-1911

131
-99

-477
-500

4r
.::

1056
1073

-17

-599
-s84

-3
-t_?

-694
-676

44
-62

913
957

-34

:i

215
238
-23

I I

\o

I

II

43
42
I
+

I

23

+

-30
-30

::

-10
-10

-1
-l

-45
-41+
-1 -1

50
45

3
2

11s
r15

-:

16
16

+-;

t72
t72

+

-4

:

5
5
+

65 -30
-30

-:

-49
-49

+
+

58
58

-20
-2t

I
55
55

113
r13



TABLE I: RE

AMOUNTS AS

END Or

APR
l98t 1982 r9B3

SERVUS AND RXIATEP 
-PATA 

FOR FUND uEMBERS(ru son MrtLroNS) - --+'l 'v¡'|u

INCREASE

2r¡D

QTR

67
66

_l

-35
-47
-5
l8

-32
-35
-t

4
-3

-t0
-9
-l

oR DEcREAsE (_)

t982

(eppnnorx)

1983
3RT)

QTR

198r

4TH

QTR

-25
-25

+

3RD

QTR

4TH

QTR

t4
14

lsT
QTR

2t8
203

5

-:

266
250

6
I

305
289

6
9

-29
-:?

YEAR

-52
-59

3
4

YEAR ÁPR
BOTSI,IÁNA

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
IIOLDINGS OF SDRS
RESERVE POSITTON IN TTIE FUND
USE OF FUND CREDIT

BRAZIL
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FT]ND
USE OF FUND CREDIT

BURI'íA

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
ITOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

BURUNDI
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINCS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

CAMEROON

GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

57s0
5t36
388
227

44
43

_1

-4

:1

48
47
I
+

-4
-4

+

3566
3306

+
260
499

r03
89
I

13
72

2so
,::

-2

909
90s

I l6l
1117

87
-1:

-8
-r4
-3
I

20

-17r8
-l5lB
-212

t2

-64
-63

-4r3
-234
-t76

-3
499

-2184
-1830
-388

33
499

206
t94

2
9

49

53
40

6
7

l0

t6

t339

68
66
I

-22
-20
-2

4

..;

-260
84r

l6

I

o
I

-35
-42

I
6

l0

-t
-1

-2t
-22

_l

-14
-13

+

-ll
-ll

-26
-25
-l
_i

I
2

-3

I
9

-l

-7
-6
-l

+
-1
I

26

-to2
-105

-l
4

23

-4s
-3r
-l

-13
-7

9
I
I65 -2

-7
-7

27
t6

4
7

10

26(þtay) ...
ll(May) ...

2+
t4 14

l+

28
I9
t
7
I

-l -l
74
62
+

T2

3

3s
36
-l
+

-t

-10
-9
-l

-75
-75

+ I 2-t
-n

-l -8 _l _l _l



TABLE 1:

A}TOUNTS AS

END OF

RESERVES AND RELATED DATA

(ru son MrLLroNs)
FOR FUND MEMBERS

INCREASE OR DECREASE (-)

r982

(epp, ß)

1983

lST
QTR APR

l98l

4TH

QTR

1137
1260
-116

-7

YEAR

596
910

-206
-108

2ND

QTR

3RD

QTR

85s
855

I

4TI{
QTR

-96
-91

-5

YEAR

-3L7
-2L7

-85
-15

r98l r9B2
APR

1983
3RD

QTR

CANADA
GROSS RESERVES

GOLD AND FOREIGN ËKCIIANGE

IIOLDINGS OF SDRS

NTSUNVN POSITION IN THE TUND

USE OF FUND CREDÏT

CAPE VERDE

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE

IIOLDTNGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

3755
3260

150
346

4068
3722

24
322

-36
138

-r65
-1:

l2
94

-74

::

503
482

25
-_!

L26
196
-6s

::

3439
3044

64

':1

Z g(Jun)
I 3(Jun)
++
45
t7

oo +o(sep)
++

I
20 2l

+
I

+
I

+
I

+
I

2l

I 186
rl79

6

+

l0
+

2

16
+

r4

I

H
H

I

CENTRAL AFRICÆ{ REP.

GROSS RESERVES

1IOLDINGS OF SDRS

R.ESERVE POSITION IN THE FUND

USE OF FUND CREDIT

-10
+2

4

2
2

-1
+ +

I
2

+
1

+

CHÄD
GROSS RESERVES

GOLD AND FOREIGN H(CHANGE

IIOI,DINGS OF SDRS

B¿SNIVN POSITION IN TIIE FUND

USB OF FUND CP.EDIT

CEITE
GROSS RESERVES

GOLD AND FOREIGN EXCHANGE

HOLDTNGS OF SDRS

P¡SSUNVN POSITION IN TTTE FUND

USE OF FUND CR.EDIT

2820
27 40

16
64
42

1705
t6L7

18
7L

6

135
141

-6
+

-15

-L97
-r99

2

-13

3L2
298

13
+

-55

-r47
-134

-14
+

-8

-301
-293

-8

-1116
-1123

I
6

-36

-428
-35 I

-7
-71
414

+

-91
-87
-5

-3

2

++
5
7

2
2
+

-7
-7

+ +

-565
-556

-8

-8

-1

417
-8



TA3LE I:

AMOUNTS AS

END OF

RESERVES AND RETATED DATA FOR FUND I.{EMBERS(rn snn Mltlrorüs)

INCREASE OR DECREASE (-)

(eppuunrx)

3RD

QTR

tt7
24

::

l98t

4TH

QTR

894
76t
133

288
280

2

.:

3RD

QTR

4TII
QTR

IST
QTR

-7

APR

1982 1983

l98l t982
APR

r9B3 2ND
YEAR QTR

CHINA,PE0PLE' S REPUBLIC OF
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

COLOMBIA
GROSS RESERVES
GOLD AND FOREIGN EXCTTANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

couoRos
GROSS RESERVES
GOLD AND FOREICN EXCHANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

CONGO

GROSS RESERVES
GOLD AND FOREIGN EKCIIANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

COSTA RICA
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
IIOLÐINGS OF SDRS
BüSERVE POSITION IN THE FUND

478r
4s4s

236

450

to724
10530

194

450

2338
2324

164
-r50

4so

t7 66
1787
-20

2135
2r43

-?-

t472
r480

-7

YEAR

5942
5984
-!!

I
-4

83

450

419t
391 9
tl9
t::

3634
3296

162
175

2893
2482

182
,:?

-2t2
-2t9

7

3
3

30s
234

34
37

r0
-19
l5

1:

-402
-4r6

7
7

-55
-::

-26
-38
l3
--:

-5s6
-623

43
23

-570
-642

15

:!

-t72
-172

4
-3

36
36

_l

I

N)

I
+

106 34(sep)
103 30(Sep)

It
2l +

3

-4
-5
+

+

-l
-l

39
36
I
2

-5

70
63

8

tr4

'11

207
207

+

265
262

3

-66
-65

::

2t

::
23

?:
l8
r8
+

+
I

93
93
+

-l

-t2
-7
-5

-2

-3
-3



TABLEl:FüSERVESANDRELATEDDATAFoRFUNDMEMBERS
(IN SDR MILTIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 r982

(epr pEx)

1983

lST
QTR APR

APR
1983

3RD

QTR

96
98
-2

-237
-234

4TH

QTR YEAR

78
81

::
-9

-467
-496

35

:9

4TII
QTR

348
t2t-

-1

YEAR

108
r11
-3

-135
-133

4

-6

3RD

QTR

84

v

2ND

QTR1981 1982

382
379

3

490 452(Mar)
490 452(nar)

+1

9
T2

-3

26
26

3
I
2

-38
-38

CYPRUS
GROSS RESERVES

GOLD AND FORNIGN EXCHANGE

HOLDINGS OF SDRS

RESERVB POSITION IN TITE FUND

USE OF FUND CREDIT

DENMARK

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE

HOLDINGS OF SDRS

RESERVE POSIÎION IN TIIE FUND

USE OF FUND CREDIT

DJIBOUTI
GROSS RESERVES
GOLD AND FOREIGN EXCITANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

DO}ÍINICA
GROSS RESERVES

GOLD AND FOREIGN EXCHANGE

ITOLDINGS OF SDRS

RESERVE POSITION IN TITE FUND

USE OF FUND CREDIT

DOUINICAN REPUBLIC

CROSS RESERVES
GOLD AND FOREIGN EXCHÄNGE

HOLDINGS OF SDRS

PJSERVE POSITION IN TIIE FUND

USE OF FUND CREDIT

I

22 L2 B -2-2 -3 -3 -3 -9 -3 -l

2246
1968

173
105

t+5

47
15
13

4

-2

-197
-196

-l

263
265

794
,n_!2111

1835
176

'99

3168
2894

176
98 -2

-,-

+
I

-2

163
160

2

+ 1

I

H
Ut

I

i
I +

+

+

+

_l

4
4
+

4
4

3

+

I

88

::

+

36
34

2

+

-67
-62
-4

-46
-46

::
10

-78
-77

-1

I

39
37

2

87

+

198
197

-:
20

r20
120

I

64

1

6 910 5I I

-16
-15

-l 44180 -5

44
44

-18 35 29



TABLE I:

AMOUNTS AS

END OF

RESERVES AND RETATED DATA FOR FUND MEI,{BERS(IN SDR MILLIONS)
(eppr¡nrx)

l9B3l98l

INCREASE OR DECR-EASE (-)

t982

2NDl98l 1982
APR

1983
3RD

QTR

4TH

QTR
3RD

QTR

4TH

QTR
IST
QTR

YEAR QTR

ECUADOR
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THB FUND
USE OF FUND CREDIT

EGYPT
GROSS RESERVES
GOLD AND FOREIGN EXCTTANGE
TIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

EL SALVADOR
GROSS RESERVES
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CRTDIT

EQUATORIAL GUINEA
GROSS RESERVES

GOLD AND FOREIGN EXCHANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

ETHIOPI^A,

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUI{D
USE OF FUND CREDTT

s58
504
29
25

290
,22

7t8
718

+

52

-r4
-r4

-251
-264

l0
3

-205
-229

+
24

-54

-91
-92

I

-232
-t77
-30
-25

-4
-3

::
-9

YEAR

-268
-2t4

-29
-?2

-66
-59
-7
+

2t

APR

35
35
+

240
240

+

77r(Feb) 170
770(reb) r7l

l-9
I

50 -9

-83
-:1

-:

-15
-1:

-35
-35

-8s
-85

-2

700
676

+
24
85

80
+

38

+
+

l5

lr6
2

+
I

l5

ll r
2

I
+

32

+
+
7

ll -24

-T2B
-136

+
I

-9

-r4
32
+

-47
-9

L7
20
-3

I2

-t0 48

I

s,
I

I

7

I

l8
42

24
33

37
2

:;

60

+

I

I

51

I
-30

+

-52
-51
-l

97 97 32

+
-t2
-2

-l

t4
16
-2

+

126
t22

4

+

+

15

238
228
l0

t72
r69

3
+

ll9

r63
l6l

2
+

ll3

-3
-3

4
-4
T2

165
r58
t0
-4
62

-9
-L2

-22
-24

I
-:98 T2 -2 -5



TABLE 1: RESERVES AND RELATED DATA FoR FUND t.lEMBERs

(rn sln MrtLroNS)

AMOUNTS AS INcREASE OR DECREASN (-)

END OF r98r t982

(rppl lx)

r983

1981 1982
APR

1983
3RI)

QTR

4TI{ 2ND 3RD

QTR YEAR QTR QTR

-15
-t7

2
+

-35
-22
-13

-t82
-225

::
-t4

-324
-312
-L2

+
-L2

-87
-99

:?
-7

4TII
QTR

-1
-1

40s
4r2
-8

2939
2938

+

YEAR

lST
QTR

-t2
-12

-331
-324

-7

APR

-92
-88
-4

FIJI
GROSS RESERVES

GOLD AND FOREIGN EXCHANGE

ITOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CREDIT

FINLAND
GROSS RESERVES
GOLD AND TOREIGN EXCITANGE

HOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CREDIT

FRANCE

GROSS P"ESERVES

GOLD AND FOREIGN HKC}TANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TIIE F{IND

USE OF FUND CP.EDIT

GABON

GROSS RESERVES

GOLD AND FOREIGN Ð(CHANGE

IIOLDINGS OF SDRS

RESERVB POSITION IN THE FUND

USE OF FUND CREDIT

GAMBIA
GROSS RESERVES
GOLD AND FOREIGN EXCITANGE

HOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

116
106

5
5

1319
ttLT
t24
77
52

2199r
20027

r080

'11

17r
r64

7
+

115
106

4
5

r420
r238

104
77
L4

178s0
16095

887
868

+

-7L
-103

32

-2989
-299t

3

-51
-50

-2311
-2704

347
47

-3s92
-3644

5l
+

101
t2r
-20

+
-38

-4140
-3932
-193
-1:

-7

-l38
-53
-85

+
-25

-1850
-r731
-r 19

+

-26
-28

2

110
l0r

3
5

l4

997
827

93
77

7

777
869

19
r9

6
6

7

7
-1

-1
+

t4

20
,_?

j

28
,_:

I

H(¡
I

7

L4

-3 -12

-3
-5

2

288(Sep) ..,
285(sep) ...

l+
++
97

2
2

-l

33
38

-:

-2

-:

87
85

I
+

-9
-9

2
2
+
+

8
7
+
+

11

3
3
+

+

-8

::
-1
-1
+

-2

-2

-6
+

-2

-1

-l
-t
+

;

-4
--:

4
4
+
+

4
4
+
+



TABLE 1:

AMOUNTS AS

END OF

RESERVES AND RELATED DATA FOR FUND MEMBERS(r¡¡ son MrLrroNS)

INCREASE OR DECREASE (-)

l98l 1982

(epp¡r,nrx)

I 983

1981 t982
APR

1983
3RI)

QTR

4
7

-3

4TTI

QTR YEAR

-84
-345
-60
321

2ND

QTR

4TII
QTR YEAR

lsr
QTR

3RI)

QTR

GERMANY
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

GHANA

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN TIIE FUND
USE OF FUND CREDIT

GREECE

GROSS RESERVES
GOLD AND FOREIGN EXCITANCE
HOLDINGS OF SDRS
RESERVE POSITION IN TIIE FUND
USE OF FUND CREDIT

GRENADA

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN TIIE FUND
USE OF FTIND CREDIT

GUATEUALA
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

40892
37392

r383
2tt7

43909
39248
t862
2799

t279
950

43

'!2

-49t
-7 t7

74
,t_:

2796
2360

230
206

-19
-19

-59
-59

30r7
1856
480
68r

-97
-97

-t4

s644
4804

s4
786

4s579
39999

r893
tu:1

-r083
-r 145
-107

t69

-3637
-3573
-21r

147

-349
-349

APR

-3973
-4053

-22

'9:

r38
t37

_l
24

l0l3
957

+
56
t4

T4
,_:

5

147
r36

2
I

96

143
t42

_i
t9

-25
-26

-:
-10

l5
t4

-:
-2

-r38
-14r

3

-t
-2
+

-5
-5

L28
13r
-3

-3

-13
-1:

70
70

129(Mar)
129 (Mar)

t

965
910

+
56

16 -2 3

5
5

-5

-3
-4

-l
-2

I

-21
-21

_1

I

ts(t\
I916

861
27
28

0_1

+
-23

-t77
-177

+

-7 -65 -3
56

l0(Sep) . ..
10(Sep) ...

+

120
120

+
+

96

4
4

5

:l
-;

2

-:

I

-l
-l

+
-l4

78
78
+
+

96

4

-74
-53

I
-2L

-35
-10
-25

+

96

-220
-l9l
-r6
-13

96

-t5
-15
-l

-t2
-12

+

-l

-27
-16
-2
-8

-30
-30

_1

-12
-t¿

+

25
25

,l



TABLE I: RESERVES AND RELATED DATA FOR FUND MEMBERS

(ru son IfiLLroNs)

AMOUNTS AS INCREASE OR DECREAST (-)

END OF l98l L982

(mr ¡ü)

1983

lST
QTR APRl98r ß82

APR
r983

3RD

QTR

4TH

QTR YEAR
2}ID

QTR

3RD

QÏR
4TTI

QTR YEAR

GUINEA
GROSS RESERVES

GOLD AND FOREIGN Ð(CITANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

GUTNEA-BISSAU
GROSS RESERVES
GOLD AND FOREIGN EKCTTANGE

HOLDINGS OF SDRS

RBSERVE POSITION IN ÎTIB FUND

USE OF FUND CR.EDIT

GUYAI'IA
GROSS RESERVES
IIOLDINGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF Í'UND CREDIT

IIAITI
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN lHE FUND

USE OF FUND CREDIT

IIONDURAS

GROSS RESERVES

GOLD AIIID FORBIGN Ð(CIIANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OT FUND CREDIT

+
I

11
I

a::

1

-4

3
+

a::

I
+

-4
I

6
I

+
I

I2

+

r0

I
t2

I
-1

a::

::

+

-:

23

+

.:

3

3

78

4
3
I
+

43

+
-1

+

+

l2

-ll
-11

I

+

3

+

74

2t
2l
+

32

87
B6

_l
32

76 13 -1

+
-1

2

16
16
+

17 15

-31
-32

_1

2l

-3
+

-3

-4
+

I

I

H\¡
I

-13
+

9(Mar) -5
9(Mar) '4

l--
+

48 -l

2 4
2

4
3

-6
-3

44I

4
4
+

7

I
I
+

9
8
I

15
15

-:
62

-l
-2

-:
38

-2

5
5

;;

35
36

:1

-L7
-18

I
+
tl

4
5

-t
52

r02
101

2

105
103

2

-3

_i

27

-7
-5

-?
94 109

-8
-7

15



TABLE l: PüSERVES Æ{D RELATED DATA FoR FUND MEI,TBERS(r¡¡ son urllrous)
(eppu¡rorx)

r 983

AMOUNÎS AS

END OF

1070
r068

2

2L5

INCREASE oR DECREAST (-)

r982

1981 1982 QTR

l98r

4TTI

QTR YEAR

HUNGARY
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE
HOLDINGS OF SDRS
RESERVE POSITION IN TTIE FUND
USE OF FUND CREDIT

ICELAND
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN TIIE FUND
USE OF FUND CREDIT

INDIA
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN TITE FUND
USE OF FUND CREDIT

INDONESIA
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

IRAN
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND

4333 4224(Nov) ...
3535 352f(Nov) ...
468 339 232
330 364 364
566 2066 2666

1478
1478

199
r86

3
9
6

r33
131

.:
22

1t7
r17

-:
22

24
23

2

672(uar)-t+7
669(Iqar)-t47

-: ::
298

APR
r 983

3RI) 2ND

QTR

24s
245

l6
l6
-l

3RD

QTR

40
-41

8l

-33
-32

L7
55

-37
+

600

4TH

QTR

3s4
433

2
-81
215

lsT
QTR

r36

':1
-233
-233

6r
59

2
+

-10

-1413
-1504

92
+

300

l0s
-20

90

11

YEAR

-408
-410

2

2t5

-66
-55
-t
-9
t6

-t29
35

ls00

-t4s7
-1534

55
22

APR

-398
-399

_1

83

-t2
-ll
:l
-l

65

3
2

I

+

-4
-4

-2 -2 -l -l

-35
-27

2

-9
2t

-;;
+

300

-207
-226

r9

+ I

H
@

I-710
-706

-4
+

-345
-336

-9
+

300

-90
-63
-27

+
300

-69 -38

600

4416
3993

227

':1

2959 1806(uar)-2t4
2459 t378(Mar)-215
282 96 s
218 -3

65

-550
-558

3
5

-r304
-r335

22
9

..;

-r6

-34r
-348

7

-1153
-r082

-7L -r 15
-278

25

300
76

305
7T

5l
-93 -15 -ll -66 -5

I;;i
r4l -23

6



TABLE 1:

AMOUNTS AS

END OF

1981 1982

BESERVES AND RELATED DATA FOR FUND }ÍEMBERS

(rt.l s¡n urLLroNS)

INCREASE OR DECREASE (-)

4TiI
QTR YEAR

(epp' .rï)

r983

lST
QTR APR

L98l I 982

APR
1983

3RD

QTR

r479
148_7_

::

-4
-1
-3

4TE

QTR YEAR

2ND

QTR

3RD

-::

58

:i
+

QTR

IRAQ
GROSS RBSERVES

GOLD AND FOREIGN EXCHANGE

}IOLDINGS OF SDRS

RESERVE POSITION IN TTIE FUND

T]SE OF FUND CREDIT

IRELAND
GROSS RNSERVES

GOLD AND FOREIGN EXCIIANGE

HOLDINGS OF SDRS

RESERVE POSITION IN TITE FUND

USE OT'FUND CREDIT

ISRAEL
GROSS RESERVES

GOLD AND FOREIGN HKCHANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN THB FUND

USE OF FUND CREDIT

ITALY
GROSS RESERVES

GOLD AND FOREIGN HKCTIANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TTIE FUND

USE OF FUND CRBDIT

IVORY COAST

GROSS RESERVES
GOLD AND FOREIGN Ð(CIIANGE

HOLDINGS OF SDRS

RESERVE POSITION IN TITE FUND

USE OF FUND CBEDIT

3518 3709(Mar) -93
3518 3708(Mar) -80

It-13

26 15

2290
2r24

9I
75

-134
-133

561
562

68
63

-2

100
100

102
t02
-l

99
94

6

_1

473

-60

-70
-t!'_

-498
-489

-?

+

-45
-46

_1

35
t7
20
-t

2
8

-10
3r9

4
39
+LL4

t12
74

'!'_

2390
22t8

96
,-2

r5r24
13782

7Lt
631

1846
r683

88
75

T7174
15831

7L2
631

-l -1
I

H
\o
I

3045
3046 60

59
+

-r8

7t5
7L5

376
410

-B
-26
-69

-845
-982

t52
-l:

156
r57
-1

-1 50
-188

39

L27
127

191
190

+

-9

+

-:
88 -r4 -L4 -L427 18 -17

1963 I
r8328

673
631 +

r443
r443

-r767
-L7 67

+
+
+

38

391
39r

1659
r658

I
+

-4507
-4546

39
+

-13
-3

-10

I
2
6

3
3
5

383B

6
2
4

-7
-l
-7

t7
6

1:

4
3
+

44319 435 473 202 38 tt5

5



TABLE I:

AMOUNTS AS

END OF

RESERVES AND RELATED DATA FOR FUND MEI,ÍBERS(ru snn MILLIONS)
(eppuuDrx)

1983

TNcREASE oR DEcREAsT (-)

t982

r98r ß82

73
70
t
2

404

89(Mar) -16
89(uar) -t6:- _l
554 sl

APR
r 983

3RD

QTR

l98l

4TH

QTR

2

25

92
-32

2
122

YEAR

-9
-13

I
2

l6r

2ND

QTR

3RD

QTR
lST
QTR

-9
-5

-4
26

APR

4TH

QTR YEAR

24
24
-t
I

t25

JAUAICA
GROSS RESERVES
GOLD AND FOREICN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN lHE FUND
USE OF FUND CREDIT

JAPAN
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
ITOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

JORDAN
GROSS RESERVES
HOLDINGS OF SDRS
RJSERVE POSITION IN THE FUND
USE OF FUND CREDIT

KAMPUCHEA, DEM.
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN TITE FUND
USE OF FUì{D CREDIT

KENYA
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE
HOLDINGS OF SDRS
RESERVE POSITION IN TTTE FUND
USE OF FUND CREDIT

3
I

97
94
+
4

528

-23
-2t
-2

-8

::
I

25

I
6
+
2

53

25083
22082

t662
tu::

22001
t8228

1895
r878

23s49
19339
2033
2t7B

274
r95
r8
6l

49r8
4325
299
295

-894
-1027

38

::

-78
-77
-1
I

-2

-r236
-1462

20

'22

-87

-3082
-3854

234
539

1272
975
66

230

277
r36

77

70

34

-t479
-1363

t47

'21_

97t
t5

:'_

5
+

-33105
t
+

49
52

::
B9

10
L4

-:
-2

13

839
r6
t7

3
+

l3

88s
r6
t7

2
+

l3

-52 -78

I

¡.)o
I39

-:

-t

3

8

::
-2

56
60
-5
I

36

-7
-r3

-132
I
+

r03 -57

20L
192

I
+

t75

195
179
r4
I

3r0

254
247

4
2

344

-96
-89
-7
+

-2

-r87
-t76
-11

+
23

38
32

6

-l

5
I

r35

l-l

-10



1981 1982

(npp rx)

r 983

lsr
QTR AP.R

APR
1983

L7 5t
1733

18

r59
t72
-13

TABLE I: RESERVES AND RELATED DATA FOR FUND MEMBERS
(IN SDR MILLIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 t982

23t5
2260

54

3s83
3138

35
410

r626
r617

2
6

2556
2498

58

s449
4926

62
46t

4l 50
3495

76
579

-rs4
-150

+

4TH
QTR

26
-4
30

97
96

2

-l

L25
t::

YEAR

ll
-33

44

414
380

35
-l

2ND

QTR

-202
-242

40

822
80r

2
18

-80
-80

-:

;]
-1

-2

3RD

QTR

78
106
-28

307
272

3s

367
367

+

4TII
QTR

128
102

25

986
969

20

::

935
935

YEAR

241
237

_!
7t

1866
r788

27

:1

-l

LO62
1061

+
+

-442
-392
-50

-3

-1060
-1 197

ll
t26

-662
-662

-363
-373

10

-240
-234

3

-8

l9
20

3RD

QTR

KOREA
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

KUITAIT
GROSS RESERVES
GOLD AND FOREIGN EXCITANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CREDTT

LAO P.D.R.
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TTIE FUND

USE OF FUND CREDIT

LEBANON
GROSS RESERVES
GOLD AND FORTIGN EXCHANGE

HOI.DINGS OF SDRS
RESERVE POSITION IN TTIE FUND

USE OF FUND CREDIT

LESOTIIO

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE

HOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CF.EDIT

107 I LL42 1138 r30 r30 53s -10 -10 -6

-4

I

I

¡$
ts
I

I

13 13 13

+

2687 2025(ìlar)
2679 2Or7(uar)

22
66

1

2
2

4

58
56

:

-2
-3
I
+

3

::

3

-6

_2

-:

66
65

I
+

43
42

I
+

t2

::

6
8

37
34
I
2

3
3

l1

l1
-2



TABLE I: RESERVES AND RELATED DATA FOR FUND ME}IBERS
(ru sun MnrroNs)

(eppnuorx)

1983

AUOUNTS AS

END OF

6525
6206

L29
r89

l8
t6
I
I

t27

2L
t7

4
+

74

TNcREASE oR DEcREASn (-)

198 r

4TH 2ND 3RT)

QTR YEAR QTR QTR

4TH

QTR

-t4
-r4

I
-1
1l

+

18

1982

r98r 1982
APR

r983

18

::

5906
5581

136
r89

3RD

QTR

t2
11
+
I

22

YEAR

-l
+
-t
62

lST
QTR

-l
-2
+

27

-347-'!!

APR

LIBERIA
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

LIBYA
GROSS RESERVES
GOLD AND TOREIGN EXCITANGE
IIOLDINGS OF SDRS
PJSERVE POSITION IN THE FUND

USE OF FI]ND CREDIT

LUXEIIBOURG
GROSS RESERVES
IIOLDINGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

MADAGASCAR
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
ITOLDINGS OF SDRS
RESERVE POSITION IN TIIE FUND
USE OF FUND CREDIT

MALAI{I
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE

HOLDINGS OF SDRS
RESERVE POSITION IN TIIE FUND
USE OF FUND CREDIT

6
6
+

6
5
t
+

+3
2
I
+

4s

-4
-_!

33

I
I

13
l3

87 t49 t76

7860
7 567

104
t::

-1608
-"91

+

28(Feb) 2
26(Feb) 3

2-2
l--

L37 -2

-2623
-2633

-25t2
-26t0

57
4r

l6
15
+
+

32

-tl
-2L

6
4

27

-810
-835

25

1l
r3
+

--!

t5
L4
+

-366
-366

l8
-20

+
I

42

-29
-26
-3

s45
545

-r335
-1360

25

-22
-16
-2
-4
-2

-27 I
-278

7

'i;
t2

15
T2

l5
t2

::

.::

2
I
+
+

_t

4
+

I

I

l\J
N)

I

+
I

_l

-5
-6
I
I

52

23
22
+
+

75

-4
-5

-:
r0

-t I

l0

43
33

6
4

75

8
4
3

64

0
5
I
4
5

I

I

24
23

I
+

89

-45
-50

5

6
7

-2

-3
-2
-1

-7 l6



TABLE 1: RESERVES AND RELATED DATA FOR FUND }IEI-{BERS

(rtl son MTLLToNS)

AMOUNTS AS TNcREASE oR DEcREASn (-)

END OF 1981 1982

(Ap, .¡rx)

1983

lST
QTR APR

APR
l983

3RD

QTR

4TII
QTR

302
304
-1
+

YEAR

B1

s3
28
+

r90

3RD
qTR

20
23
-4

-1

4TTI

QTR

300
304

.:

-_

2
2
+

6

YEAR

-105
-97
-8
+

59

2ND

QTR

UALAYSIA
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USB OF FUND CREDIT

MALDIVES
GROSS RESERVES

GOLD AND FOREIGN EXCIIANGE

IIOLDINGS OF SDRS

RESERVE POSTTION IN TTIE FUND

USE OF FUND CREDIT

MALI
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE

HOLDINGS OF SDRS

RESERVE POSITION IN TT{E FUND

USE OF FUND CREDIT

MALTA
GROSS RESERVES
GOLD AND FOREIGN EXCITANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CREDIT

MAURITANIA
GROSS RESERVES
GOLD AND FOR,EIGN EKCTTANGE

}IOLDINGS OF SDRS

RESERVE POSIÎION IN TTIE FUND

l9B1 1982

3602
3360

L26
tt7
190

898
8s9

15
24

3497 37t5(uar)-216
3263 3485(Mar)-215
118 ll2 -l
tr7 ll7
248 316 190

22(t{ar) -7
l4(Mar) -8

l--
9l

35 -1

951
904

2L
26

126
126

+

105
104

I

-2

57
s4

-:
59

2L8
222
-5
+

68

+
+

+
+

+
+

2
2
+

6
I
+
B

7

I 16
7
1

I
3r

+

6
7

4
I
+
2

-2 5

27
26

::

+

+

6T2

-3
-7

2
I

29
28

I

:;

9
7

2

98
97

2

944
892

26

?2

I

¡.J(,
I

I-3
-3
+

+
-1
+
I

24

I

3B
37

_l

r06
95

3
8

26
25

1

44
4L

-:

s4
45

7

-13
'-L2

-1

-34
-38

_1

-22
-22

+

-7
-8
-l

2

10
13

139
138

I

I
2

-1
-3

-L2
-12



TABLE I:

AMOUNTS AS

END OF

RESERVES AND RELATED DATA FOR FUND MEMBERS(ru son MrrlroNs)
(¡,ppannrx)

1983

APR
I 983

43
42

2
+

15r

3RD

QTR

2
4

-2

r98t

4TH
QTR

3

-2
6

3RD

QTR

4TII
QTR

l5
l3

2

l5

YEAR
lsT
QTR

INcREASE oR DEcREAST (-)

1982

2NDl98l r982

t97
180
l8
-l

1040
to26

L2

.?

-349
-r1:

+

-196
-r80
-16

58
-32

92
-l

-l
-l

20L

106
106

+

-148
-l6l
20I

I
-l
+

40r

APR

-2
-2
+

-l

26

+

+

-l

YEAR QTR

MAURITIUS
GROSS RESERVES
GOLD AND FOREIGN EKCHANGE
TIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

MEXICO
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CRXDIT

MOROCCO

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

NEPAL
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
IIOLDTNGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

NETHERLANDS
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
ITOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

3579 ll39(Sep) ...
3266 L13t (Sep)
r5354
I6I

20t 301

3l
26

6

36
34

2

-4t
-47

6

57

I 186
r086

40
6l

-t l5
-r 16

_l
139

6
ll
::

-940
-948

6
I

-L7
-17

r28 150 75

I
I

4
B

_!
22

3

;
2

-4

222
221

I

387

179
173

6
r9

9562
8472

592
498

27r
2s4
l7

100

-136
- 136

76

-33
-::

-1

860
657
20

rB2

59
7A

t:
-l

5
5

I

N)
à'
I

222 86(uar)
221 86(Mar)

t27
++

788 864

31
30

_l
-9 28s 48 76

to723
9390

77.2

561

11530
9979
8ll
,::

-339
-336

648
651

-3

-l 107
-7247

152
-13

-607
-694

44
42

-12
-r0
-l

-l

t392
1342

32
t7

tL62
918
180
64

-53
-69

19

-!+

t99
193

I
6

I4

t66
160

I
6

t2

l7
l8

30

::

_1

t4
r5
-1

3
I
2

20
20

-:
-5-l -l

-3



TABLE 1: RESERVES AND RELATED DATA FOR FUND MEMBERS
(TN SIN MTLLIONS)

AMOUNTS AS INCREASE OR DECREASE (-)

END OF 1981 t982

(epl .)rx)

r983

lST
QTR APR198l r9B2

APR
1983

3RD

QTR

-625
-60s

-19
-2

YEAR
2ND

QTR

-1
16

-17

-8

+

-17
+

-184
44t

-20t
-424

679
642

24
l3

3RI)

101
101

4TIT

QTR

109
t9:

+
-5

-2

244
244

-L76
-2r6

3t

YEAR

-2
43

-18
-28
-31

I

-4

-1885
-t240
-199
-446

4TTI

QTR

277
278

-28

+

-2254
-225L

10
-13

599
597

2
+

QTR

NEI{ ZEALAI{D
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE

TIOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CREDIT

NICARAGUA

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE

HOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CREDIT

NIGER
GROSS RESERVES
IIOLDTNGS OF SDRS

RESERVE POSITION IN TTIE FUND

USE OF FUND CREDIT

NIGERIA
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE

HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

NORI{AY

GROSS RESERVES

GOLD AND FOREIGN EXCHANGE

TIOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CREDIT

1486 rsl2(Mr)-rgAl
1445 r4L7(Mr)-1899

40 29 18
++-2

580
533

20
28
34

3371
2686

239
o!2

s414
5004

195
2t4

577
576

2
+
3

6272
s742

284
246

303
283

20
+

-99

311
3rl

888(Mar) -2
886(Mar) -8

16
+

-15

s97 4
5329

295
351

+

-4678
-4860

106
75

630
580

38
,-?

279
25t

20
B

-3

26
26

-77 6
-88 1

2
104

-1

-r2

477
469

-:

+
-8

9
6
3

+ I

27
7

6

9r
I
6

I

2L 18

+

l8

-8

-,-

reb) -10 -21
7--
6--

23(

-r7 -1 I

N)
lJl

I-21 -t4 -64

+

859
737

89
33



TABLE I:

A}ÍOUNTS AS

END OF

RESERVES AI.ID RELATED DATA FoR FUND MEMBERS(ru bnn MnLroNS)
(eppB¡¡nrx)

19831981

INCREASE OR DECREASE (-)

1982

APR
1983

3RD

QTR

-l

4TH
QTR

t37
135

+
t

YEAR

295
294

+
2

232
206

:!
350

95
81

4
l0

2ND

QTR

3RI)
QTR

-16
-16

233
200

18
l6

169

4TII
QTR

296
293

2
I

YEAR

29s
288

3

_!

258
202
-3
59

407

lsT
QTR APR

OI'IAN

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FIIND
USE OF FUND CREDIT

PAKISTAN
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FT'ND CREDIT

PAI.IAHA

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

PAPUA NEI.¡ GUINEA
GROSS RESERVES
GOLD AND FOREIGN EXCTIANGE
HOLDINGS OF SDRS
RESERVE POSITTON TN TI{E FUND
USE OF FUND CREDIT

PARAGUAY

GROSS RESERVES
GOLD AND FOREIGN EKCIIANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND

r98r r982

988
966

5
t7

1283 lr36(ltar)
1254 tl02(Mar)

8L2
2t 22

3
4

+

ll
6
I

_!

46
59
57t0650

684
636

49

103
100

-:
80

943
838

-240
-189

-51

26
26

-60
-86

25

-4
-6

-:
-5

58
26
33
+

45

4
-r0
-5
20
98

-96
-84
-1:

-22

-746
-t52

4
2

482
501

-20

168

-32
-32

-34
-25
-9

92
t06
-13

-2

151 7
t44s

r3
59

L222

59(Mar)
56(Mar)

I
+

75

-39 130
I

hJ
Oì

I92
88

4
+

76

+
+
I

-l

25
20

3
2

I

93
94
-l

-:

I

8
l4

2

-B
62

58
29
33

-4
40

5
4

I

;;

80

:9

-:

-7
-B

t

4s
42

-:
-l

-26
-26

+

-:

37
32

4
I

-51
-49
-2

-2
-3
I

-l

-58
-57
-l

-67
-70

4

-t2
-t3

I
+

-4

-77
-75
-2
+

392
3s9

33
+

4s

3r5
284
3t
+

4s

309
285

24
+

4s

-3

28
26

-:

693
6s3

15
25

620
s69

24
28

645
589

28
29

-41
-42

-73
-84

I
2



TABLE I

AUOUNTS AS

END OF

l9Bl 1982

B&SERVES AND RELATED DATA FOR FUND UEMBERS
(ru son urllrons)

INCREASE oR DEcREASn (-)

l98t L982

(epp 'tx)

1983

lsr
QTR APR

PERU
GROSS RESERVES
GOLD AND FOREIGN Ð(CHANGE
TIOLDINGS OF SDRS

RESERVE POSITION IN TTIE FUND

USE OF FUND CREDIT

PHILIPPINES
GROSS RESERVES
GOLD AND FOREIGN EXCTIANGE

IIOLDINGS OF SDRS

RESERVE POSITION TN TIIE FUND

USE OF FUND CREDIT

PORTUGAL
GROSS RESERVES
GOLD AND FOREIGN EXCITANGE

IIOLDTNGS OF SDRS

RXSERVE POSITION IN THE FUND

USE OF FUND CREDTT

QATAR
GROSS RESERVES
GOLD AND FOREIGN BKCHANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CREDIT

ROMANIA
GROSS RESERVES
GOLD AND FORXIGN EXCI{ANGE
HOLDINGS OF SDRS

RESERVE POSITTON IN TTIE FUND

USE OF FUND CREDIT

l27l 11l3(Jan)-108
124r 1095(Jan) -97

30 + -lt
589 -3 -11 -39 209 29

1087
1078

:9
333

38s
37t

r4 +

-79
-68
-11

-11

-::

-23s6s

APR
1983

3R.D

QTR

-196
-206

10

28
48
-5

-15
l8

4TH
QTR

96
8B

9

119
t28
-B

-245
-25r

7

YEAR

-5r3
-s13

+

-351
-353

2

-157
-180

9
l4

-46

2ND

QTR

3RD

QTR

-36
-22
-L4

-200
-199

-l

L02
ro2

-4
-5
I

31r
3r0
-4

5

-30

4Tn
QTR

-64
-92

:?
29

-72
-75

-:
-25

-143
-143

t2
-5

295

YEAR

r84
164

?2

256

-323
-324

1

-64
-57
-6
+

-38

1947
1946

2

1242V
I 185

9
49
47

339
313

9

l:

472
472

+

r624
L622

3

Ls54
L544

l0

L4

1:

392( Sep)
363(Sep) ...

129

72
75
-3

159
t64
-5

-t2

-;;

I
-10

19

218

215
,r_:_

2
5

-2

9

823 755 962

ll79 1394(ltar) ZtO
lr28 1343(Mar) 212

2+-l
4949+
l0 -18

4t 33 r54 -19 -15 I

¡.J\¡
¡

-7
+

-7 -7 -7 -3

T6
25

-6

.:

t2
t2

53
47

6

18
16

2 3
I

5
I

-80
-78

-?

89
89
+

99
95

4 lt -12

-9507 782 860 249 10 275 87



TAßLE I: RESERVES AND RELATED DATA FoR FUND MEMBERS(rn soR MILLIONS)
(eppn¡¡orx)

l 983

AMOUNTS AS

END OF

116
9B
ll

7

26948
21748

579
462t

I 981

TNCREASE OR DECRnASE (-)

1982

1981 1982
APR

1983

115
97
11

7

3R.D

QTR

4TH

QTR

2r{D

QTR

-13
-r4

I

3RI) 4TH
QTR

-r4
-14

+

lsr
QTRYEAR

+

QTR

++

YEAR

-32
-33

I
+

-2

APR

RI{ANDA
GROSS RESERVES
GOLD AND FOREICN EXCIIANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN TTIE FUND
USE OF FUND CREDIT

ST.LUCIA
GROSS RESERVES
GOLD AND FOREIGN H(CIIANCE
HOLDTNGS OF SDRS
RESERVE POSITION IN TIIE FUND
USE OF FUND CREDIT

ST.VINCENT
GROSS RESERVES

ITOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

SAO TO}IE AND PRINCIPE
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE
ITOLDINGS OF SDRS
RESERVE POSITTON IN TIIE FTIND

USE OF FUND CREDTT

SAUDI ARABIA
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE
IIOLDINGS OF SDRS

RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

t49
r32
t0

7

5
5

-6

::
4
4

I

N)
æ
I

-23

I

3

+

2

-8

::
9
9

2
I
2

-1

I
8

-:
3

6

-:

+

_:

2

4

+

2

+

++

27855
242t4

2L3
3428

+

+

+
I

+
I

26888
19398

615
6875

960
452

-2t4
,::

1953
16t2

7

335

+

9319
7787

+
1532

-1O42
-t262

l5r
69

-422
-940

83
436

-t496
-197 4

46
o?1

-907
-2466

366
I 193

-2023
-2546

5

t1:

1963
196
32

1735



TABLE I: RESERVES AND RELATED DATA FOR FUND MEMBERS

(rN sDR l'{rltroNs)

A}IOUNTS AS INCREASE OR DECREASE (-)

END OF t98l L9B2

(rpt ")rx)

r983

IST
QTR APR1981 t9B2

t27

t2
It
+
+

T4
l3
+
I

4B

6486
639s

28
63

6
5
I

r67

7(net)
O(reb)

L2
1l
+

-:

15
l4
I

67

7687 7968(Jan)
757O 7B5t(Jan)

49 53
68 70

I
5
4

3RD

QTR

I
-3

4

1l

APR
1983

4TII
QTR YEAR

2ND

QTR

3RD

QTR

-l
-1

4TTI

QTR YEAR

SENEGAL
GROSS RESERVES

GOLD AND FOREIGN Ð(CHANGE

IIOLDTNGS OF SDRS

RESERVE POSITION IN TI{E FUND

USE OF FUND CREDIT

SEYCI{ELLES
GROSS RESERVES

COLD AND FOREIGN Ð(CHANGE

HOLDINGS OF SDRS

RESERVE POSITTON IN TTIE FUND

USE OF FUND CREDIT

SIERRA LEONE
GROSS RESERVES
GOLD AND FOREIGN H(CHANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF FUND CREDIT

SINGAPORE
GROSS RESERVES

GOLD AND FOREIGN H(CIIANGE

HOLDTNGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

SOLOMON ISLANDS
GROSS RESERVES

GOLD AND FORXIGN EXCHANGE

TTOLDINGS OF SDRS

RESERVE POSITION IN TITE FUND

50

-3
-3
+
+

48
1

t62

10
9
+

j

I
I

I
7

+

46

4
I
3

6

+

-:

-3
-5
+
I

-1-2

-l
-[
-t

+

t24
r24

-10
-11

+
I

26

-6
-5

+
-1
-l

_2

-3

-2

:

16
r4

2

20

-2
-2

;;

-2

.::

-3

+
+

3
I
I
I

40

+

::

5
2
3

3

3
3

-3

+
-3
-1

2
+
2
+

2B

-4
-7

3

225
224

I

¡.J
\o

I

-2
-2
+

-8
-7
-2

3

+

s20
514

I
5

1337
r306

l2
19

280
270

9
2

569
569

1201
I 175

22
4 21

+++I I 1



TABTE I:

AMOUNTS AS

END OF

RESERVES AND R-EI,ATED DATA FOR FUND MEMBERS(ru snn MrLLroNs)
(eppn¡rorx)

r983

INCREASE OR DECREASE (-)
l98r

4TI{ 2ND
QTR YEAR QTR

t982

l98r r982
APR

l9B3

I

80

3RD

QTR

27
28
-2

3RD

QTR
4TH

QTR
lST
QTR

SOMALIA
GROSS RESERVES
GOLD AND FOREIGN EXCTIANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

SOUTII ATRICA
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN lHE FUND
USE OF FUND CREDIT

SPAIN
GROSS RESERVES
GOLD AND FOREIGN EXCTIANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

SRI LANKA
GROSS RESERVES
GOLD AND FOREIGN EXCI{ANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USË OF FUND CREDIT

STIDAN

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
TIOLDTNGS OF SDRS
RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

7450 6237(uar) glt
7059 5851 (uar) llg
186 t73 34206 206

5 -- -t2

I

62

27
22

4

29

l2 ( Sep)
6(sep) .

26t71

YEAR

-3

32 19

APR

-t

898
675
115
107

15
t4

_1

705
606

99
+

79s

949
879

70
+

795

-282
-286

6

_:_

l5
t2
-4

7

33

-8
2

-10

-r63
-51

-tt2
.:

-3s9
-338

-21

-l
::

-t25
-221

96

795

-1 93
-69
-16

-107
79s

27
39

-12

218
235
-17

15 lt

-12
-10
-l

109
ro2

7

-:

15
l6
-l

-7
-4
-3

6
+
I
5
5

94

.:

I

7

I
6

9794
9270

319
206
t42

283
263
20
I

347

-97
-154

78
-?:_

-r8
-106

88
+

-64

lr5
146
-31

-1t77
-tt47

-:3

-30

-1213
-r 208

::
-5

-8

--;

-:
-2

-3
-3
-l

-s93
-ó13

20
+

-27

74
68
l8

-ll
60

-7
-7

-2344
-22tt
-t::
-r37

37
46

-14
5

-5

I

U)o
!

-30 -3CI

321
309

6
6

341

280
269

89
68
20
I

-72
-73

+
+

-9

84
79

5
+

27

+
I

-l
-3

-4t
-35
-6
+

-26

5

6
3t4

20
20
I
+

-15

-6

::

r9
r9

22
t7

5

136

-24
-24

+

4
4

3
2
+
I
5

4t4 454 549 -2 _2 t47 -5 40 96 -l



TABLE 1:

AMOUNTS AS

END OF

RESERVES AND RELATED DATA FOR FUND I'IE}IBERS

(IN SDR MITLIONS)

INCREASE OR DECREASE (-)

t98l t982

(lpp ¡rX)

r983

lST
QTR APR

-22
-22

1981 r982
APR

1983

133
IL7

I
.:

3RD

QlR

-L2
-15

-:

-236

"'.:

-r6
-15
-2

2
-3

4TH

QTR

4TIT

QTR

-16
-18

-:

-2
-1
-1

YEAR

-19
-22

3
+

zND 3RD

YBAR QTR QTR

SURINA}IE
GROSS RESERVES

GOLD AND FOREIGN H(CHANGE

HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

ST,TAZILAND
GROSS RESERVES

GOLD A}ID FOREICN Þ(CI{ANGE

IIOLDINGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

SWEDEN

GROSS RESERVES

ITOLDINGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUND CREDIT

SYRIAN ARAB REPUBLIC

GROSS RESERVES

GOLD AND FOREIGN EXCIIANGE

I{OLDINGS OF SDRS

RESERVE POSITION IN TI{E FUND

USE OF FUND CREDIT

TANZANIÀ
GROSS RESERVES
GOLD AND FOREIGN EXCIIANGE

HOLDINGS OF SDRS

RESERVE POSITION IN THE FUND

USE OF FUI'ID CREDIT

180
t67

5

-:

161
145

I
_i

75
70

5
+

3397
233
L49

-8
-9

_1

30
26

-:

-2
--?

-4
--!

I
-4

-18
-18

+

-6

::

9

-:
89
79

6

:

78
72

6
+
I

3376
234
r45

-1
-l
+

-319
-rl:

-37
-41

4
+

4L4
50

-r-2

-18
-18

+

-107

-14
-9
-t
_1

90
9

-6
-7.

I

2L
2L

+

42
I

::

183
I

:1

-39
-1
-l

I

18

I

U)
H

I

3306
225
r66

222 -444
6

_2

I
-4

-4
-_!

-4

+
2
+
2

I
I
+

-3

I
-r7 -3

280 134(Jun)
258 122(Jun)
15 12
7--

16
L4
+
2

85

-13
-18

-:

69
79
-3

-2
-3
+

-3
-1

-3

I

-3
-79

I

3
3
+

-13
-11

-2
-5 -3 -374 68 -9 -1

-2
-11



TABLE I.: RESERVES AND RETATED DATA FOR FUND MEMEERS(rn son MrttroNs) (APPENDIX)

1983

AMOUNTS AS

END OF

INCREASE oR DECREASE (-)

1982

APR 3RD 4TIIr98r 1982 1983 QTR QTR YEAR

t98l

27A
237

::

2ND

QTR

3RD

QTR

4TH
QTR

74
s3
27

YEAR
lST
QTR APR

THAILAND
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

TOGO

GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
TJSE OF FUND CREDIT

TRINTDAD & TOBAGO
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

TUNISIA
GROSS RESERVES
GOLD AND FOREIGN HKCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

TURKEY
GROSS RESERVES
GOLD AND FORETGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUIiID

157 5
t523

52

606

131
124

_!
l8

148 I
t4s9

22
+

636

t52
148

4
+

l8

-19
-15
-4

r69

26s
2r9
46

274
278
-4

-9

6
7

::

-66
-s4
-t2

+
-9

-94
-64
-30

+
30

-35
-27
-8

-t4

1536
1519

t7
+

688

r52(reb)
r49(Feb)

2
+

20

t7
L7

-tt
-10
-l

90
B8

3

66

-l -l

22
24
-3
+

t+7

+
I

178

6
6

58

::
+

464

69
69

-:
7

-2
-8

6
+

2878
2748

5l
,.2

467
431
t7

::

279L
2621

73
97

2s46
2362

86
98

220
220

2

-:

696
66s
l5
l5

ll8
105

2

:1

-72
-80

6
2

-28
-40
ll
I

-87
-t27

22

::

89
91
-l

-:

-370
-382

10
2

t25
t23

-:

I

(,
N)

I

2

306
2
+
4

30

556
521
l6
l9

392
359

t4
t9

2to
210

-L57-':l

-:

-185
-186

+

4
5

-l

I4

11

-t32
-r32

146
1.44

-:

-32
-30
-2

4T
38

3

t236
7236

_l

969
969

+

I156
I 151

5

54r
546
-6

105
105

_l

-167-'i 155
150

5

-310
-306

::

-267
-'2!_



TABLE I:

AMOUNTS AS

END OF

RESERVES AND RELATED DATA FOR FUND MEMBERS

(rN son MTLLToNS)

ñ------
QTR YEAR

(rppt tx)

r983

IST
QTR

INCREASE OR DECRNASN (-)

1982198r

1981 1982
APR

1983
3RD

493
498

4flr
QTR

3RI)

I

38

554
506

37
I2

-52

QTRQTR

1

YEAR

2ND

QTR

tLz 35

APR

-10 3

UGANDA
GROSS RESERVES

GOLD AND FORETGN EXCITANGE

HOLDINGS OF SDRS

RESERVE POSITION IN TTIE FUND

USE OF FUND CREDIT

UNITED ARAB EMIRATES

GROSS F.ESERVES

GOLD AND FOREIGN EXCIIANGE

NOLDINGS OF SDRS

RESERVE POSITION IN TTIE FUND

USE OF FUND CREDIT

UNITED KINGDO}'I

GROSS RESERVES

GOLD AND FOREIGN Ð(CHANGE

ITOLDINGS OF SDRS

RESERVE POSITION IN TIIE FUND

USE OF TUND CREDIT

LIABILITIES

UNITED STATES
GROSS RESERVES

GOLD AND FOREIGN EKCITANGE

HOLDINGS OF SDRS

RESERVE POSITION IN Tt{E FUND

USE OF FUND CREDIT

LIABILITIES

2775 2957 (oct) ...
2597 2715(oct)

30 50 5l
r48 201 20r

t3757 11904 r1491
r1669 9435 904s

852 1061 824

1236 1408 1622
313 52

7917 8388(uov)

t0
4

243

29918
18499

47 s9
666r

3
4

265

30530
L7 T47
4800
8583

2

40

39
-384
rl5
308

43 -2 I
43

160

25502
T7641
3518
4342

279
252

2

:

-266
-279

-2
15

-63
52

I 175
1099

22
55

-113
-r50

I

!_

-1144
-r064
-130

51

-95

2I
54

-1854
-2234

209
172

-26t
47r

+

235
352

-109
-8

434
431

3

12 83 24 -3

4
0

1

I-5 I

(,
U)

I

-r47 6

-1608
13

t20
-63
t64

-3094
-3689

405
191

-250
-86r

-1 128
-1415

228
59

-52

-648
-7 4r
-L28
22r
..'.:

750
-r293

88
tt:1

201
-56s

r97
568

-4s34

4022
444

t472
2ro6

989
44

216
729

631
-192

400
423

2T7T
1210

275
687

44r7
857

r24l
23r9

-139
-59
-47
-t-?

138501 r48604 4s68 15317 3991 516 '2483 10106



TABLE I: RESE

AMOUNTS AS

END OF

RVES AND RELATED DATA FOR FUND MEMBERS(ru son mLrroNS) (APPEMDIX)

I 983

19Bl 1982
APR

l9B3

INCREASE OR DECREASE (-)
l98l

3RD 4TH
QTR QTR YEAR QTR YEAR

t982

2ND 3RD

QTR

4TH

QTR
IST
QTR APR

UPPER VOLTA
GROSS RESERVES
GOLD AND FOR.EIGN Ð(CHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

URUGUAY

GROSS RESERVES
GOLD ÁND FOREIGN Ð(CHANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

VANUATU
GROSS RESERVES
GOLD AND FOREIGN EXCHANGE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

VENEZUELA
GROSS RESERVES
GOLD AND FOREIGN EXC¡TANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

VIET-NAM
GROSS RESERVES
GOLD AND FOREIGN EXCI{ANGE
IIOLDINGS OF SDRS
RESERVE POSITION IN THE FUIID
USE OF FUND CREDIÎ

56
43
I
6

6l
4B

8

_1

53(Feb)
40(reb)

7

6

205 r5l(Feb)
204 150(reb)

2+
87 76

-l
::

-5

::

t8
17

2

_i

a::

-t7
-17

-2
-2
-l

11
ll

7

6
2

-5
-5
+
++

-2
-2

-l

-l

-tl

-to67
-1178

-7
t1:

87

-17 56
-182r

9
56

488
423

37

::

-31
-32

I

67
55
11

_1

-79
-16
-36
-28

9
l0
-l

-283
-2L9
-35
-28
87 I

r+)
F.
I

7415
6485
382

'!?

6365
s284

399
682

ss4l
4346
40t
794

t

-1052
-t091

I
::

320
298

4
t9

1836
L665
tt2
59

-93
-130

t2

?:

17 43
7760
-t0
_!

-r051
-r 201

t7
133

242
240

9

-7

+

I+
I

.::

+

30

+ +

+20-4

+
+5l 30

-22



TABLE 1

A}ÍOUNTS AS

END OF

RESERVES AND RELATED DAT

(IN SDR MILLIONS)
A FOR FUND MEI'IBERS

2ND

QTR

-150
-150

(tpP ¡rx)

INCREASE OR DECREAST (-)

1982 1983
r981

YEAR
3R.D

QTR

6
4
2

16 16 -1 -1

APR
1983

4TIT

QTR

3RD

QTR

4TIT

QTR YEAR

-1

lST
QTR

-l
-t

APR

T,IESTERN SAMOA

GROSS RESERVES

GOLD AND FOREIGN Ð(CI{ANGE

HOLDINGS OF SDRS

NTSNNVS POSITION IN TITE FUND

USE OF FUND CREDIT

YEMEN ARAB REPUBLIC

GROSS P.ESERVES

COT,O ¡¡N FOREIGN Ð(CITANGE

HOLDINGS OF SDRS

iiãsnvn PosrrroN rN rÌ18 FUND

USE OF FUND CREDIT

YE},ÍEN P.D. REP.

GROSS RESERVES

ðom mo FoRErcN ExcHANGB

EOLDINGS OF SDRS

üsnnvn PosrrroN rN TIIE FUND

USE OF FUND CREDIT

YUGOSLAVIA
GROSS RESERVES

COI.O ANN FOREIGN Ð(CHANGE

}TOLDINGS OF SDRS

NNSNNVN POSITION IN TTIE FUND

USE OF FUND CREDIT

ZAIRE
GROSS RESERVES

COI,O MTO FOREIGN EXCHANGE

EOLDINGS OF SDRS

iuãunvn PosrrroN rN TIIE FUND

USE OF FUND CP.EDIT

1981 1982

826
813

13

2(t'tar)
2(Mar)
+

396
381

l5

10

ZA0(uar)
234(uar)

ll

646
643

+
3

r7 48

+

+
+

+
+

+
+

1

I
+

I
I
+

2

+

-:

+

-:

4

3
3

-:
4

3
3
+

4

503
488

'_!

-46
-35

-11

45

!?

-r79
-171

3
-11

-1 15

-117

_1

-70
-70

-324
-325

-:

-46
-46

-15
-14
-1

-6r
-62

I

220
2L5

4
2
4

r437
r365

72

LO76

26t
248

13

768
765

+
3

1590

31

il
1

4
-3

-1

-TL7
-99

-18
-t2

26
30
-l
-3
I5

t4
l6
-2

-24
-19

+
-5
-2

2

-8
11

-92
-92

4T
33

9
-2
13

-669
-601

-72
3

s15

I

u)
(.'l

I

10

9
9
+

r57

35
39

4

-8
-6

-2

35
24

1:
1r3

63
56
-2
10

-5

13
I
+

t2
63

-28
-52

t
23

1r4

29
30

-15
I

-1
-23
86

-t2
-12

89
46

!?_

115

287
225

62

479

-189
-160

-29

-13 I
-13 I

r34 126 121

143
r19

I
23

297

t2B lts(uar)
129 11S(Mar)

+

383 381
-2 -2



TABLE I:

A}TOUNTS AS

END OF

RESERVES AND RELATED DATA FOR FUND I"'EI.IBERS(ru son Mrttrors) - --- - ù (appursorx)

1983
t 981

4TH
QTR YEAR

INCREASE oR DECREASE (-

L982

1981 1982
APR

r9B3
3RI)

QTR
2ND

QTR
3RD

QTR

l8
l8

::

lsT
QTR

12
T4

-2

tl6

4TH
QTR YEAR

4
5
7

-8
-52

-12
-9
-3

APR
ZAI'IBIA
GROSS RESERVES
ggrD AND FORETGN Ð(clrANcE
IIOLDINGS OF SDRS

-RESERVE 
POSITION IN THE FUND

USE OF FUND CREDIT

ZIUBABIIE
GROSS RESERVES
GOLD AND FOREIGN Ð(CTIANCE
HOLDINGS OF SDRS
RESERVE POSITION IN THE FUND
USE OF FUND CREDIT

56
4t
I
I

628

60
46
l5

576

5
-3
I

-13
-28

I
B

319

l0
l0
+

-20

-t3
-27

T4

-20
-5

-14

4l (lrar) -9
4l (Mar) -ll

I

3s72 _12

I

-8
-l -27 -32 2g

+

129
t20

9
+

3B

7t7
lll

6
+

38

-3
-J

::

228

l5
l6
-l

-:

-t4
-23

9
+

38

-ll
-10

_1

-18
-17

::

-29
-29

+

100
96

4
+

154
NOTES :
TEãtcares lees rhan SDR 500,000.
*consfdered Ëo be sufflcfently strong for fnclusfon in the Deergnation pran or operatfonal Budget.!/ Indlcates no change or a zero amount.

2/ ... IndÍcates daÈa not avallable.

2/ Components may not add to totals because of rounding.

I

(,
Ot

I



Tabl'e 2. Relat,ive Re

-37-
APPENDIX

serve Positlons of Selected Fund Members

(Based on latest availab1e data)
ln SDR rnlll lons)s

Gross
Reserves

( 1)

256
2L49
3694
5483
5392

r43
L464

109
5885

266

Reserves as

a Per cent
of Quota

(2)

Reservee as

a per cent
of ImPorts

(3)
2l

81 (1978)
20 (1981)
46 (1981)
23
3r

3 (1980)
42 (198r)
23 (1981)
1l
38 ( r.981)

19
8

65
40
63

LI

AFGT{ANISTAN
AJ,GERIÀ
ARGENTINÀ
AUSTRATIA
AUSTRIA

BAIIA}4AS
BA}TRAIN
BARBADOS

BELGIUM
BOLIVI,A

379
503
460
463

1089

290
488 I

428
44r
394

3566
4068

40
L277

10724

357
200
L67
392
596

80(1e )BRAZIL
CA}¡ADA
ðñ¡in¡l ArRrcAlr REP '
CT{ILE
CBINA

COLOMBlA
COSTA RICA
CYPRUS

DENMARK

lõurnrc¡x PsPuBLrc

ECUADOR
EGYPT
EL SATVADOR

ETT{IOPIA
FIJI

ÎINIA}TD
FRA}TCE
GASON

GER},IAI{Y

GREECE

2893
265
452

3168
163

240
771
Ilt
r63
110

997
t77 L3

288
45579

986

999
43i
886
681
r97

66 (1981)
33
46 (1981)
2L
13

39
32
l1

229
225
t72
303
406

81)

)981

19

(r

(
13

9

L4
26
24

I
17

254
615
641

1409
355



38

-APPE¡IDIX

Table 2. (cont.) Relative Reserve posl. tl.ons of Selected Fund lufenbers
(Based on latest ava1lable da ta)(Anoun te fn SDR nfl1l on€¡

GRENAÐA

HOT{DIIRAS
ITUNGARY

ICETAND
INDIA

I¡TDONESIA
IRAN
IRAQ
IRETAND
ISRA.EL

ITAI"Y
JAPAI{
JORDAN
KEIIYA
KOREA

KI/hIAIT
LESANON
LIBYA
}4ALAYSIA
MATTA

¡,fAURIIAI{IA
NEPAT,

NETHERLANDS
NEW ZEAI.AND
NIGERIA

NORT{AY

Ol'{AN
PAKISTAN

;ffiå'ir* curNEA

PERU
PHILIPPINES
PORÎUGAT

QATAR
ROI'{ANIA

10
r05
672
118

4224

Gross
Reserves l/

(t)

Reserves ae
a per cent
of Quota

Q)

Reserves ag
a Per cent
of Imports 2/

(3)

(le81)
(le81)

16 (1e81)
r44
32
2t
43 (1e81)

22
20
35 (19s1)
15 (lesl)
I

54
67
80
37 (1981)

132

43
46
20
l7
T2

229
205
779
270
246

22
l3
I

t4
36 ( 1981 )

1806
I 1839
57 59
1846
3709

251
1794
2460
794

1206

17t74
23549

942
254

17 5t

4ts0
2025
5906
3630

944

923
946

2094
245
684

105s
7257
L979
957

3167

4L1
s82
811
255
280

105
166

11530
888

I5t2

597 4
1136
I5L7
28t
645

I113
r554
1394
392
819

1350
3788
355
625

1870

452
493
540
592
223

43
47
3L
26 (1987)

106

34
2t
r7 (1e81)
22
7 (7987)



-39- APPENDIX

Table 2. (Conc') Relatlve Reserve Positlons of Seleeted Fund Members

(sased on laLest' availabLe tlata)
ln SDR niLl lons

RÍ{AI.TDA

SAUDI ARABIA
SEYCI{ELLES
SINGAPORE
SPAIN

SRI LA}IKA
ST. VINCENT
SURINAI'ÍE
SWEDEN

THAILA}ID

Gross
Reserves 1/

( 1)

Reserves as

a Per cent
of Quota

(2)

334
1280

489
8623

848

r57
250
356
500
566

Regervee as
a Der cent
of InPorte 2/

(3)

115
26888

10
7968
7085

oz (1980)
90 (1981)
11
31
25

280
6

133
3376
1 s36

r52
2546

392
1I15
2957

1r491
30s30

53
5541

457

18
L7
28
I4
20

( 1981)
( 197e )
( 1e81)

4T
82
13
14
36

(le81)

TOGO

TRINIDAD AI{D TOBAGO

TUNISIA
TURKEY
ÜNITED ARAS EMIRATES

UNITED KINGDO}I

UNITED SÎATES
UPPER VOLTA

VENEZUELA
YEMEN ARÀB REP.

YEì,ÍEN , P .D. REP '
YUGOSLAVIA

LaÈesË av
Merchandise fmP

1a ta see ix a

534
2070

415
372

L459

262
242
22L
560

2343

13
13
19
49
32 (1980)

21 (1980)
5246

646

400
155

2
in Parentheses'

orte (c.1.f') for calendat Year 1981 or as marked



Table 3' *r""t1-1a1a1ce of pa¡nnenta as Measured by percentageChange in Gross n"".r*r""ior Selected Fund Menbers

erl

1981

Percen

(Appendix)

1983

I

r980

II III IV

-6 -5 I
+ l8 2

1982
I TI III IV

9-3

I IT III IV

AFGHANIST.AN
ALGERIÁ
ANTIGUA AND BARBUDA
ARGENTINA
AUSTRÁTIA

AUSTRIA
BAIIA¡{AS
BAIINAIN
BANGTADESII
BARBA-DOS

BELGIT'M
BELIZE
BENIN
BHUTAN
BOLIVIA

BOTShTANA

BRAZIT
BURMA
BURUNDI
CAMEROON

-19
6

53

-4
-3

-4r
22

-t
-2s

-2
-7

-1,7
35

-18
28

t2
-8
32
t7

7

5
-2t

22
2

-6
-15
II
r0

t9

t5

-2
I

3
9

4
I

3
3

-6-7
4

8
46

+
-40

-t0

-5
6

21
-36
-4

I
t7
t8

-42
-8

3
l3
2

-33
-16

-3
28
I

ll
-8

4
37
t

-47
-2t

-5
-24

3
T7
14

9
-lt
-l

6
25

-9

-2
+
6

36
-17

l9

-10
20
32

2
6

-16

57

-3

+

-15
2

l6
-25
1l
-4
73

-7
133

I

ro
I

-15
-t0

-67

-42

-1tr

-14

6 -12 _4 _12

9 135 83 -9

25

-63-5 -33 23 -41 g2 -19 s0 47 ls6r6
-23

4
-3
-8

-7
-5

9
-14

5

r3
12

2
l0
-t

:;
6

-3
-26

I
I

t2
-14
-53

-tl
5

-8
-12

74

-10
l9

-19
-2

-lt

-13

-3
l5
I

35
-l

-15
-16

-2
-30
-38
-26

5
-23
-25
-28

-2

-37
33



Table 3. (cont')v':ili^'ål::ï.:'¿:T:T::':åi:î;ï:*':Y"Percentage
Change ln Gross

(Appendix)

1983

I

es 1/lvP

1981
L982

1980

IT III IV
I II III IV

I II III IV

-1
-2
-6

23
7

2

r25
-3

-21
-46
-5

32

-20

-22

30
-10

-62
24

t7
58
I

-3
55

5

-12
-65

16

-3 15

-12 -1 43 '29 +

1l -7 5-4
CAI{ADA
CAPE VERDE

ðnl¡tml AFRTcAN REP'

CHAD
CËILE

CHINA
COLOI{BIA
col,loRoS
CONGO

COSTA RICA

CYPRUS

DENMARK
DJIBOUTI
DOI,ÍINICA
lõurnrcm REPUBLTc

ECUADOR
EGYPT
EL SALVADOR

nqulron'ru, GUrNEÀ

ETNIOPIA

I

r
F

I

7

53
9

16

-l

10

33
+

-5
19

I
-1

4

3

-102
6

-2r
2

-15 -49

3

-5

4

-41
18

-20

12

-3

-12
14

-16
45
-4

28
1

2l
3l

10
14

6
4

-33
I

58
4

36
19

10
-4

-r7
29

23
10

-6
28

-14
-6

34
-10

-16
-6

26

1

2

-66
28

-3
-13

3

I

-17
-70

23
-10

-24
-71

6
20

73
272

27

-7
12

-40

-29

-11

l1

-4
27

-16
42

13
27

-23
6

-62
-11

-73
-27

-6
20

-t4

-8

I
l3

-27

-8

l2
2

26

-15
-B
2l

-9

-4
-17
-2

-13
27

-23

-3
-14
-23

13
11
37

-14

-r4
-1
-9

-5
-3

-26

-22

-43
I

-4

-4-t2 101
-32 15

2



Table 3, (Cont,. ) Overall Balance of pa)menchange 
'n 

Gros s ne".r.,.r -iär' 
åå.åå.1åïH;o"3rol::"."."u"

1980

II III IV

rl Percent

1981

II III IV

t/

-l
72
-2
-9

-16

-73
-70
-4s

L982

-49

7

-12
-6

l3
-82
-38

-35
-t4
-7

13

-7
I

25

(Appendix)

1983

-lt
-23
-1

-45
-9

-r4
tl
l3
83

-38

t3
-l

7

-29
-lt

20
-l
I

33
r3

I

+
-l
l3
70

ll5

8

-t
t2
l9
-8

20

-5
-t2
-23
-39

6

-2

t

-4
9

-7
64

-52

-23
-22
-lB
t2

-65

20
-7

-ll
-8

-10

I II III IV IFIJI
FINLAND
FRANCE

GABON

cAl-tBIA, THE

GERI,fANY

GHANA
GREECE
GRENADA

GUATEI,íALA

GUINEA
GUINEA-BISSAU
GUYANA

HAITI
HONDURAS

HUNCARY

ICELAND
INDIA
INDONESIA
IRAN

-3I
-4
-9
53
l3

-1
41
20

-l0r
-72

I

â'
!\)

0

-9

-2
5
4

-9
-29

t
6

-2
I

-7

309
79

-4
I
3

-8
2

334
-23
-2

24
2

l8

56
30
-6
-1

-17
l6

4
5

+
-lB
-9
-9

-23

+
-22

I
t5
-8

3
-r3

3
-25
-24

-8
-t

-25
9

-72

t9
-3
-8

3
tt

-14
-ll

20

-l
-3
t5
-l

-10

-7
-35
-19

-106
-99
-2

-139
-44
-24

-71
-26
-24

-47
7

-15
56

-50
52+

-I0
-7
23

2

-10
l6

-t3
-4

t0
3

-t4
-lt

-71
-6
-7

9

57
9

-9
-27

6

-16
-14
-10

20
-33

-7 _41



Table 3. (Cont.) overaLl Balance of Pa¡rmenÈs as Measured by PercenÈage

Change r" etáîl**"""tt"" ior selected Fund l{embers

4
3

-10
- 1119

(l,ppendtx)

1983

-21
6

..:

es 1/Y

1981
1982

1980

II III IV

t7
I
6

-9

33
16

2

-13

I II IV IIIIIIIVIIII

IRAQ
IRELA}ID
ISRAEL
ITALY
IVORY COAST

JAMAICÀ
JAPAII
JORDAN
KAMPUCI{EA'
KEMTÀ

KOREA
KTIT.IAIT
LAO P.D.R.
LEBANON
LESOT}IO

LIBERIA
LIBYÀ
LTJXEMBOURG

MADAGASCAR
}TÀLAWI

3
4
9

-422

3
5

-1
-679

32
3
4

-408

4
3
I

2l

4
7

27
6

6
-7

t4
2
I
1

-8
9

-4

-2

-9
9

-17
-4s4

-10
7
3
2

-7
-2
I

-1624

-6
3

-21
-72

I

Þ
fJ)

I

r9
6

.:
0-2

36

-16
ll
-1

-t2

-r03
l0
19

-22

-78
I

-5

-124
-13

r9
-7

-31
+

-7

47
I

-12

-36

-47
-4
r2

-22

-8
25

-46
-4
-3

-32

-31
-5
-9

31

5

22

-35
6

l2

10

-33 6
DEl,f .

-15
15

-21
22

-7
2t3

-330
11

88
-39

-15
11

-5
3

1

-4

I
'lt+

-5
3

8
9

53
32

-17
-I9

-25
I'10

-10

-138
-9

-5
-9

-208
-11

2

-1
-L7

-5
22

84
4

18
l3

-48
27

-2
r6

-62
l4

-670
-11

-r23
-25

t0
-6

-148
-78

-383
9

-509
-5

-40
-26

-91
T2

-827
65

t5
-51

32
-26

39
78

-65
L7

299
142

-47



Table 3. (Cont.) Overall 
l:r-la:rce of pa¡rnents-as Measured by percenÈagechange Ín Gross Reserves Éoi"'s.r."ted Fund Members

II III IV

1980

Quar

+

-5
-t

-18

terl v

1981

agea

IV

l8
I

U

-13

15

-l
-13

1982

-84 -48

-5

(Appendlx)

r983

4

42
-4

-77

20

-96
-t6

8

I II III IIIIIITVI

T.TALAYSIA

MALDIVES
MALI
MALTA
I'íAURITANIA

I.{AURITIUS
MEXICO
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6
10
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-12
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37
7

5
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-10
-11

6
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-22
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4
9

-1
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l8
-2

I
1l

5

-16
4

:;
-6

-14
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5
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PERU
PHILIPPINES
PORTUGAL
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RO},ÍAI'IIA
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ilõ tow AND PRTNcTPE

SAUDI ARABIA

SENEGAL

SEYCEELLES
SIERRE LEONB

SINGAPORE
SOTOMON ISLANDS

SOì.ÍALIA
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SPAIN
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4
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4
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3
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3

9
4
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3
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2
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-10

4
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3
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I8
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-6
-3

31
9

-9
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-9
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-4
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I

-24
3
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-42
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4r
-5

3
I

-6
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-5

7
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-7

+
-9

5

-7
6

-18
-4

-22
2
6
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2

26
-7

-25

4
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1981-

II III TV

L982
1980

II III IV
IIIIIIIVII

I
-24
-3

4

I
106
-2

6

1

-10
-15

11

I
-L22

-3
-10

I
27
-6
18

I
16

6
4

I
32

-r4
1

13

-21
5

1

15

-12
I

1

-36
-11
-5

I
-15

I
6

-31
-44

49
-8

-37
-4
29
-1

I
VIET NAM

T.TEST AFRICA
T.ÍESTERN SA}IOA

YEUEN ARAB REP'

YEMEN, P.D.R.

YUGOSLAVIA
ZÀIRE
ZAMBIA
ZIIIBABI'IE

NOÎES

I
87
-5

I

r{
I

-19
11

-31
-r3

6

-22
-5
-6

51
35
79

-35

-7
6

-15
-4

-108
-213
-43

-6
104

5

-3

-2
-38

-436
L4

-13
-r8

2
15

-25
32
l2

-13

-19
-10

20
-89

:_
Indlcates less than one Per !til:
ili;;;; no change o' ? ?:'o amount'

irrãr".a." data not avallable'

2l For changes fn gros Ê reserves and ir.urrraaes' see aPPendlx Table 1'

dur the quarteri there

lnd icate t extent to grosa reserves
percentages of Fund Credit

had been no change Ln use
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Table 4. Recent Changes 1n Effectlve Exchange Rates fo
(Percen
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INTERNATIONAL MONETARY FUND

rat,ional for the arter Period
une - August

Prepared by the Treasurerrs DepartmenL

(In consultation with Legal, Research and Area Ðepartments)

Approved bY W.O. llabermeler

June 1, 1983

1 Introduct,ion

2. Estimates of transfers and receipts 2/

1981. N1 I of the Fundls
KEVI

ThÍsmemorandumsubmitsfortheconsideratfonoftheExecutive
Board the operational budget proposed in accordance with Rule 0-10 for
it. q,r"tteriy perlod June - August 1983' 1/

Theest'imatesofpossfblepurchasest'obemadebymembers,and
ot,her Èransfers mainly for repayment of borrowings not matched by re-
purchases and for interest payments by the Fund, suggesE that an

amounr, of SDR 3.0 bllllon should be piovided for 1n the operatlonal

Ll The proPosed budget has been drawn uP on the basis of Executive

Board Decision Nos. 6772-GL/ 35) and 6774-(81/35)' both adopled March 5,

(Selected Declsions'
ew-of Lhe Sales of SDRs and ProPosal on Èhe Leve

nth Issue P.P. 84-88). See also Sì'l/83/63'

SDR IIoldloBS", APril 18, L983'
2/ ,.Transfers,. cover purchases under stand-by and extended arrange-

,i*", ;;;.;;; iranche plrchases, purchases under the compensatory

flnanclng decision and, buffer "io"t 
faclllry, repayment of borrowings

not matched by iåp"r"ná"es lncluding repayments of short-tern loans'

and certaln payments 1n connectlor, õftn- Uire Fundts outstanding borrowings

not made ln lhe lenders own currency or ln SDRs'
,.Receipts,'covel repurchas"" ty members Èhat do not lead to rePay-

ment of lenders, and acquislttons of sDRs from the Fund agalnst payÛlenÈs

of currency for paymenÈs of charges'
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budget Lo cover transfers of ordinary resources by the Fund. 1/ Thistoral of SDR 3.0 billion covers (Í) ád;;;;;;"r"h"""" ur¿ur ãxisringand prospecrive stand-by and extended ärrangenents; (ii) iit"ry p,rr-chases under .l:-ggrp"nãarory financing d;;"i"" and rhe buffer srockfacility; and (iri) á provísion for poãsible use of reserve rrancheposltions by members wtth weak- balance of payments posírions. Theestímares under (i) an¿ (ii¡ ¿6o.*re 1re b;";ãí; in line r.¡irh rhose inthe tasr reviev¡ of rhe Fundis liquidf.y-;;;i;ion (see EBs/83/59,l4areh 18, l9B3). As.regards reserve tranche purchases, it wilr berecalled rhar in EBs/g3l5g (March 13, 1gg3t ti was menrioned rhar 1rwould be prudent to keep in nind the-possiútã-,r"" ot, sây, sDR 1.s_z.obillÍon in the perlod rhrough April :0, fgga.
The estin"l::.for receipts of currencies 1n Èhe coming quartertotal sDR 650 mirrion,_nainry for sched,rt"ã-r"p,rrchases that do norinvolve repayments to lend.r", u*p""1-ãã-.ãrr|=r"p,rr"hases, and for Eheacquisitíon of sDRs fron the éenerar Resourcås Account by membersneedlng Èo obtain sDRs for payrnent 

"r "i".sã". A smalr nargin isprovided for repurchases thãt-may arise in connection with ãr"r"orp"rr-sation in compensatory flnancing purchases.

Thus, with t,ransfers budgeted aË sDR 3 billíon and. reeeipts atsDR 650 mÍllion, the propo".ã op"t.tional budget envÍsages the furthernet use of ordinary resources i-n an amount, of about sDR 2.4 billion.
The proposed budget does not cover repurchases and correspondfngrepaymenrs ro lenders under the supplur.rrtåiyiínancing Faciliiyexcept as indicated below. rn accordance wiitr established procedures"best efforts" are made to ensure that these repurchases and repaymentsare made sinurtaneously and in'Ëhe same ,"ãi., so as not to affectthe Fund positions of those members whose currencfes are used. z/This practice cannot, however, be forlowed in åu 

".""r. Members havea ríght to use sDRs in t"prrr"h."es, whire lenders are not oblr.gated to

The proposed budget Ís not lnt ended t,o cover purchases by a memberthat exercises its ri ght under Article V Section 3(d) to acquire aspecific cur rency in order to buy back a balance of its olln currencyheld by anot her membef¡ €o 8., purchases for Íntra-EEC settlements. Thettansfer slde of the budge t also does not cover any operational_ paymentsthat would be made by the Fund in the lender's onn currency or ín SDRsê.g. ¡ interest payments on borrowings, repayüent of borrowlngs, andtransfers of SDRs fo members acquirlng Ëhem fr om the General ResourcesAccount against cu rrency specified by the FundU Executlve Board Decision No. 4z4Z-(74/67 ), June 13 , 1974 and,Decision No. 5509 (77 /L27 ), Augusr

1

Issue, pages 134 and 189).
29, Lg77 Selected Decisions Ninth

,
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accept SDRs in repayments by Ehe Fund. If a lender does not wish to
receive SDRs, the procedure followed Ís to offer the lender iËs ovm

currency or a currency being used on the transfer side of the budgeL. L/

Purchases that ínvolve Ëhe use of borrowed resources w111 conLinue
to be flnanced, in the relevanL proporlions, from the Fundfs ordinary
resources under the budget and by borrowing under the supplementary
financing facllity and under the Fundrs enlarged access pollcy.

3. l"lembers considered sufficlently strong for
inclusÍon in budget

As mentioned in the paper proposing the designation plan, the staff
considers that a tot,al of 19 members have balance of payments and gross
reserve positions that are sufficiently strong for the members to be
subject to designation and for their currencíes to be included for net
sales ln the proposed operatlonal budget. !/ Conpared with the current
operational budget, Ít ls proposed to include ltaly and to exclude Vene-
zueLa from the list of members considered sufficiently strong.

Of these 19 nembers considered sufficiently sÈrong, China is in-
debted to the Fund. China compleÈed an early repurchase of SDR 333.84
millfon in accordance with the guidelines during the present budget
period (see page 3 and Table 3 of EBS/83/49), In the next budget
period China is to make a further early repurchase of the balance of
SDR 116.16 nillion of lts first credit tranche purchase. 3/

4. Proposed use of SDRs in transfers

In accordance with the guidelines in Decisfon No. 7397-(83/70)S,
adopted l4ay 16, 1983, the Fund Ís to se1l SDRs through the operational
budgets 1n such a manner as to ain at reduclng Ehe Fundts SDR holdings

L/ Exeãutive Board Decision No. 544L-(77/84), adopted June 10, L977
(Sãlected Decisions, Nlnth Issue, Page L97).

U These mernbers are: Austrla, Canada, Chlna, Colonbia, Germany,
Italy, Japan, Kuwait, Malta, NeÈherlands, Norway, Oman, Paraguayt
Qatar, Saudi Arabia, Slngapore, Trinldad and Tobago, United Kingdon
and United States. In connectÍon wiËh Èhe transferabllíty of certain
loan claims on the Fund, the relevant borrowing agreements refer to a
memberts currency being usable, 1n the opinion of the Fund, "1n net
sales in the Fundrs currency budgets for the foreseeable future".
The nembers listed above are covered by this definitlon. Members rsith
net creditor positions that meet thls definition at the time they
recelve a transfer of a loan cLal-m have the right to encash that clalm
with the Fund for balance of payments reasons.

3/ See Table 3. See also Decision No. 6172-(79/ 101), adopted June 28,
1979 (Selected Decisions, Ninth Issue, Page 93).
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to about SDR 1.5 btllion by end of. 1983. I/ As lndicared in 314/83/63,ln order Lo achieve thls objective, sales-of SDRs through Èhe budgets
1n the perlod June through December, 1983 wouLd need to be in the order
of sDR 3 billion. Accordlngly, it is proposed that sales of sDR 1.5bill1on be lncluded on the transfer side of the budget covering the
perlod through early sepEember. rf all of these sDRs are sold, and
taking account of other expected Lnflows and outflows of SDRs rnainly
for repurchases, charges and acquisílion of sDRs by members, the
Present toLal of the Fund holdlngs of SDRs of SDR 3.6 billion would be
reduced to about SDR 2.7 b1l1ion.

5. Calculation of amounts of currenc¡-es

The amount.s of currencies and sDRs proposed for use in the
operational budget proposed for the quarterly period June - August l9g3
are set out in Table 1. Data used in the calculation are shown Ín
Table 2.

a. Transfers of currencíes

I^Iith transfers of sDRs amounting to sDR 1.5 billion, Ëhe
total for transfers of currencies is SDR 1.5 bi1lion. In accordance
t¿ith Decision No. 6772, amounts of U.S. dollars are Ëo be included on
the basis of ad hoc proposals, and it is proposed that sDR 600 nillÍon
in u.s. dollaE blused in transfers; this ¡sou1d be 40 per cent oftotal transfers of currencies. Z_/ The remaining SDR 900 níllion Ísdfstributed in proportl-on to thã other members t gold and foreígn exchange
holdlngs, subject Ëo Ehe lfnitations proposed below on the salå ofcertain currencles,

As in recent quarterly periods, an 3É. hoc limitation is proposed
on the amounts used for transfers of the currencies of a few members
whose quotas are relatively low in absolute terms and where the Fundrs
holdlngs of Èhelr currencles would be reduced berow l0 per eenË of
quotas by transfers in proportion to Èhelr resources. These members
are Malta, Oman, Paraguay, slngapore and Trfnldad and Tobago. rt Ls
proposed that, as ln t.he existing budget, transfers of their currency
be lfun1ted to the lesser of 6 per cent, of their quotas, or the amount
of transfers Èhat, r¡ould reduce the Fundts holdings of their currency
to 10 per cent of their quotas. The overall amount by which the
proposed use of these currencies sras affected by Lhese linitatlons
was sDR 24 nill1on, and thfs was redistributed among oËher members
in proportlon to their gold and foreign exchange holdings.

Ll See 83/63 (4/IB/83), "Review of the Sales of SDRs and Proposal
on t,he Level of the Fundrs SDR Hold1ngs".

A rhe Fund's holdÍngs of u.s. doliars is about 36 per cent of thetotal of the Fundrs holdings of usable currencLes, taking account of
Ehe changes in the l1st of usable currencies proposed Ín this uemorandum.
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The Fundrs holdlngs of currencies of a number of members,

part,icularly Èhose of colonbra (18 per cent of quota), Germany (23 per

;;;t; Xorwäy (20 per cent) and Saudl ArabÍa (18 per cent)' are alreadv
at reiatively low levels and w111 be further reduced under the proposed

budget to leïels not far from the 10 per cent whfch has been deemed

to õe a guide for worklng balances. Dependíng on the preclse extent
of net use of these currencies in Èhe next three months, the contlnued
use of these currencies in Èhe September - November 1983 budgeÈ perlod
in proportion to the memberst golã and foreign exchange holdlngs would

brrng ine rurrdfs holdings of Ehese currencies close to, and perhaps

"or.ih"t below, 10 per ãent of the menberst quotas. An alEernative
would be to place sãme form of emphasÍs on the use of those currencies
that the Fund stiLl holds at relatfvely high levels in relation Èo the
members I quotas. Appropriate proposals would be made to Ehe Executfve
Board, as necessary, in the next oPerationaL budget'

The distribution of currencies (incl-uding the U'S' dollar) on

the receÍpt side of the budget 1s made Ln reLatl-on to memberst reserve
tranche pãsitions in the Fund; for Germany and Japan, the amounts of
outstanding GAB loans are added Èo the reserve tranche posltJ'ons' l/

In accordance with usual- practice, the currencies of members that
have no purchases outstanding and are not considered sufffciently
strong, ànd whose reserve t,ranche positions are relatlvely high
propoiárons of their gold and foreÍgn exchange holdings, are also
included on the receipt slde of the budge¡. The members in this positlon
for whom amounts appear on the receipt ã1d. tt" Finland and VenezueLa' 2/
These members have ratios of reserve tranche positions to Lhelr gold
and foreign exehange holdlngs which are above the Projected average

raÈio of i.8 per cãnt for all members considered sufficiently strong
exeludlng the United States.

b. Recei t of currencies

6. Executlon of the oroposed operatlonal budset

In order Lo alm at the target of sDR holdings of sDR 1.5 billÍon
by end December 1983, ít fs proposed to give some enphasis to sales

1/ This ls in accordance with Decision No. 6772-(81/35 /S under
which "A menber rs "posltion in the Fund" shall be defined as lts
reserve Lranche posftion plus any outstanding loans to the Fund bY Èhe

member, or an lnstltutlon of a member, under credit arrangements that
are judged by the Fund to Provlde ít, ori a cont inuing basis, with the

ability to fl nance uses of lts resources by membe rs on Eerms comParable

to those aPPll cable Lo Ehe Fundrs use of its currency holdings for
Èhls purpose. "

Z/ õtnãr members in this category are Cameroon, Congo, Niger and Upper

Voîta but the calculaÈed amount,s were less than SDR 0.5 million.
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of sDRs, partícularly 1n the early part of t,he quarterly period,to ensure that a substant,ial proportion of the sDRs included in tbudget are, in fact, used. fl fË also propo""d to contfnue to uscurrencies to finance purchases in broaà pioporttons to the amounthe proposed budget.

so as
he
e
ts in

To the extent that members I currencies night be used in thosetransactfons and operations for whfch mernberst*concurrence in theuse of their currencies is required, ít is proposed that--as withprevlous budgets--the discussLon of the budget by the Executive BoardwÍll be considered to constitute the neces"ãry 
"orr"ultations. l/ Thusmembersr concurrence in the use of their curråncies ror ;ii-;rä"actions and operations will be assumed unless an objecËion is rai.sed.by the Executive Director elected or appointed by the nenbers duringthe discusslon.

7. ConsultaLÍons with and concurrence of members in theuse of their currencles

8. Executlon of the currenÈ rational bu et

9. UrÍlizarion of SFF in substitu tlon for EAR bor rowed resources

_ rt was agreed by the ExecutÍve Board that the subst,ltutlon ofsFF for EAR resources would be considered on the occasion of each

L/ This lncludes all transactions and operations for transfers andreceipts other than those for purchases and repurchases. Al1 memberswhose currencies are not freely usable and are included in the bud gethave already glven thls concur rence 1n connection with the estab

DeÈa1ls of the executfon of the exlstfng budget are set out fnTable 4. As of .\ay 27, 1983, sDR r,413 nillfon of Ëhe roral amounrof sDR 2,994 n1l1lon provideá Ín the budget for Ëransfers was used. oradvised for use. Reserve Èranche purchaões \¡¡ere appreciably lowerthan the margin which had been provided for in the budget for thesepurchases. Total receipts of currencies by r{ay 27, l9ã3 amounted toEhe equÍvalent of sDR 622 nillton or over three-quarters of the totalamount provlded for in the budget. As a resurt, net transfers ofordinary resources were about SDR 0.g billion.
The neans of payment used in repurchases under the oil and supple-mentary financing facllltles, and in repaynents of borrowing underthese facllities, are shown in Table 5. iepurehases and reiaynents too11 facllity and sFF lenders could not be '.natched" to the extent ofsDR 12'5 nÍllion' as the repurchases ¡vere made with sDRs and. lendersrequested currencies in repayuent.

nent of procedures for exchange of currencles under Rule 0-4(a).
lish-
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operational budget (see Buff 82/2, l/L5/82)' So far a Lotal of

sDR 924 n1llÍon of sFF resotrrces have been substftuted in purchases

Uy fttu Ganbia, Indfa, Liberia, and Mauritl-us'

ThebalancesunderSFFlinesofcreditthatcanbecalledupon
totalsDRT50rnfllionandundrawnbalancesofSFFcomnltmentsunder
arrangements are somewhat over sDR 500 rnillLon. The rnargln iS thus

so¡neSDR250nillion.However,therelsthepossibilltythatan
SFFlenderholdingc].aimsontheFundinexcessofthisamountmay
wish Eo encash thãse cl_aims in the near future, and the available
rnargln would need to be used to refLnance Èhe encashment of these

claims.Aecordingly,itisnot'proposediosubstltuteanySFFfor
EAR resources ln the comlng q,rarler. Dlsb,rrsements of sFF resources

nay be made up to February-Zi, 1984, and this matter will be revler¡ed

agal_n for the nexü tr^ro quârterly periods in lÍght of the prevaillng
circumstances.

10. Fund Liouidltv

TheactualresultsthroughendAprllsrereasestimatedinthe
last liqutdity paper (EBS/83/59, March 18' 1983)'

DurfngtheperiodMayl,lgsz-4pr1130'lg83actualpurchases
under arrangemerrt" "*orrrrted 

to sDR 5.7 billion, of whtch sDR 2.6 blLlion
was ordinary resources and sDR 3.1 billion borrowed resources' Purchases

under Ehe compensatory financing decl.sion we¡e sDR 3'7 bill-1on and

under the buffer stoct facllity were'about SDR 0'4 bilLlon' Reserve

tranche purchases were SDR l'1 billion'

The Fundrs adjusted uncommitted ordinary resources would be over

SDR 10.0 billion, as a resulg of the ptopo".ã incluslon of ltaly and

theexcluslonofVenezuelainthisbudget,orataslfghtlyhigher
level than indlcated in EBS/83/59'

SinceearlyApril'commltmentsofborrowedresourcesunderenlarged
accesshavebeenverymuchasfndlcaËedl-nthellqufditypaper'and
thepresentexeessofcommitmentsoverlinesofcreditissDR2.l
bi].llon.Ifaccountistakenoflinesofcredltthatareunusableat
present, the excess of commitmenLs over credlt lines that are actually
available ls a¡ãrrl SDR 2.5 bll-llon. Thus the Fundts net uncon¡nir'Led

resources, excluding GAB resources' are of the order of SDR B blIlfon.

AÈpresent'reservetranchepositionstotalsDR20.6blllionand
loan clalms on rhe Fund sDR l0.g irrlion, of which abouÈ sDR 4'5 billion
and sDR 0.5 biliion, respectively, are held by menbers Èhat have pro-

spect,ive currerit account def icit positions'

Commlt'mentsunderarrangenentsandpurchasesunderthecompensatory
flnanclng decislon are nosr expected to be at somewhat hlgher levels
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than estLmated ln EBS/83/59. unless furt,her borrowlng can be arranged(or the quota increase comes fnto effect) Ëhe Fundrs total commit_nents under stand-by and extended arrangements-wil1 exceed its usableresources by about the end of the year,;-il commftnent gap forborror¡ed resources under the EAR would have risen to the range ofsDR 7-8 bilrion and rhe Fund's holdlngs or-rrrrããrrirred usablã ordinaryresources would be less than thls gapl

The usual data relevant Ëo the Fundrs liquldity are set outin Annex Tables 1 and 2. The next full review of the Fundrs lÍquÍdiËyis scheduled for Septenber, fgg¡.

,*"""ïlT"t;lrt:äl* drafr decislon Ís proposed for adoprion by rhe

1l . Recornmended Declsfon

Attachnents

The Executive Board approves Èhe llst of members con_sidered sufficiently strong as set out in EBS/83/112, page 3,footnote 2, and Ëhe operational budget for the quarterry periodbeginning June J-5, tÕa:, as set our fn EBS/I3/IL2.



Table l.

9

nilllons of SDRs)

Transfers

31 .8
24.5
L6.4

263.5

L04 .3

Austria
Canada
Colonbla
Finland
GermanY

Italy
Japan
Kuwait
Malta
Netherlands

Norway
0man
Paraguay
Qatar
Saudi Arabia

Singapore
Trinidad and Tobago
Unfted Kingdoo
Venezuela

ProposedUseofCurrenciesandsDRsforTransfersandReceipts
for the qoarterfy Period June - August 1983

In

L27 .
23.
l.

5.5
7.4

tt:1

900.0

600.0

1,500.0

1,500.0

3 ,ooo.0

Receipts

11.1
10 .9
8.3
2.7

106.7

21.9
48.9
9.6
0.9

23.2

395.0

255.0

650 .0

650 .0

4
0
I
765.

L2,3
0.8
1.0
0.9

59.6

35 .1
1.8
2,L
2.4

L27 ,8

2.4
3.4

55.ó
14.8

Sub-EotaL

Unlted States

Total CurrencLes

SDRs

Total Budget



lable 3. Calculatlons ln Accordance wlth Gufdellnes onEarly Repurchases for rh; a;";;iiy r".roa June _ AugusÈ 1983
(In nttll

1.57( of
Grose

Reserves

of SDRs)ons

Þlenber Quota

Amunt
Outetandlng
SubJect ro
Repurchaeee

Gross
Reservee

Change
ln groee
Reserves

Over
Laet Slx

|/ Monrhs

5l ot
Change

fn Groas
Reeerves

Calculated
Early

Repurchase
Èotal

Col. (5) c
cor. (ó)

rCredtt t

for
Advance

Repurcha2 3 4) 5 6 (t
Chlna I ,800 tt6. fó to,l24 3,607 .28 160.85 t80.36 34I.22

I Maturlng
se Obllgatlons

9

ExpecËed
Early

Repurchase

LL6.16 2/

I

Latest avallable dat a: Dece nber l9Amount for earl

I

ts
N)

I

y repurchase rraa reduced to eguar rhe anount subJect to repurchase of sDR 116.16 ufr110n.



Tabte 2- proposed Use of Currencies and SDRS for Transfers and Receipts and Related Statistics
for the Quarterty Period rlune-August 1983

(In mittions of SDRs)

official. GoLd
and Foreign

Ex c hange
Ho tdings

(GFE)
(1)

RTP Fundt s Hotdings Norm

Reserve as --of Currencies-- as
Tranche Percent Percent Percent

Position of GFE of of
(RTP)1 / (RTP/GFE) Amount Quota Quota

(z) (3) (4) (5) (ó)

Transfers
Receipts

g) (8)

Status After Use

---Ho Idings---
Percent

of
Anount Suota

(9) ('10)

RTP/GT E

(11)

(Cont i nued)

TOÏAL

II. SDRs

GRAND TOTAL

zt
169,022 18,701 7.5 15,731 46-7 87-6 1'500'0 ó50'0 14'881 44'2 7'9

1 ,500.0

3,000.0

Note: Data on golcl ancl foreing exchange hoJ-clings as of Aprir 30, 1983 or latest available: other clata as of May 27, L983

Reserve Tranche position ancl GAB toan. The average RTP/GFE ratio excludes the Unitecl S+-ates.

Excludes the UniEed States. Bxcludlng also ¡¡e¡ibers that are not considered sufflclently strong, the rarlo ís 7'82'il
zl

I

P
H

I



Tabl'e 2' Proposed use of currencies and soRs,for Transfers and Receipts and Retated statisticsfor the euarterry p".i"J'jråå_niJs"ust 
re83

(In nittions of SDRs)

0fficiat Gotd
and Foreign

Ex change
Ho t d ings

(GFE )
(1)

RTP
Reserve as
lranche percent

Position of GFE
(RTP) 1 / (RTP/6FE)

(2) (3)

Fundrs HoLdings Norm
--of Currencies-- aspercent percent

of ofAmount Ouota euota(4) (5) (ó)

Status After Use
---Hotdings---

pe rcent
of RTP/GFE

Amount euotå(9) (10) (1 1 )

4,833
11

3.7?2
22493

30

827
39,ggg
1 5,830
19,339
3,195

892
g,g7g

10
5.329
7,102

ó.ó
126.s

8.5
9.6

10.9

17s
51

1,721
51

22

316
742

1.229
1,?73

116

lransfers

(7'

31 .8

24.s
16.4

263.s
104.3
127 .1
23.0

Rece i pt s

(8)

11.1

10.9
8.3

2.7
106.7
?1.9
48.9
9-6

0.9
23.2

154
54

1,7O7
13
22

318
s85

1,117
1,194

104

4
711

18
66

7

7-1
126.3

8.9
10.0
10.9

I. Currencies

AUSTRIA
CAf{EROON

CANADA
COLOÍ.IBIA

c0N60

F ¡NLAND
GERIIANY
ITALY
JAPAN
KUt.,A ¡I

fi,IALTA

NETHERLANDS
NIGÊR
NORt.JAY

0fi,lAN

PA RAGUA Y

OATAR
SAUDI ARAEIA
S INGAPORE
TRIN¡DAD AND TOBAçO

UNITED KINGDOÊI
UI'IITED STATES
UPPER VOLTA
VENEZUELA

320
14

315
239

3

1

1
8
5

4

E7.
87-
8ó.
87.
95.

86.7
87.7
8ó.5
8ó.4
91.?

86.¿
92.4
98.4
90.0
87.¿

84. 0
86.7
86.5
91.7'

4
1
5

5

1

80.3
22.9
66.1
51.1
29.9

15.4
53.0
74.1
20.2
26.O

16.2
62.6
16.1
25.0
21.O

4
2
5
9

31.?
79.4
83.9
14.7
87.1

35.
79.
8/r.
17.
87.

3
5

5

4

8ó.4
87.1
8ó.5
8ó.4
87.5

77
3,o74

631
1,41O

?76

25
669

6
353

?2

9.1
7.7
4.0
7.3
7-9

I
ó
ó
9
9

81.0
18.1
61.7
48.0
26.5

0
1

5

7
3

9.
8.
4.
7.
8.

589
3ó3

19.398
7,857
¿,362

2.
6.

ó1.
6-
2.

4.
6-
8.
0.
4.

29
?5

719
69
97

I
7
4
6
0

9
E
9
I
1

1
40

313
20
2Z

1.0
0.9

59. ó
2.4
3.1

1.8
65 -7

35. 1

1.8

2.
?.

27.
5.
7.

5
753

1E
89

8

6
41

381
23
26

12.3
0.8

11-E

12 .4
50.0
74 .4
15.0
72.7

13.0
ó0.3
11.9
21 .7
17.8

0
z
4
1

1

1

3
2

I
3

3.
7.

ó1 .
7.
2.

5.
7.
9.
0.
4.

8
5

1

5

I,o45
17.1 47

40
41316

1.607
7,299

6
427

17.8
42.5
14-1
9.8

2.79o
5,320

18
só3

59.5
ó00.0

55. ó
255. 0

2,776
4,975

18
s78

ó3.
39.
76.
58.

63.
4?.
76.
56-

17.
14.
14.
9.

I

I



Table 4. Use of currencies and sDRs in Transfers and Recelpts under Lhe

operarional Budget for the ã"rrt"try period l"larch - May l9B3

-13-

lions of SDRsIn nil

rat ional- t
Recei Ès Net

Trans ers Propos Actual 2l
6)Member Proposed

(1)
Used Jl Propos Used

(4) ( s) (
2) 3)( (

Austria
Canada
Colo¡nbia
GermanY
Japan

KuwaiL
lfalt.a
Netherlands
NorwaY
0man

ParaguaY
Qatar
Saudi Arabia
Singapore
Trinidad and

U.K.
U. S.A.
Venezuela

Total

SDRS

GRA\ID TOTAT

Tobago

69.2
49.3
28.3

595.4
27 l+.7

68.0
0.9

149 .3
47 .5

1.8

1.3
5,1

301 .0
5.5
7.4

119 .5
1,100.0

70.0

2,894.2

100.0

31.6
L2.0
10.0

319.9
L20.2

to:
5l .3
rr'9

189 .6

1.2

44.0
583.2

L,4I2,7

48. I

l.
29.
16.
1.

1.4
1.2

73,3
3.3
4.8

7 5.0
325.0

20.3

799.3

10.1
L2.2
3.5

96.3
45.9

7.2

0.8

4L.2
313.6

6.6

56

-0.1
3.9

227 .7
2,2
2.6

44.5
77 5.0

49.7

27.6

24.7
5.2

-Q.2

-0 .8

r45,2
-0 .9
-1 .4

2,8
269.7
-6.6

ZL

-0
6

223
74

55.3
34.6
L7 .5

463.6
210.7

13.9
14.7
10 .8

131.8
64 .0

5
2
5
6
2

-0
1r9

31
0

26.6
9.8
0.2

5

2
7

4
0

11.

44.4
0.9
2.6

5
3
6
1

B

62L.9 2,094.9 790.9

2,994 ,2 I ,460.8

Note: Details may not add to total due to roundíng'

Ll Including paymenÈs of frrierest on Fund borrowiigs and "mismatched" repayments Lo

ruoåLr"-,roããr rt.' oir ana supplementary financing faciliLies'
Zl Including aúounts adviseã co neibers for fending transactions as of l"fay 27 ' L983'
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Table 5. Means of payments Used in.O_il and SupplementaryFinancing FacfliË.es ñ.epurchr"u" rrra RepayrnentÀ to LendersMarch - May l9B3

In nil1 lons of SDRs

Currencies / SDRs Reour chases Re aymen
CumulatÍve*

oil SFF
ts Repur chases Re t,s

SDRs

U.S. dollars

Deutsche nark

Japanese yen

Other currencies

Total

Note: Det a1ls nay

0.9 33.0 6.6

0i1 SFF otl SFF

1,466.9

2,615.3

76L.4

392 .1

63.4

20 .1
16.7

26.2

0.9

3.7 1.1

0i1 SFF

4.2

33,4
0.9

8.5
L/

52.3 4.6 35.0 6 .6 5 ,2gg.1 35.6 5 ,2gg.1 37 .6

noL add to totals due to rounding
hown for last Ig quarterly budgets beginni ng December l, 19Èy and for last th

15 .5

4L6.0

3 ,39g .0

960.5

393 .6

220.0

Transactfons sfor rhe oil facili
for SFF.

*

ree quarterly budgets begfnning Septenber I
78

, 1gg2I/ Exchanged for U.S. dollars under Rule 0-4.
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Annex Table l ' Selecced Balance Sheec Data

(In blutons of SDRB)

7.8
aq

10 .3

10 .0

32.3

15.4

39.0

I
I 1 *

5;
2.5

8.3

22,2
18.710 .1

7.2
5.2
4.1

L2.7
8.9
Ê2

4.5

6.6
4.6
0.7
5.0

0.9
6.8fr

9.8

z;
0.2
2,4

I t.
8.
7.
3.

9

4
0
6

28.9
2L.9
19.6
3.ó

2.0
0.8
1.5

18.0 !
Ls.t u
9.4
3.6
1.8

20.6

15 .7
3.6
0.2

t.4 1J
4.1
0.8
0.5
e-s'

.9

.7

.4

l. Usable Ordinary Resourceg (unadjusted)

; : î ;; 
";;.;i. 

.o'¿i"'õ 
- 

R" 
" 
o"' "'"..!'-1:-": 

t'u )

ft ) Uncottttø"no O'a¿'-ry Reeoureee (ad;iueted)

3. Gold aE SDR 35 Per flne ounce

4. BRS Acéounts

5. Reserve Tranche Positlons

6. oulstândfng Borrowing
a) EAR

b) sFl
c) GA3 1/
d) ochers 5/

ToLal

7. Unused Credit Llnes
a) Eß
b) sFr
c) GAB 4/
d) Others 5i

Total

8. Total outsEandlûg Borrowlng and Ünused

Credit Llnes 4/

ro.8 9.0 8'3 8'4 13'l 15'6

0.8
4.3
).r

L;
ó.5
ãT

*
0.2
r..9

0.5
0.8
2.5
iã"

7,3
2.5

T¡

4.1 )J
6.0
0.8

10.9

R'

1.6
2.4

9.2

1

3
t

14.1

13 .6

39.0 59 .6

20.9

60.7

20 .I

6l.l
L2 6

10.1

29.2
9. Total Quotas

ì¡ote:

LI
ît
of

ûay
* Years ln wh

SDR i¡rteref¡t Payûen

Ueable curreficy holdinge adJus Eed dowñ¡arde by abou! one flfth to take account
lch quoEa increases
consideratlon both

not add to Èotals due Eo roundlng
became effectlve'

ts and reúr¡neratl'on for the fi naacl¿l Year 1983'
of the Fundts holdings

posltlone and necessarY rrorktngTakes loto

the currencies of credltor neoberg nith weakenlng balance of paYoenta

of-rhe GAB.

balancee. -----¡r., {¡rracred in the BRS Accounts' - rr^L ono 777 n{'llion had been

åi'hrii*i ï'åË'::.åïî'îîî::".,:il:îï:ie:"';åi_!ï.iii'äli"i"'ion 
or whlcrr sDR 777 nirlior

ä:å:,f::.?:".,i:lÏiîi;#¡iffil':ridl:rïit*:n':¡:u.liii:.::"':i:i':l:î"1""1Ïå'
ro ou.srandlng uorrowin! uy rtre rorr¿-'iã.i rhe GÀß or one'i.iï-"t-ïãrri"rr¿ri-iriã" ""¿tt 

the GA'' whlch-

ever is Lhe grea.er.--ñ" äoe half "t-ii"'."ïã11--or 
sDR.¡.ï'iirii"i, gl:l r"'tit greater aúou.'t a! preÉ¡ent'

.,,i"äîï"?l"ii,:i.iå'"i::',1f,üi:i,li:i*li"i::.::l':l'ålî:"tl'"iî"11ï'ì;"n in connec'Eion with ac'Èlvatlon



Annex Table 2. Funcl Lfquidity _ Selecred Rarios
(rn per cent)

977 I97B 19 9 80

2

1

LÍquidiry ratio 2/

Quota raÈio l/

3. Ratio of uncommiÈÈed
resources to reserve

ordinary
tranche posftions

34.6 31.0 39.5 34.g 2L.L 34.3 32.s

3.8 31.0 38.8 57.4 LL2.6 68.3 35.6

6.5 sB.9 62.7 83,3 L4g.6 96.8 45.6

35.7

62.7

7 4.3

r00.6

7 5.4

106.0

97 .5

I27.o

il 30
1981

166. I
186.8

L982

100.0

116. I

r983

62.9

4 Asset ratÍo 3/

(i) excludÍng gold

(it) in"tudfng gold

I

ts
o\
I

7 4.3

The quofa ratio i s the raÈioas deflned unde r the decision on
of total Fund borrowing plus

2/ The lfqui gufdelines for borrowing.
unused credi t lines Èo total I'unddity raLio is the raÈio of unconnftLed ord.ina

quotas
¡nents Ín BRS accounts to outsËanding borrowingand total res erve tranche posiËions.

ry resources (adjus ted) and Ëemporary j_nvest_3/ The asset rario (i) is the ratio of usable ordlnary resources ( unadj usÈed) and temporary lnvestments
fn BRS accounËs Èo ouÈstandÍ ng borrowing and total reserve tranche posÍtions; (ii¡ i" rnu ratio which

fncludes gold valued at SDR 35 per f r_ne ounce in the Fund. t s Assets.
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CONFÏÐENTIAI
FROM:
DATE:

J.G.LITTLER
20 JUNE,1985

CHATICELLOR OF THE EXCHEQUER Mr. Middleton
Mr. Unwin
Mr. Battishil-L
Mr. Lavelle
l¡Ír. Bottrlll

CHAIR}4ANSHIP OF IMF INTERIM COMMITTEE

Sir Geoffreyrs Howefs move leaves the chairmanship of the IMF
Interl-m Committee vacant. (We are arranging separatefy a formal
l-etter of resignation). the appointnent is a personal - not a

national one, with no particular rules as to rotation, length of
tenure, etc. the chosen candidate emerges from soundings and
canvassing.

As far as one can state the requirements, I think they are:

some experience of the Committee;

good command of the English language, in which
IMF business tends mainly to be done (French might just do,
but would have some inconvenlence);

competence Ín the general quallties of chairmanship;

acceptabllity to the membershlp generally, which tends to be

a negative consideration, ruling out people with known

extreme vlews.

There is also a feeling that the choice should fall on an
lndustrlal country (since developing countries naturally claim the
chairmanship of the parallel Development Committee); that
cholce of the United States Finance Minlster woul-d not be acceptable;
and therefore that Europe has a strong clalm. An occasional
additional consideration j-s that the chairmanshlp should not be
held by one who is already chairman of another major group in the
same field.

I attach a list of those who have held the chairmanship prevlously.
I also attach a llst of current members of the InterLm Committee.

As I see it, the choice on this occasj-on is pretty limited.
Possibillties night be:

cc

1





,z JI

- Del-ors (France): among the most senlor, and very conpetent,
but his command of English is not strong, he ls already
currently G.1O Chalr¡uan, and I an pretty sure the United
States would refuse French Chairmanship;

- Ruding (Netherlands): would be a competent Chairnan, but is
rather junior and, although sensible, a blt light-weight; fr
Stoltenberg (Gernany): a strong choice, although his
Chairnanship in the Conrnunity has been variable in quality
and his known vlews may nake him unwelcome to developlng
country members;

de Clercq (nefgium): hel-d the post previously with reasonable
success (which could count either way), has a middle position
on nost subjects, and i.s very anxLous for the Job.

Slr Geoffrey Howe. himself would have felt a very slight obligation
towards de Clercq because of the relatively graceful way in which
de Clercq eventually wlthdrew hls own rival candidature last September.
There was even a partial understandlng that, if the Chancellor vrere
absent on any particular occasion, de Clercq would be the natural
substitute.

So far, we know that the BelgÍans are already mobllislng a canpalgn
for de Clercq. I learned over the weekend that they clalm support

.-ralready fron Netherlands (which wouLd. rule out Ruding) and Denmark.

a.Z/rnere has also been a suggestion from a German source, probably
not und.er lnstructLons, that the choice would lle between Stoltenberg
and Takeshlta (Japan). I feel sure the latter must be ruled, out,
because he speaks nothlng but Japanese and has been a pretty poor
participant in discusslons for the last year or so.

ï sha1l no doubt become involved in soundings over the next two or
three weeks. I would be grateful to know whether the Chancellor has
any vlews as to the personalitles or politlcs of the choice. Subject
to his vlews, what I would like to do, initially arnong Communlty
colleagues but also with the UnÍted States, Japan and others who
may sound me, ls as follows:

2





ind.icate a preference for a Community candid'ate (fn

talking wlth the US and Japan I would do it by

drawing attention to shortcomings of others);

show some preference for de Clercq on conslderation of

likely acceptabfllty to others, unless France and Germany

are maklng a bld;

if there seem to be potentially rival blds wlthin the

communlty, urge colleagues there to sort then out

privately, before hre go publlc outslde the Group;

in a communlty conflict, I would lnitfally urge the

merits of d.e clercq above stoltenbêrg, and both above

Delors, unless there emerged. strong Franco-German support

for either of the two latter, in which case I thÍnk
we would have to Joln them.

(J. G. LTTTLER)
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zo Ia {ts

Ar -bina

[/{r Ðenison's minute of 22 June explains Britain's financial lin]cs
with. Argentina. Tou may líke to take the opportunity to emphasíse

our interest in Argeniina's IMF progrâmme with the l'{anaging

Director.

2, So far-bhe It,4F seems disposecl to playthe question of the next
scheduled. drawinfi by Argentina next month very much by the book.

l,{. de T,arosiere told Mr Wicks on 16 June -bhat Argentina's failure
to permit repatriation of Brítish companies' prof its cons-bj-tuted

a breach of the terms of Argentina's programme. He wolrfOffe abl-e

to recommend to the Board that the pro,gramme should contj-nue. No

fur-ther drawings would be possible until the res-brictions were

lifted. So far so good 
"

3, The da.nger is that de J,arosiere may succumb to one or both
of the argnments that¡

(a) the technical breach Ís minimal (Argentina's finance
minÍster del Solar claims that it is not an exchange

restriction, ancl -bherefore outside the Fund's iúrisdiction);
or will be put rif;ht soon. !,Je want proof that the prevailing
selective victimisation of Rritish comlÞnies v¡i1l be lif-bed;

(n) suspendíng Funcl support for Argen-bina rislçs default by

some major banks by provoking a collapse of internatíonal
banlçs' alread"y fragii-e conf idence in Latin America as a v¡hole.

This argument is rnost likely to be put b;r -bhe lls, many of
whose banlcs &Te heavy lenders to f,atin America.

11', L,ine 'bo -bake: you should encollrarqe the Managing Director's
strict legalistic stance.
d"eviatíon from it,

We have no indj-catÍon as yet of any
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OTI{ER CURRENT I'UND ISSUES

(a) Eishth Quota Review¡ Inplenentation

As Cb.airnan of the Interim coumittee, sir Geoffrey Howe secured

agreement to accelerate the I'undts Eíghtb Quota Review agreed last

Fcbruary. Membersr quotas (ie subscriptions to the tr'und) are to be

raised on average by 4?.r% with significant redistribution in

favour of the ind,ustrialised and oPEc members' llhis will furnish

the tr'und with some fiV1 or so more t'ordinarSrtt resources (in the

¡argon), of which about half will be in useable currency

eg deutschemark, dollarr I€tr etc. (Ifre rest is in weak currencies')

2. llhe vaSt bulk of the 146 IMtr¡ nenbers have yet to ratify their

quota increases althougb a few have already d'one SO' As you know'

our plans are welr ahead. A statutory instrument, subiect to

Affirnative Resolution t was introd'uced on 2V June' \'le hope for

approval bY the sunmer recess'

7. At the same tine, the International l{onetary Arrangements Bill-

has been introduced to arrange for our increased subscription to

the General Arrangements to Borrow (GAB; up from flV|?n to SDR 1'? bn)'

This parallel international arrangement by the GlO (najor indus-

trialised countries) was agreed in 'fanuary and will offer access

to further resources should the Fund be faced with inadequate

resources at a tine of threat to the international monetary system'

4. our plans are pretty well ahead, despite the intervention of

the general election. other countries are not doing so well' In

particular, the us is facing considerable difficulty with tbe

passage of its comparable legislation in the Senate' Clauses have

been inserted requiring the us Executive Ðirector to vote against

support for countries practising apartbeid and demanding frequent

reports to the Senate. It is not clear wbether the additions

will remain in the Bill or not'

-1
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Line t o llake

Beport on our expectations of fairly rapid progfless to the

Managing Director and, invite bis latest appraisal of the us

difficulties.

2
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(u) Access to Il{F Facilities

trìund quotas aLso traditionally deternine memberst drawing rights'
since Lg?g maximr¡m access has actually been higher than quota'

At present, aecess is pitched at L9Ú/o of quota per year subject

to need, with a ceíling of 60Ú/o of guota. Certain other

facilities, notably on compensatory financer tâx be mixed into

the cocktail to top up support for primary produceT countries'

llhese are not directly counted against the access linit' |[he

developing countries are already arguing for unchanged noninal

access when the new quotas cone into effect - ie a straight +?',%

rise in cash access-

2. llhe hawks among the Fund's members (the US, Gerrnany, Japan)

are arguing that cash access should be maintained after the

Eighth Quota Review. llhis would mean that access as a proportion

of the new quotas would be IO2% a year, with a ceiling of 4OB%' fhat

would. invoLve a substantial real reduction in access for all Fund

members, falling particularly heavily on the non-oil less developed

countries, who did least well in the redistribution of quotas at

the Eighth Reviero.

t. llhe trund staff have argued for a more liberal approach; access

at I2r% a year, with a ceiling of 60Ú/0. [his would give scope for

modest additional support for the most heavily indebted countries

(Brazil, Mexico, Jamaica, Turkey) without being over-generous'

without sone such headroom, the Fund fears that it may find it

almost inpossible to help debtor countries through the next year

or two untiL world recovery pulls them out of recession'

4. we are synpathetic to this approach. Restricting access lluns

the risk of d,efault, perhaps simultaneously, bI several of tbe most

heavily indebted countries. If that happened, it is not obvious

that the international banking semmunity would be able or willing

to cope without the Fund as ringleader. If the Fund had no more

support to offer those countries whicb already have large

progranmes, they may be reluctant to return for further doses

of the Fundts unpopular if efficacious medicine.

7-
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,. lle do not expect thís issue to be resolved quickly' In all
probability ít will have to wait for the annual neeting in
September.

I¡ine {Iake

lre are consulting our colleagues among the industrialised countries

(de ïrarosiere will know of an official neeting of the G! on B July)

so we cannot offer hin a firn view. E:çress guarded sympathy for
the Fundrs relatively liberal approach'

4
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(c) Conpensatorv F-ínancine Facilitv (Cx.I)

AnotheraspectoftheaccesgquestionconcernstheFund.s
support for producer countries facing temporary balance of

payments difficulties because of unfavourable trade conditions'

The cFtr' is attractive to members because it involves relatively

low conditionality and is additional to t;',e 60Ú/o cr¡mulative

ceiling available under progranmes'

2.Newaccesslinitswil].bavetobesetforusewiththenew
quotasinforceaftertbe'eighthreview'Atpresent'accessis
restricted to LOÚ/o of quota, with more stringent conditionality

appliedabovegÚ/o.TheselinitswouldtranslatetozT|/o/oe/oitsinple
cash access were to be maintained' But again' there is pressure

for continuing with tbe present nominal lirnits of 5O%/LOO% after

the eigbth review. {lhe Fund's Board is to discuss this next month'

v.surprisingly'someofthehawksamongtbetr'und|smembers
including the us - are in favour of a generous approacb to the cFtr"

This seeüs inconsistent with their tightness on conditional access

to Fund facilities. lJe are more inclined to argue for keeping

cash access about the game, though perbaps rounding the linits:

sayto2,%/7,%.{[hatwouldusefullyimportaslightlyhigher
degree of conditionalitY too'

4. Another dinension of the problem concerns the oil e:çorting

countries- Some of then could technically qualify for tbe CTF

giventhecollapseoftheoilpriceandtheoPEcrestrj-ctionson
production. tJe are somewhat sceptical about opening up the CFF

automaticallytoanyOPECmemberoandwouldprefertorestona
casebycaseapproacb'.}fehopethatonlyafew.Nigeria'
Indonesia, perhaps venezuela - will actually get Such support'

Irine to Take

Be non-conmittal. 3or the tine being we shoul-d be prepared to

maintaincashaccess,perhapsreviewingthecaseforgreater
generositywhenthegeneralaccessandliquídityquestionsare
settled - again probably at the Annual }leeting in september'

-r-
CONT'IDENTTAÏ,





vv¡t¿'¿J*t-&u

(a) I,iquidity

Despite SÐR 15 billion useable subscriptions from the Eighth Quota
Review, the tr'und will sþortly find itself short of resources.
Not of ttordinarytt resources: the shortage is in borrowed resourcest
used to finance the largest and most severe tr'und progranmest

nomally stretch:ing over severaL years.

2. The cbaracteristics of the probLem are:

(i) Tbe Fundrs borrowed resources are already over-committed
to the tr¡ne of SDR 2 bn, althougb the Fund actually has some

SDR 8$ bn casb in hand because not all progralntnes are drawn

down in full inroediately; but

(ii) .without further injections of borrowed resourcesr the
Fund is likely to run out of borrowed resorrces in the
niddle of next year; and

(iii) by the end of 1984 borrowed resources will be

substantially overdrawn, perh.aps by about SDR ]bn.

V,. There is an obvious read across to the access question here.

The hawkst line on access seems to stem largely from their
reluctance to stump üP more loans ' ilhey take the view that the

tr'und should be a len¿er of last resort only. tfe believe this sbort-

sighted and, in tbe long run, false economy: if the internationa]
banking system collapsed, it would be industrialised' countriesl

treasuries wbo would bave to pick up the tabs for rescuing the

international banks. lJe ar'e therefore interested in finding enough

finance to permit nod.est enhaneement in casb aceess'

4 . It is debatable .how much the tr'und actually needs. llo cover

its cornmitments to the end of next year I wê believe it probably

needs sone SDR 10 bn, though only SDB , bn or so of this is like]y
to be d.isbursed,. However the sum required could rise by SDR 2 bn

or so if access is enhanced to r71/o/aoo%; or fall if it were

decided to leave a SaPr as at present, between the tr'undrs cornrnit-

ments and its available resources. On balance, we guess that the

Fund probably need.s some SDR B-1O billion to tide it over to the

end of next yeâr. De Irarosiere would probably pitch tbe figure

a bit higher out of caution'

-6
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, The financing oPtions are:

(i) further borrowing from the Saudi Arabian l{onetary

Agency (SAI{A). {[b.e Tund, already bas two loans totalling
SDR I bn from Ít, and a further tranche bas been promised'

llhe saudis are now both less well 0ff and reluctant to lend

exeept in concert witb others: aDy furth.er loans are likely
to be smaller than Previous ones;

(ii) any other official loans wbich industrialised countries

may be able to manage. De larosiere recently passed the hat

rou¡d for about SDR 4 bn, split as in the attached list' l'Je

should be relucüant to find our ploposed sbare of sDR z&b

not least given the relatively lou level of our available

reserves. we are also unhappy about tbe absence of an

American element, left out because of congressional

sensitivities;

(iii) drawing on the GaB, altb.ough a substantial proportion
of the sDR u bn would have to be rese¡ved. for use by GAB
pembers themselves;

(ilt) underryriting by central banks or tb.e Brs - probably
belpful only to cover a short-tern gap;

(v) med.ium tem market borrowi¡rg, possibly using the Brs
as agent. syndicated bank roans would be the obvious metb.od;

(vi) transfe*tng ord,inary reso&rces to cover purposes for
which borrowed, resources are nornall¡r used. îhe main drawback
of thÍs legal trick is thaü it would tend to accelerate the
Ninth Quota Review, not reall¡1 d,ue for five years.

6. Most would pref er the Fund to co¡rtj.:rue to obtain its loans
from official sources¡ ie (i), (ii) and, (iii). Underv¡riting (iv)
coulo onry De a sEop-gapr sQ ar{r cler}Gr! ïfouro nave to De rLlJ.ed þy
com'nercial borrowing (v) or switchin& ord,inary resources (vi). lhe
us, Gernany and Japan b.ave so far opposed market boruowing, so
de larosiere has started to make wa:rring noises about accelerating
the Ninth Quota Review in tb.e expectation that switcb.ing (vi)
could not last long.

-7
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i. lle b.ave favoured market borrowi-ag (v) to top up (i), (ii) and
(iii¡. l,'Ie need to treaå carefully here. Ílhere is a danger that
the banks may pref er to lend to the 3r¡nd and not in their own right.
lJe should äo! want that. lbe Iu¡d's euppo¡t should not be the sole
means of finance for countries in balance of payrnent d.ifficulties.
It sb.ould act as a catalyst by unlockiag commercial loans froú
elsewhere. But recently - eg for Brazil, Ilexico and some other
I¡atin American countries - there bave been worrying signs that
banks have only been prepared to continue lending wben coerced by
the Fr¡nd, usually by the Managing Director h,i¡nself . We have tried
to prevent this spreadi,ng in the case of minor Ï¡atin American
countries which, do not pose a tb¡eat to the banlcing' system.

Ï.ine to llake

Shelter behind the need to consult our partners ia Gl. E:çress
caution about IIK lending to tbe 3und, and interest in market
borrowing. Do not be drawn into details.

I
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IllustraÈive Anounts of New gorrowing Arrangenents and Related DaÈa

In nl1l ions of SDRs

Gold and
Foreign

Exctrange 1/
(March 1983)

(1)

Foreign
Exchange

(ì,larch 1983 )
(2)

IllustraÈfve
Amounts of
Borrowing 2/

(3)

.AmounÈs as
Per Cent of

Foreign
Exchange
Holdlngs 3/

(4)

Austr alia
Austrla
Belgiun
Canada
benmark

Finland
Franee
GermanY
Iceland
Ireland

Ic aly
Japan
NeÈherlands
New Zealand
NorwaY

Spai-n
Srqeden
UnÍÈed Kingdon

Swl tzerland

4B
886

4,860

6,7LL 4/
3,034
8,6 93

6,200 4/
2,822
I ,028

5,355
4,858
4,7L3
3 1526
2,100

914
16,041
44,036

120
L,7 29

L5,270

166,27O

.6
o-*.

.7

.2
.5

80
120

770
I
5
I

,

5
4
3
2
2

2.3
1.5
3.0

19
L7
19

,043

60
90
30

20
200

1,250

30

1

z
I
3
1

L.7

.5

.5

.3

3
3
2
2

1.
73
03

14 ,1
19,7
I0,0

870
13,176
40 ,7 05

118
1,716

1l- ,840
18 ,355

8,510
885

4 ,819

12 ,355

L47 ,97 4

90
40

280

430

4,000

180
650
294

20
140

5

9

4

2.7

1.5
1.4
3.5

3

LI With gold valued
vè amounÈs are subject

at. SDR 5 per ourtcêo
to a minfmum of SDR 20 rnillion'

z/
3t
î/

The iLlustratl
Based on PoslE
FebruarY 1983.

lon at end-.{arcl'r 1983 '
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(e) SDR Allocation

From tine to tine there is pressure for Fund to create additional

unconditional liquidity in the forn of more Special Drawing Rights

and then distribute then to nembers. llhe present Articles require

any allocation to be iusÙified in terms of long teru gtobal need

for reserves and to be made in proportion to quota. An allocation

requires an 85% najority in the Fundr so the US has a veto' llhe

least developed countries were interested in this device at the

tine of the Eighth Quota Review, largely because it would belp

then meet their quota subscriptions. The issue is to be discussed

in July in the Board.

2. unti] recently we, the us and, the Germans htere opposed to an

allocation. We now have a more open nind' We sti1l believe that

the case for an SDR allocation rests on the need for international

liquidity, not on developing countriesr desire for finance; butt

like most of the rest of Glr are willing to see what evidence' oû

grounds of liquidity need, the Fund come up with'

Irine t o llake

fenporise. |Ihe tine to consider the need for an sÐR allocation iS

when the bigger issues b,ave been resolved. De Ï¡arosiere will
probably be happy to go along with this, if he raises the point

at all.
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coNFrDENrrAL 2ó \6 [€
MULIÏ-LATERAL SURVEILLANCE AMONG G5 COUNTRIES

Summit leaders agreed at Versailles to strengthen their co-operation
with the IMF Ín its work of surveillance of countrj.esi economies,
particularly those whose currencies make up the SDR (US, Japan,
Germany, France and. the UK). This has resulted in periodic
meetings between G5 Finance Minísters and the IMF Managing
Di-rector.

2. The first meeting was at the time of last autumnrs annual
IMF meeting in Toronto, the most recent in the margins of A.pril r s
Development Committee meetlng. Bach time, the Managing Director
has produced a short personal note on prospects for the major
countriest economies and the approprÍ-ate policies they should pur-
sue. The April version is attached.

3. The Chancellorrs predecessor attached lmportance to developing
these meetings into a frank and useful exchange of views with the
MDrs contribution providing an objective focus for discussion. We

have urged the MD to develop a framework for assessing G5 countriest
policies as a whole and for suggesting on which countries the main
burden of any adjustment should rest. His remarks in the April
paper were close to our own thÍnking in most respects.

4. We attactr importance to continuing these discussions and. we

shall hope that the MD stresses.again the need for prudent and
consistent policies among G5 countries. There oäï, however, need
to be some changes of emphasis.

5. It is becoming clear that the US .A,clministration lacks either
the w111 or the ability to control its budget deficit - at least
ln advance of next yearrs election. The MD, therefore, may need
to give greater stress to the role of US monetary policy . We

would hope that the budget deficÍt was at least not monetised but
we fear that an over-strict tightening of US monetary policy could
put at risk the world recovery. A prudent but flexible US mone-
tary stance therefore seems appropriate.

I
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6. At the same tine, the MD night consider how Japan and the
major European countries might best conduct their own policies
against this difficult US background and Ín the light of their
own severe structural problems. To what.extent mtght lt be

desirable /feasible for others to decouple from US interest
rates. Japan and" Germany with their good inflation performance'

strengthening external position and control over budget deficlts
are perhaps best placed. not to follow US lnterest rates without
too d.etrlmental effects on their exchange rates. Others, such

as France, probably need continued prudent monetary and fiscal
policies.
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lvile all agree on tbe inportance of prornoting a durable recovefT!

for which the consolidation of the gains achieved in the fight
againet inílation is a Decessqly conditioo., [here are now c]-ear

signs of an upturn in the largest eccnornies, although we do not

know how strong nr'r.r Ilore iraportant, how lasting it r';i11 be'

Tbe recent v¡eakening of the international n,arket for oil can be

erpected to strengtben this incipiert recoïery. lts ir'plications
for prices, irrcoltes and production in the oil inporting countries

are distinc-r,Iy favoureble. A 1! per cent decline ir the price of

àtuoe oiL, api:rc>:inately r¿hat bas iaken place so far, coulo by

itself reduce .,,he price level in the oj,l irnporting countries as a

Eroup by mo¡e ihan 1 per cent in 198). [lbe nagnitude of tbe

associated stisulus to output is :nore uncertain, but the direction

is clear.

In tbe present circumstances, it is essential to rsaintain the

resolve to keep down inflation. the e>çeriences of the 1970s

sr.tggeFt that a weakening of the commituent to enduring price

stabiLity could only erode the successes already achieved and

endanger tbe recovery. In this ¡ote I review developnents and

policies in three interrelated. areas since our last neeting, and

d,iscuss the conditions for a lasting recovery'

1- Cautious roonetary policies have contributed substantial}y to

lowering the rate of inflation. since septenber 1982, inflation
bas decelerated. sharply, particularly in the United States where

the consumer price index has sbrown virtually no cbange over this
period. lbe considerably lower inflation rates that have now

been reached in Japan, Gerrnany, the united states and, to sorne

extent, in tbe United Kingdom, are also more uniform'tban at any

tirne in recent bistory. France, by contrast, remains out of

line witb tbe otber countries, although to a somewhat lesser

extent tban a Year ago.

I
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Ðurj-n5 the J:ast six T.rorrths, tire nain u,onetary aggreSates in the

United States and Gernany bave been aIlov¡ed to BI'o1t¡ at rates

exceeding the upper ends of official target ranges' In'the

United States, interpretation of these r¡ove:rents is conplicated

by cbar:ges in financial structure- and a rise in the propensity

to frofa nonet'ary baLances. The recent acceleration in nonetary

grovrth in Gerxiany is largely related to exchange n0arket inter-

vention within the Ei':S. In Japan, tbe United Kingdon and Fi'ance'

gror..,th in tbe poney aggregates bas beeD held within target ranges

and. there has, in fact, been a tendency f'or these rates to decline

in the liost recent period. rn the case of Ïi'ance, this is directly

attributed to reserve 10sses, ubile for Jacan e>:change rate

ecrisideratior:s have been reievant'

Interest rates have declined r:ar}:ed1y in nomiral ternst particularly

at tbe sbort end of tbe rnarket, but in r'ost countries they rerair

Ìrigb in real terns for this stage of tbe business cycle' In the

united states, in particuLar, titu high real rates reflect tbe

' large borrowing needs of the public sector. long-tern ínterest

rates also seem to j-nclude a sizeabre risk premium incorporating

e>ryectations of a possible resurgence of inflation and coDcerDs

about tbe nonetization of Government debt' This suggests that

the process of dampening infl-atioDary e:ryectations is not yet

complete and that attenpts to push down interest rates could be

counterProductive.

llost naior countries have announced growth ranges for the monetary

aggregates in Ig¡;7 whicb are similar to oi lower than tbose set

for 1982. In the united states, tbe target raDges for ML and 112

bave been raised. Howeíer, tbe Sederal Reserve bas stressed

tbat the new Iianges are consistent with a slowdown in rnonetary

e>çansion from 1982 to l:987, after adjusting for shifts in the

demand for money. In view of the decl-ine in inflation' tbe

official monetary targets in the united states and Geroany are

consistent with the e>çected recovery in economic activiüy and

there is no scope for a reraxation of monetary poricy in these

.tì¡
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countries. I'ndeed, the recent ;'ates of ronetar'y growth in ibese

twocountries,unlessbrougbtbackuith^irtbetarSetranges'
wouldraisequestionsabouttbeirconp,atibi}ityl.¡itbenduring
price stabilitY'

InJapan,.a}throughi-nflationbasfallentoalor'¡level,thereis
norooÛ¡for.aneasingofgonetarypolicyasl.ongastheexcbange
rateoftbeyenisnotwel]estab]-ishedatanadequatelevel.
Îb'eloweringofEoDet.,arytargetsintheUnitedËingdou,iDline
v¡itbnedirr¡g-ternobjectives,coesnotirrplyatig|iteningof
monetary cond.itions. Indeed, iD view of iue rapid decline in

inflation,rronetarye>çansionwellwitbinthetargetrlngeicould
beadequaietoaccomf¡odatethee>çectedrecovery.rnFrance'
giventbebalanceofpa¡irentsoifficulties,greaierrest;'air:ton
dones'tic credit expansion is' in r'y view' reotuired'

Byperseveringwitbsteady¡nonetarypolicieswhicbavoidtrj.ggering
arenewedinflationaryilrpulse,t}reprospectsnotonlyforlower

but arso for nore stabr.e interest rates v¡ould be rnarkedly iraproved'

2. Tbis brings me to tbe second point' Public finances alnost

everywhereneedtobestrengthened.Thelargedeficitstbat
confrontmostgovernmentstodayreflectexpenditurepatterns
establisbed in previous periods of rapid economic growth' so

thesetrendshavebeenaddedtheeffectsoftherecession.In
alL countries public expenditures have beco¡re larger in rel-ation

toGNPalthougbtbj-sreflects,inpart.,cþclicaldevelopuents.
This has been particularly evident in tr'i'ance ' even oD a cyclically

adjustedbasis,andintheUnitedstates.lthilethecyclical
portionofthedeficitwi].lshrinkwitbtberecover]¡'fiscal
policy changes are sti1l required to ensure that structural

deficits do decline' Tbe ti¡oe frame over v¡hich adjusünent must

besoughtwilldepend,ofcourse,oDttreparticularcircumstaDces
of each countrY'

t
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concerns about the size of buo6et cìeficits stem frorn the desards

they neke on donestic Savin6s and frou th=ir consequencgs or

price and growtb objectives. By contributing to the persisteDse

of relatively bigh interest rates, they discourage productive

capital fonoa.tioD without which the recovery is not sustainable'

.â.lthougb the:¡e is nuch unutili.z¡a_l¡-99g",t-i.,t-" ,.capacity in most

industrial countries r changes in econonic structure and in
conparative advantage will ¡nake soine of it difficult to sobilíze'
Nev¡ capital fo:sation r¡i1l then be neeied,, to neet tbe ree'overï of

demand and to a-i,oi-d bottlenecks, particutarty after the relaiively
prolonged period of low investeent activity. Ln irportant nedir:¡-

tern objective for fiscal policy sbould be tO rake roon¡ íor the

voluiûe of investrnent rreeded to sriÐport an adequate t'ete of grol"'th'

r.n coDslderrng alternative þreJ¡S of reducing deficits, tbeir iic;'act

on private Þavings must be taken into account' Thls argues for
placing greater weight on e>qpenditure reductions. In irnplenenting

these reductions, countries should consider tbe corposition of

e)æend.itures I and tbe need to reduce the share of transf er

pa¡rments.

Since we ìast met, efforts have been initiat'ed to restrain or

reduce budget deficits aDd the grov¡tb of public spending' Tbese

have found elpression in the budgets for fiscal years beginning in
l)Br. In Japan, tbe budget aims at a red'uction iD botb goverllment

expenditure and in tbe d,eficit in relation to GDP' However' in
view of the constraints on sonetaly policy the Government needs

to demonstrate the sanre flexibility in inpleEentiDg the budget

as was evident last year. In Genoaayt as'in Japan, fiscal
restructuring is best pursued as a mediun*term process requiring

a csreful assessment of the short-te:m inplications of a reduction

in e:çenditures or aD increase in taxes. I! other countries,

tbere is no alternative to renewed' efforts to reduce government

budget defi-cits, particularly tbrougb e>+)enditure cuts' ID

Irance, this is especislly necessary to restore external baLance'

Substantial success bas already been acb'ieved in the United

Kingdon and the receDtly presented budget appears to provide

the basis for further graCual consolidation in line with nedir:m-

terrn objectives.

-4

PERSOT{AT AI{D ÇOTi-T'IÐEIqTIAT,

ËÊ#,æ





I

?..l-:ii',i'-l r-::i CC;ì-: ;i':l; lI-;L

Concerns about the size of the budget deficit e:e greatest for
the United States, wbrere def icits are large in :"elation to
private savings and are. likely to renain large even assuning

irnpleroentation of tbe recent budget proposals. liost calculations

su6gest a.substantial deficit v¡iI1 renain eveD as tb'e econony

returns to a'high level of resource utiLj-zation. This highlights

the Deed for urgent and decisj-ve action by tbe authorities to
reduee the structural fiscal deficit'

t. A revival of activity and world trace will be iacil-itaied

.by exehange rate relationships that better reflect u;:ierlying

econorai-c conoiticns. soae noverent in tiris diiection Ì¡as already

taken place since we last net, the dollar hes r+eakened soraewhat

against sone of the nain currencies especially the yenr'and this'
sbould exert a favourable iupact on tbe current account position

of tbe united states. The yents appreciation over.tbis period

has broadly restored its nominaL effective exchange rate to the

end-1981 level, but only partly offset the gains in eoropetitiveness

realized in recen! years. the steep depreciation of sterling'
partly related to'oil narket developmeuts, has eased the

cornpetitive constraints oD economic expansion in the united

Kingd.on. 3ina11y, tbe recent EMS realignrnent has also resulted

in a set of excbange rates more in line witb relative economic

and conpetitive strengtbs.

In tl¡e period ahead, countries nust cont j¡¡ue to strive f or

convergence in econoxcic policies toward the achievement of

sustained and non-inflationary growth. such convergence is
desirable in itself and also for the effect it would bave on

iraproving the prospects for reduced exchange rate volatllity'
Di-sruptive excbange rate moveaents b'ave often resulted from

shifts in policies 'and e>çectations regarding di"p""iti"s in
inflation rates. Already the lower and more uniforn inflation
rates in tbe largest economies provide aD opportuDity for
greater exchange rate stabilitY'
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In tire process of acb.ieving greater stability in the rrediuo terr,
increased co-operaij-on between the rrajor countri-es wi11.be required-
In conducting their financial policies, countries should seek to

avoid. effects oD excbange rates tbat are clearly inconsistent
witb underlying eeono¡oic cond.itions. In particular, countries

should v¡atch carefully the irnpact of their monetary policies,
including tbe effects oD interest rate dilferentials, and of their
policies tor¿ard caPital flous-

I have not, on this occasion, talked agaín about the need for
specific actions to irprove the functioning of markets, tbough

tbese rer,ain esseniial. In particul,ar, structu:'al unerploynent

is unL¡kely to sh:'ink significantly unless the up-,;ard trend in
labour costs is reversed and otb.er di-sinceniives to proi,uctive

ernploynent lenoved. I also continue to be seriously concerned

by the spread of protectionism. Altbougb a revival of activity
and a realistic and stable pattern of excb.ange rates hopefully

will ease protectionist pressures' an initiative by some of tbe

najor cou¡tries toward dismantling the barriers to trade tb"at

have recently been introduced or strengthened night be appropriate

at this tine. .'
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Tab!.e 1. G-5: Màvemeuts l-u Output aud Enplo¡rneuÈ

Ls73-78 ', LgTg 1980 1981 1982 1983 v
Average

ar 1n cent)

-\
neaf cNe/ciP

IJnl-ted SÈaÈes
Japaa
Frauce
Gennauy
UnLÈed Kingdon

EmploynenÈ 2/
UaLced SÈaÈes
Japan
Fraoce
GerrnanY
United Kingdom

Unemplo¡menÈ rate 2/
UnLred SÈaÈe6
Japaa
France
Gernany
UnlÈed Klngdou

(Annual averages, in Per cent)

9.7
2.4
8.6
6.8

11.9

and Fund staff esÈimaÈes.

t

3.3
4.2
3.r-
2.5
1.0

2.7
0.6
0.3

-0.3

2.8
5.2
3.4
4.0
2.O

-0.4
4.8
1.1
1.8

-2.L

1.9.
3.8
0.4

-o.2
-, .,

-L.'l
3.0
1.5

-L.2
o.7

-0.9
1.0

-0.9
-1.9
-3.2

2.4
2.8

0.5
1.5

0.2
0.9

-0.3
-1.3
-1.3

10.2
2.5
9.5
8.7

L3.Z

2.9
r-.3

-0.1
1.8
0.4

0.5
1.0
0.1
1.3

-1.0

1.1
0.8

-0.6
-0.5
-4.5

7.6
2.2
7.3
4.9

10.1

2
0
3
4
5

7
2
6
3
6

5.9
2.L
5.9
3.3
5.4

1
4
3
3

6.6
.8
.0
.2
.8

Sources: I.torl-d Economi c' OutI

Ll Staff projec=ions.
Zt Figures aie aot strLcËly comparable across count,ries.

ook--General
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Tgble 2. ä-S. ilovemenÈs l.a Prtcee aad Coete

(Year-to-year chauges 1n Per ceat)

Ls73-78 LgTg 1980 1981 L982 1983 !/
Àverage

GNP/GDP deflator
Unlted ScaÈes
Japau
France
GernanY
IlaLted. Kiagdom

Coasr¡ner prfees
Ilnited SÈaÈes
Japaa
France
GernanY
Ilnited Kingdou

IIniÈ labor costs in
uanufacturiug

UuÍted States
Japan
France
GemanY
Uait,ed Kingdom

7.0
9.4

10.6
5.1

r¡.3

8.7
2.6

10.2
4.0

15.0

1l-.3
3.6

10.6
4.1

13.4

9.3
2.8

1r.8
4.4

L9.2

13.5
8.0

r-3.5
s.5

18.0

4.2
12.1

5.9
2.L

L2.2
4.8
8.0

6.2
2.6

11.8
5.3
8.5

4.1
1.8
9.8
4.0
6.0

3.8
2.0

10.0
3.5
6.6

7.7
11.3
10.2

5.L
L4.9

9.4
2.7

L2.0

.3
.9
.3
.0
.9

r-0
4

13
6

11

9.6
4.7

10.1
3.3
5.0

Lr.6
1.4

L2.l
7.3

22.6

6.7
9.0

10.5
5.0

L4.9

9.0
-L.7
7.6
1.6

14.1

7,2
3.3

11.3
4.3
8.9

2.9
3.5
7.7
2.L
3.6

Sources: llorld Economi c Outlook--€eneral Surveyi and Fund staff"ëstinaÈes'

1/ Staff projecÈions-

t





Tàble 3. G-5: Cuneut Accor¡nt Bala'ocee

Lg73-78 LgTg 1980 1981 1982 1983 u
Average

In billlons of Il.S. dolLars

Curreot eccoudÈ balances 2/
UnLÈed States
Japao
Fraaee
GeruanY
Unlted Klngdon

öurrenE account' balaoces 2/
Unlted States
Japao
France
GemanY
Ualt.ed Kingdon

0.5
4.5
0,6
6.0

-2.8

1.5
-10.7
-4.2

-1,5.7
6.7

4.5
4-8

-4.7
-6.5
L2.4

-8.1
6.9

-L2.O
3.3
6.8

-28.0
14.9
-5-2. 2!

7.L
3.1

-0.5
-8.8

5.2
-6.1
-1.8

Ia r ceût of GNP GDP

0.1
0.8
o.2
1.3

-1.1

-0.9
0.1

-1.0
-0.6
-1.9

1.3

-0.9
1.3

-0.9
1.0
0-7

o.2
0.4

-0.8
-1.0

2.5

-0.3
o.7

-2.2
0.5
1.4

I
I
4

0.
-0.
-0.

Sources: T.lorld Economic Outlook-General Survev; and Fund staff esËimaÈes'

LI
zt
1!

Slaff ProJectÍoas'
in"f"¿i"g official transfers'
Official ÈargeÈ'

t
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Table 4. G-5: Fiscal DeveloPmesÈs -

Io cent Of GNP/GDP

L97e-7 4
Average

L975-79
Average

1980 1981 LgSz 1983 v

General govelauenÈ
expendLtutes U

IlsfÈed States
Japan
France
Ge,rnauY
Unl.ted Klngdoo

General goverrrmenÈ f isancial
balances 2/

IJalted ScaÈes
Japaa
France
GermanY
UniÈed Klngdon

Central government' financial
balances 3/

' Ilniced StaÈes
Japao
France
C'e:many

. Uaited Kingdon

Governnent, debt 4/
United SÈaÈes
Japan
France
GernanY
Unl¡ed Klngdou

'31.5
?J.4
38.2
4L.6
39.5

-0.6
0.7

-0.6
-0.1
-0.7

32.6
28.9
43.0
48.6
44.O

33.1
32.3
43.8
49.7
44.3

33.5
33.1
46.2
49.8
45.8

-1.0
-1 Cl

-2.1
-4.0
-2.5

-2.6
-6.1
-2.6
-2.5
-4.1

35.5
33.3
48.0
50.2
45.7

-3.8
-3.9
-2.9
-3.9
-1.6

36-0
33.0
49.4
49.7
45.4

-1.3
-4.1
-2.0
-3.4
-4.1

-1.3
-4.2
0.5

-3.1
-3.3

-5.0
-3.2
-3.0
-3.8
-L.7

-1.3
-L.2
0.1

-0.4
-r_.5

27.0
5.6
8.5

'11

-2.8
-5.0
-1.6
-2.4
-5.4

-2.4
-6.0
-1.1
-1.9
-4.9

-4.3
-5.5
-3.1
-2.3
-ro

-6.0
-4.6
-3.1
-r<
-2.8

28.0
17.1

8.5
27.L
46.3

27.6
29.3
9.6

31.1
42.2

27.5
3?..4
10.7
34.6
45.6

30.5
36.3
L2.2
37.9
43.8

34,5
39.0
14.1
40.1
43.4

Sources: Na staÈ1sÈi ca1 reports¡ and Fr¡nd staff esÈirna Èes. Figures

are not conparable across countries'
Ll staff projectÍons. lrench flgures take aceount of measures announced

on-March 25, 1983.
U NaClona1 accounËs basl-s unless otherÌf'Lse ind'lcated' French figures

chãughouc are on a transacÈioas basis-'å7-";;ã.t"i/""rr.ral governmenc oa a cash basls i-acludiog social securiEy

unl-ess oÈherwise indlcaÈed' Figures for Jap'a show the balance of the ceotral

govern¡en¡ general account oo å ft".al yeai basis; for France, the figures

exclude operations r¡1th the Fonds de Sgabllisation des Chadges aud Èhe social

securLty systeB; aud for cernany the flgureE are on an administraELve basis

and exclude social securlÈy. FJ.gures for the UÊiÈed SCates are based oa the

untfÍed budgeÈ.
l! DebÈ figures'foi the uniEed Staces are for the Eotal federal debE out-

sÈaBding aÈ Èhe end of ttre fÍscal year, excludi'ng debÈ held by governmenÈ

agercLes; for Japan, ceoEral gove!ìLment bonds ouÈsÈanditrg at Êhe end of the

fiscal year; for France, central government debÈ excludlng soeial seeuriEy;

for Germany, terrigoriai authorlClesr debt exe1uding social securl-ty; and for

the UnlÈed Kingdon general governnent' as of end-Ìlarch'
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Table 5. G-5: Ö,eneral Govenr¡errt F'xpend1ture V

la cetrt

L975-79 1980 1981 Lg82 1983 ¿/

lotal<ouinal
Iloitred Sgates
JaPan
Fraace
GeroanY
Ual,ted' Klngdom

Togal-real--ucir'u¿ St'ates 3/
Japad 3l
France
C'eroanY 3/
UalÈed Kingdom

Toual excluding ryenPl:ry]:^"" --lotP"nsatrião benef i ts-real
Ilnrceã Stares 3/
Japan 3/
France
C'er¡nany 3/
Unlted Kingdoto

Average

10.3
16.3
L6.7

8.5
t4.4

8.2
4.8

12.6
3.5
7.0

3.5
2.I
3.4

-0.8
1.0

10.0
5.8

18.4
4.3
8.5

3.8
3.4
5.6

-0.5
0.5

3.1
3.4
4.8

-1. I
0.5

3.4
6.6
4.1
2.o
r.2

5.6
8.0
I.0
3.3
3.r

2.9
0.9
3.9
4.0
0.8

16.0
10.8
15.4

7.9
22.7

6.2
7.9
1.1
3.4
3.5

and Fuad sCaff esÈimates'

13.1
9.2

18.4
6.3

13.4

2.8
10.9
4.4
4.0
0.8

4.0
2.1
3.3

-0.5
1.0

3.7
6,6
3.I
1.3
0.9

1

Sources: Natlonal st'acÍstical rePorÈs;

¡ t For deflnltrlou' see Table 4'
=Zl St,af f ProjecÈious '
ît o.iit.La uy rtre GNP/GDP derlaÈor'
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Table6.G-5:GeneralGoverameotFiaaaelalBa1agceaodSaviags

Lg75 1979 1980 1981 1982 xt83 v

Geoeral goveEnnent finanelal balan"è U
(as perceaÈage of gross PrLvate
savl.age)
ticlted SÈates
Japan
ITasce
GernanY
lÌo'l¡ed KJ-agdou

Gross prlvaÈe saviags- 1:t:. geaeral--;;;J;;c flnancial defi'cLt' (lt
per cent of GNP)

United SÈaÈeg

Japao
F¡ance
C'ennaaY
Unlted Kingdon

Net private savings Less general-'-eoiãrnrn"nc finaãcial deficlt (ia
Per ceÊÈ of GNP)

Uulted SÈates
Japan
France
GernanY
UnlËed Kingdom

Source: Nacional sÈatisÈica1 sources'

. 7.6
15.5
i-e

L5.2
L7.3

22.6
9.6

10.8
25.9
28.9

I
3
4
0
5

-3.5
L7.Z
-3.3
13.0
15.8

5.6
14.5

-11.8
19.8
14.6

?J.9
13.8

-16.4
18.4
ot

28.7
L2.O

-L7.4
16.9
10.3

14.1
25.3

.6
.3

L7.4
?,2.9
19.5
ie.¡
16.9

L5.4
22.9
18.5
L7.4
15.8

r.6.2
23.0
r.6.1
L9.2
14.8

13.6
23.L
14.8
L7.2
15.4

LZ.5
23.5
L4.2
18.7
14.9

18
16
t1 5

3.8
14.3

8.7
4.9
0.9

4.2
Lt.1

8.1
5.5
3.8

5,0
Ll.2
5.5
4.2
2.5

t

1.9
11.3
4.0
4.6
3.0

6
t1
9.
7.
5.

0.7
lL.7
3.2
5.7
2.6

Ll St,aff Projecclon'-Zl For deflnlt,ion, see Table 4'
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lable 7. G-5; Fl.sc¿l lopulses' 1978-83 1/

(ra cesÈ of GNP )

1978 LsTs 1980 1981 tg82 L983 u

Cencral Goversment
FÍsca1 imPulse (exPansloa-

arY +, concracÈionarY -)
taited Scates
Japan
France
CrennanY
IIniEed Kiagdon

General Govemment
t.iscal inPulse (exPansioa-

atT *, contractioaary -)
Iial¡ed SÈaÈes

JaPan
France
GernaaY
ûnited Kingdom

-0.5
-0.4
-1.3

0.8
-L.2

-0.6
-0.3
1.3

-0.3
-2.6

1-L
0.1
0.3
2.7

-0.8
0.2

-o.3
0.1
0.2

0.4
-0.2

-0.4
-t1

0.2
0.8

-0.6
-2.7

0.5
-0.7
-o.2
-1.0
-1.6

L.7
-0.6
-0.3
-0.6

0.7

-0.3
2.0
1.0
0.6
L.7

0.9
-0.4
-L.7'

-1.5

1.3
-0.5

0.3
-1,. I
-L.7

LlDefinedasthechange(fronpreviousyear)inÈhedifferencebet¡¡een
thã cycLlcally neutral financLal batance and t'he actual financÍal balance

(defined,inTable4).IEy:n,,e.1"'ug"'dedascyclicall{oeutralwhenlËgrows
ia proportton cå-a"io"r-crw, ,tiI"-ãipendirut"-i"-r.garäed'as cyeli-ðally

neuÈral if it grows in proporail" a" 
-poÈentlal outPu. at-current prlces' ro

Ehe case of ttre-central co.,r"r*iãi¡,-.ip."dj.ture is neE of unemployment comPeû-

sation (whleh J.s regarded as cyclical'Iy neutral)'

Sources: NaEional sÈatistical sources;

3! St,af f ProjecÈions '

and Fund staff calculatioas'

t
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tatte 8. G-5: lloneEarY Aggregatee: 1/ Recent Trends and TargeÈs

Percen ech es seasonall usted at annual rates)

OfflcIal
Targe È

L982 2l
(1) -

0f ftctal
Target

1983 3/
(2) -

Month
of Last

0bserva Ë1on
(3)

From
Targe E

Base
Perlod 4/'(4)-

Las t
Twelve
Monrhe 5/

(5)

norandum ILens ¡

na GNP1

Èh
(

roÌtg t
6)

growth, L9g3 6l
(7)

19 82

2.5-5,5
6.0-9.0

4.0-8.0
7.0-10.0

7.0-7 ,9

7.0-11,0
7.0-11.0

FebruarY 15.5 8.6
Ll.0 4.1

5,1 u

3.5

14.0

8,7

6.5

'4.7

4.5

9.8

7.6

UnlÈed StaÈes

Japan

GermanY

France

Unlred Klngdon 8.0-1 2. 0
8.0-12.0

vLa
t42

aa a

10.8
9.8

10.8
9.8

M1

lt2+cD 8.0 Decenber 7.5 8.1.

6.5

9.4 12.9

M1

cBt{ 4.0-7.0 4.0-7.0 FebruarY 11.0

12, 5-13. 5 9 November0
lr1
r{2

M1

tlf3

FebruarY
FebruarY

Ll
Unlt

8trA c8 reports ¡ a esÈ uaEe8.

Ml le the ydeflned money suPPl f.ê. ¡ currency Plus donestlc denand dePoalte. M2t aÈerltng M3 for theSourcee: t

ed Klngdom, and ll3 for GermanY are money stocks broadLY deflned, whlch add Eo ìtl domesÈlc eavl'ng e depoelta (and' 1nIt

the eaae of JaPant certlflcaËes of dePoslt)' Gernan CBM 1e "cenÈral bank noneY deflned as currency ln clrculaËlon Plue

commerclal banksl ¡nlnlhun reguired reserveg held at central bankt caleulated sË constant reserve ratlos.

2l For the Unl ted SÈates and GermanY' targetg were for fourth quarter 1982([ou rth quarte r 1981. For France, Ëhe tar-

get was for Decembe r 1982/December L98l; for the Unlted Klngdon, APrfl 1983/rebruary |982 (annual raÈe)¡ for JaPan, the

proJ ecÈlon for 1982 fourth quarcer 1982/fourth quarEer 1981. uarter 1982' and of Ìt2

for2l
fourLh q

For the UnlLed Scates,
uarLer 1983/FebruarY-l{a

Èhe Larg
rch 1983.

et, rale of g
For Jap

rovrLh of ltl ta for fourÈh
8o¡ the ProJ ecLlon ls

g
t
uarter 1983/fourth q

lrec quarter 1983/fl rBÈ qusrter 1982. For

GernanY t the targec range of growth ls for fourth quarÈer 1983/foutth quarter 1982¡ for France' Novenber 1983-JanuarY

t 984/Nove¡nber 1982-JanuarY 1983; and for Èhe Unlted Klngdomt Aprfl 1984/February 1983.

Actual or estlmated develoPnent over the base for the "targec" Pertod ae epeclfled 1n colunn (1) or coli¡¡nn (2).
4l
3t MoeE recent 3-monËh average relatlve Eo the 3-rnonLh average endlng 12 roonthe earller'

he fall of 1982, Èhe g rolrrh of Ml hae been dleÈorLed by aeveral facEore'6l Staff P roJecElon.
7l since ü

t I -..^L Iôéo ômnhnn{n than ugual to Ml.
Aa a result, Èhe Federal Reserve
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Table 9. G-5: I'loaeÈal7 llevelopoeaÈs

Percen es from er-end LIÈo

1979 1980 1981 1982

lil¡arrow ¡nouey (Ml)
IlnLted SÈates
Japaa
France
GeruanY
llalted l(lngdom

Broad ¡rotreY
IlaLted Statea (M2)
Japan (ìf2)
lrance (ì0)
cernany (ìt2)
Ilaited Klngdon (Eu3)

Domestic credj-t exPausioa
- Uuit.ed Srates 2/

Japau
Exasee U
Ge:maay
UniÈed Kiagdon

Narro¡r moaey (rea1) !./
üsLÈed SÈ,at,es
Japan
France
GermanY
UslÈed Kingdon

Broad uroueY (real) l/
llalced StaEes (M2T
Japan (M2)
France (U2)
Gennany (ll2)
United Kingdon (flf3)

Reserve money
Unlced Stades
Japan
Etanee U
GertnauY
Unlt,ed Klngdon 2/

, 7.1+
8.0

L2.Z
3'.9
8.6

8.1
11.2
L4.4

5.9
L2.7

11.4
9.8

15.2
11.9
L5.3

-o.7
6.2
L.7

-0.1
-10.1

9.3
3.7
1.8

-6.0

7.2
-1.1

7.O
4.2
7.3

7.7
8.7

11.2
9.5

16.4

-2.7
-4.8
-4.3

-10.1

5.1
8.9

14.6
-0.8

8.1

9.4
10.6
11.4

5.0
13.7

I
16.

-3.4
6.8
2.3

-5.2
-L.4

8.5
4.7
5.1
6.8

rt.0

9.3
8.L

12.0
7.L

10.2

7.6
8.8

L6.2
6.5

3.9
3.1

-6.3
1.9
2.8

9.0
7.8
9.8
6.3

21.0

7

.3
1
I
I

8.
9.

L7.

6
7
6
5
9

6.0
6.4

14. 9

6
5
6
2
9

4.7
6.4

-o.2
2.2
2.0

0.5--"
8.4

-0.5
0.4
4.2

-1.1
3.8

-1.8
2.0
3.7

3.7
2.7
4.7

-1.6
4.0

-3.-7
-2.9

6.2
6.2

13.1
5.3
3.5

Sources: IMF, InternaElonal Financial Statisti cs aad naÈional
sÈaÈ,lstical sources.

Lt For Èhe UniCed SÈat,es and Japan, from fourth quarÈel to-fourth guarter'
Zl For 1982, from third quarter of 1981 to third quarÈer of 1982.

1l Def lat,ed by cNP/cDP def la¿or.

tFn-"r.qs-.





Table 10. G-51 Indtcators of ProfltablllEy

In r cenË

Lg70-73 Lg77 1978 LgTg 1980 1981 L982

Labor ehare ln natlonal lncome

Unlted States
Japan
France
GernanY
UnlÈed Klngdom

Share of Proflts of nonflnanclal
corPoraElons ln gro83

value ad'ded 2l
Unlted SËaÈes

Japan 3/
France
GernanY
UnlÈed Klngdom

Share of nonlabor lncome in-"--.r.iu" 
added (nanufacÈurlng) 4/

UnlÈed SÈates
JaPan
Franç
GermanY
Unlted Klngdon

7 4.6
62,0
63.9
69.6
67.8

7 4.3
66.6
71.3
72,2
67.2

73.9
66.3
7L.5
7L.4
66.7

7 4.r
67.2
71.3
71.5
67.8

75,5
67.3
73.0
73.3
69. L

75.L
taa

75.5
7 4.3
69.1.,

76,2
aaa

75.4 u
7 3,7
68.1. v

20.5
33.6

aaa

30.3

24.3
53,2
35.5
32,4
25.6

24.L
26.6
25,3
19. 5
34.2

24.2
29.3
25.3
20.5
34.1

24,1
3 3.6
25.5
22.0
36.0

23.L
32.4
24.4
2L.2.
32,1

22.1
30,3
23.6
20.4
31.9

19. 7
aoo

23.0
29.6
32.7

a
LI

24.2
41. I
31.5
30.3
25.0

23,5
43.9
30.9
30,7
24.3

20.9
44.0
31 .4
31 .0
23,3

18.1
43.3
29.8
29.L
16.6

18.9
41.0
29.1
29.2
16.8

12.9
3 8,7
29. I
29.0
19.0

Sourcee: Natlonal staÈls tlcal sources; and Fund etaff esElnatee' Flguree are not con-

parable acroas countrl'es'

Ll Scaff eeÈLmaÈe , ----¡^r ^¡È ¡are of Ehe eeccorra GDP

1./GroeÉ.tradlngproffËaofnonflnanclalenËerprlseaaSaehareofthesecl
at-facfor co8t."å?"'ili.Flii:::ï:':Ë ïïlî'rli": :::::',i'il'lå"1åå"u u",raror. Benchmarked on a*ual
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ANNEX D

PROPOSALS FOR A WNEI¡I BREÎTON WOODSII

the most publicised calls for a major new international monetary
conference have come from Mr Robert Muldoon, the New Zealand
Prine Minister, at last yearts Commonwealth Finance Ministersf
meeting, and fron Elesident Mitterand of France in the margins
of this yearf s OECD Ministersf meeti.ng.

2. the Muldoon inÍtiative has resulted j.n a study group'
chaÍred by Sir Jeremy Morse, under the aegis of the Commonwealth

Secretariat, which will report back to this yearrs CFM meeting
in lrinidad.

3. The Mitterand proposal was subsequently taken up at
Itlilliamsburg where SummÍt leader's tinvÍted Ministers of Finance,
in consultation with the lvlanaging Director of the IMF, to define
the conditions for improving the international monetary system
and to consi.der the part which might, in due course, be played
ln thls process, by a hlgh-1evel international monetary con-
ference. t

4. G5 Deputies will discuss in Paris on 7 July how the SummÍt
leadersr remlt might best be taken forward. Our own preliminary
view is that it would be wrong to call a conference unless a
significant measure of agreement exists. FaÍlure could be more
damaging to confidence than the present rather volatÍ1e worklng
of the flexible exchange rates system.

5. We expect work will proceed between G7 Finance Ministries
(and central banks). The EC commission is also anxlous to be
consulted' as are smaller industrial countries. G10, therefore,
may be a useful subsidlary forum. The uK will have a special
responsibillty as organisers of next yearts Summit and hence
putative authors of any report.

6. The shape of the study has yet to be declded.. We have a
preference for giving priority to improving the consistency and
convergence of major countriest policies. these should be
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designed to achieve non-inflationary growth and should at the

same time create a more stable internationaL monetary framework

wlthln which the multi-currency reserve system can work. It j-s

for this reason that we attach Ímportance to the multilateral
surveillance exercise among the SDR countries in consultation
with Larosi-ere.

7. An inportant strand in this exerci.se j.n our view is that
countries should. thave a carer for the exchange rate when de-

cidÍng both the overall thrust and the mix of their domestic

policÍes. It is not easy, however, to secure agreement on

appropriate policies among countries, still less on an appropriate
pattern of exchange rates. Developments w111 affect any study.

B. International monetary conditions have been less volatÍ1e
in the past year compared to the large fluctuations in interest
rates and exchange rates in the previous two years. Nevertheless'
we cannot rule out further instability in the period ahead.

g. The path of the dollar will be crucial. This seems 1ike1y

to be subject to conflicting pressures. The large emerging

current deficit, particularly if conpounded by at least partial
rnonetisatÍon of the domestic budget deficit, could put shafP

downward pressure on the d,ollar facing other countries with a

choice between letting their curyencj"es appreciate or importing
infl-ationary pressures .

10. 0n the other hand, tight monetary policies by the Fed in
the face of the US budget deficit could raise interest rates
sharply faclng other countries wÍth the choice of following
suite or seeing their currencies depreciate.

11. A further round of such volatility in interest rates and

exchange rates might be taken as evidence of the faj-lure of
policy co-ord.ination lead-ing to renewed cal1s for a return to
a more flxed exchange rate system, coupled perhaps with a reform

of the reserve base of the system (1ast discussed in the context
of the substitution account at the Hamburg Interim Commlttee

meeting in 1980).
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12. Our own vlew 1s that no new system wiLl prove durable

unLess und.erplrured by prudent policles. The US and Germane

share this. The Frensh and some snaller countries place perhaps

nore faith in an overhaul- of the system. l{e should be interested
in any views the MD has on the scope of the study and the role
the Fr¡nd might PlaY.
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ANNEX E

76\6\rjI^IORID ECONOMTC PROSPECTS

Inlorl-d economic prospects are improving slowly as further signs
of recovêrg, especially in the US contj-nue to appear. The latest
IMF assessment up to LgB+ sees output in the US and Japan growing
by 2-) per cent this year and 3-4 per cent next. The latest
'flash' US GNP forecast is for lf per cent growth in the second
quarter following only å per cent in the first. European recovery
is expected to be much slower. Generafly growth is strongest in
those countríes which have achieved the greatest success qgainst
inflation.

2. I/\líth this scale of recovery in prospect unemplo¡rment is
unlíkely to be redueed significantly. It may fal1 slightly in the
US from now on but is expec,ted to ríse further in Europe.

3, ïrlorld trade (UtC-weights) decl-ined in 7982 and the slow
recovery expected now may not be enough to prevent a further year-
on-year fall in 1983, Next year world trade picks up more

strongly.

4. Inflation in the major countries in aggregate decl-ined sharply
last year and. is expected to decelerate a littl-e further in L9B3

and '1984. However, in some countries the fall may now have bottomed
out and ínfl-ation may pick up again as faster activity raises
wages, commodity prices and profi-t margins " Despíte some limited
convergence, inflation di-sparities remain significant amongst the
major countries.

5. Exchange rates have remained volatile. The doll-ar has

strengthened considerably over the l-ast three years w'híIe the
yen weakened through I/BZ but has recovered since. Strains within
the Community Ied in March to the third major (franc-DM) E1vts

realignment.

6. These exchange rate movements have contributed. to the growing
imbal-ances in the industrial countries' eurrent account position"
The US deficít is forecast to rise to arouna $4J bn Ín L984. This





is only partly offset by an increase Ín the Japanese surplus to
/18 nn anA a healthy German surplus of fiB bn. France is expected
to reduce its deficit but only slowly. These current account
developments point to further exchange rate instability.

7. OPEC moved into current account deficit last year as demand

for oil weakened. Further weaknesses and low oil prices generate
an increased deficit in 19V-84. Non-oí1 developing countríes
reduced imports sharply last year cutting their deficit. Despite
some recovery in import vol-umes this year IMF is forecasting a

continuing improvement in their current account position.

B. The international fj-nancial scene remains fragile and still
requires cl-ose monj-toring. The solution lies in sustained worl-d

recovery, prudent adjustment by the major debtors and continuing
fj-nance from both private and of ficial- sources. The agreed increase
in fMF resources should help the Fund to play its role effectívely.
However the growth of net new bank lending to NODCS slumped l-ast
year and the IMF staff now expect a further fall in 1983,

Problem countries
9, Most major debtors now have TMF adjustment prograJnmes but some

financing difficul-ties remain. Brazil failed to meet TMF

performance targets in the May review and the prograrnme has been

suspended, witholding the drawing due on 1 June. Since, âs a result,
the Brazilians were unable to make a scheduled repayment of /llOO mn

on its BIS bridging loan, the BTS agreed a postponement of one

month in the expectation that a new agreement on Brazll's financial
package would have been reached by then, and the IMF programme and

drawings resumed.. Al-though Brazil failed to meet a number of
performance criteria, the main problem is tine ÉL,5 billion shortfal-l
on interbank lending and theneed to finance it with new money.

10. The situation in Mexico is encouraging. They are making good

progress with their IMF progralnme. Commercial- banks have final-ised
the rescheduling of pr-rb1ic sector banJcing de'ots. And agreement
was reached l-ast week (ZZ June) in the Paris Club (at a meeting





which, by agreement, is regarded as confidential) on the
rescheduling of private sector officially guaranteed debts.
Despite this rescheduling, the ECGD commitment to provide
ítSO mil-lion (as the UK share ot a $2 bítlion credíts package)
stil1 stands, but only on public sector business.
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FROM:

DATE:

J O KERR

2L June 1983
(hn

MR LITTLER Mr Middleton
Mr Unwin..
Mr BattishÍl]
Mr Lavelle
Mr Bottrlll

CHATRMANSHIP OF THE TNTERIM COMMÏTTEE

The Chancellor has seen your minute of 20 June, and agrees to
the proposals listed on Íts third page.

J O KERR

¡
Ìt\
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INTERNATIONAL MONETARY FUND
WASHINGTON, D. C. 2O43I

JUll 3 2 1983

Dear Mr. Chancel-Lor:

on behalf of Ëhe Executlve Board and sËaff, I wlsh to welcome

you into the International Monetary Fund as Governor for the

United Kíngdom.

SincerelY Yours'

L 4'x.Þ ta'î¿'J'

CABLE AODRESS
I NTERFU N D

MANAGING DIRECTOR

J. de Laroslère
Managing Dírector

Rt. Hon. Nigel Lawson, M.P.
Governor of the InËernational-

MoneËary Fund for the
UnlËed Kingdom

II.M. TreasurY
Great George Street
London, SI/üIP 3AG, Engl-and
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AAYåScË ÜoPv(ïç¡ Fçü SãS{BY ãr{fi9$#¿

ÊË ,¡üü
IMt\4[li,å ¡ ç* i

t0Ì¡F' lsËl{T lÂt
ät sr4gY gågg0ûå

FFr tlf{ÐgL lmf/lËÊs rdÅsi.il$rüTtt{ â3â3â$r -rilti 93

Tt tffirqt,sråTg FÇs

TEL$,ç,ÊÂÞ *nfi$ËË å3Ê ûF â3 trut{ä

It"tfl r Åfr6Ër¡I ${å * F ¡ä*ÊpåttAL t?gãTÊ tcT lsf¿$

Yrltifi TÊLi¿* 186 SF ât JrlrùÊ

1* [ ]iAVË TÅl{Ë,î{ THg ÂtTlür{ n€ç$gFTã,F ¡}'¡ TgL[ËÊår* $rr¡üg* ftËFERE'$SË*

I qÂLLËt A þtËEïll¡ß THIS f40fif{ll'¡ç *f ilY ü? e8tläå6uË$ etrS & Fåþt

*Tr{ÊR ölÊËcT*ÊS, A FIJLL LIST #F T}tû$Ê åTTËftnlf{{i lê ËrTS ¡U$},
LåSt{Ë {Ë&,R*rÂfly}, LE L$ÊlËfi (FFÀüåeg,}, Tå$rÂs}rlTÅ [JåpÂfi], LüvÀTt
{ rTÅLT ETC }, JoYtË (CÂ$rñÐÂ €TË }, s{Hrr¡Ë l}ËÊ {ÂtrSTft tÀ} ÊËpfig,Sü,}{I !$å6

THü, ËE,LçtAÌ,¡ CS¡ûST tT{JE$¿çTl, PSLåH tilËTH[tsLAHD$ ËTt] r T.f€Ð1 t$r*Fl,]Ày,
frCP*$ 5ãTiT I F6 Ittg $tÅHt I f{åv I Åt{$ I AiüÐ t4ÐRfrËLL { f*Eþt lËALÅt¡Ë r
ËgpfiÊ$E$T tlig THg Àu$TÊåL tÅr{ c0fisÏtTrjü$çy I *

Ê.. t Tflttr Tt4Ëf{ THË$uçi{ Ð[vglûPft8]*rs $tfi{çË TårË TÇÊü}*Tt lqgÊTt}{G$

LÂ$T $EPTg.Fl8Efr I}Ig $T¡S THåT ffEITOVåL ûË THÊ, ÐISCRIKIf'IATT*Y

ÊË$rfi IçT lofis strrl$ så il[,tfrssåftT FüË çäfrprËI l*$ 0F IÞ{E ft€,v 1ç,b4 Dr}Ê

BY 31 JTILT. LÀH åA*äç RCPRS$ËSTS* ü[¡ å PÂRTIÀL åHts PfrÍ,FåËATüiY

Àf4ãerûf4gl¿T Tû LêH Èä59tr* SFITISH çSHPÂ|*lË,$ UgR[ STttl rj'.'üåsLË Tü

rl$g TF{g, çitÀ*gfts FsÊ ftÊ$llTTl$¡S Flïl$ËFiÐs gTç åvÂ!LÊ$LE T* *Tfrgfr

fÐË'Ë ¡ê$r F ¡Èf{Sf ALTtl0t}-6H rdfi tJfräfËST#OS THAï çËfrTÀ ts $* lT l$H ËÅsff$

FrlüHT riüv 8Ë, FËÊ$4|TTEü Tü *gl{lï Ëlvtüg.r*O F*yÉ{g.ST$. S8 t ü}tü *$ INI
pÊüvt$t0fts üF Tlits LrH ÊãsrÅlå¡,[t l* EFFÉüT, AËGSBTtüÊ Tftuts ],¡07

HÅVË FI¡LTILLEU lT$ ç$HiltTnËí,¡T T{¡ litË Frjfr$ $$üÐER THg STÅlrÐST*

3n t ÂsngÐ rofl Tr{ÊsE ìflËss Tt EË rA$$ãÐ BAçß Tû *uüTÊ tsãË$u}¡l?Y,



3* I Â$l{ii Fl}'ì Ti"tg5[ vlätçs Tf] ËË ,*AËãñi} :iåltt{ TrJ cuúrã t*}*iir"¡i,try,,,
çlii ê'lús å\ÅJ** Çfir'ti-1iÌ;'ih'[ALT].r cÅ;?tTÅLs uT.;*u,rrã 4

t+, îiiiÊË, it[ÊE *i{Ê t}ñ T,,¡j0 r?UEgTl*;i' . ãitfi åS,iã* UîiüTfiÊ,,? ,q}?ilf¡ lSîgÂT ¡f [,
ffLÀys lgflËõ tji]þ] û[ ti{t gxFË.ít t[¡.jËg* l?¿ ËãLÅTl$til: Tii mEHlîïÂ¡¿få$ Fy
*ËrrlSri sûHFAilr[$. r sÅtt ÅLL r,f[ Ni,jgtr, ûri THlS icÂ$ T]rAî åÊüc¡ÌTl¡,jË
ÜrFltlÅLs Hf{t sÅlä TËiÂi cgñTAli¿ t¡ii:í{Ë r'l{JüLI} 3g pilñiilriEit r* ít[r,1¡î
FÂTl'?[¡¡Ts " JúyüÊ, ågxË.s ,$J$ÊTf{Ë* LÅÞí ãÊ#Ëü .qpit lF'. lil gFãg t rtl
TniÁTT'iËitT Ë** *ÅliH$. I sålÞ î:.{ÅT,{t-L L,1'¡r îÊi3Ë*:}l:} ?jÀs pAss tìËftü.Rf¡L
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Hr littler's minute pf L7 June outlined the principal subjects

of current interest on the international scene' Ilany of these

involve the IHF in one way or another and could be touched on

when the Managing Director calls on you next week'

2.lheattachedEFbriefingaccordinglypresentsarathermore
detailed account of some of these issues' It is much ful1er than

is needed, for thís short neeting: the Managing Director will- not

expect you to have more than at most a nod.ding acquaintance with

items of current Sund business, and he witl have talked over a

number of them with Mr Irittler and Mr Middleton earlier in tbe

morning. The material is d.esigned to enable you to pursue points

you find of i-nterest while providing a temporising line to take

in other areas.

'.Thenaturalplacefordiscussiontostartisperhapsthearea covered in Annexes c-E - the qeneraL world economic out100k

and the way forward in development of multilateral cooperatiOn'

0n the first we share the IMFts general analysis except thrat we

would expect inflation to have bottoned out by the end of I9B',' 0n

the second, I suggest you need do no more than show understanding

of the thinking behind the !üilliamsburg Declaratj'on and indicate
new Bretton Woods.prema ture calls for ascepticism about

l-
''FsIfõwíng Your me

you may want to touch on the inplications f
of early progress in the US Budget deficit'

+. îhe
work as

eting with olcker earlier in the morning'
or others of absence

Director nay say something about your pred"ecessos's

ïnt c t
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of his st-lccessor. You night simply indicate that you are looking

fortuard to meeting new colleagues'

,. 0f the current Fund topics, two likely to be at the top of

the Managing Directorr s mind are progress with implementation of

trl€ quota incFeases and the problem of Sund liquiditv' As

indicated in Annex B we have a reassuring story to telr on the first'
I¡Je suggest you can reasonably not at this stage be drawn yourself

into the detail of tbe second'

6. there is one issue which we believe that you should yourself

raise - you have asked for advice on this - viz @Jq@9.'

?. The basic l-ine we recommend is that in Annex A. vJe welcome

the Managing Ðirectorrs clear stand on discriminatory restrictions

and. we believe it is essential that he stick to it' He will be

seeing De1 Solar again today and r¡e hope to have a further report

on this.

S.sincethebriefingatAnnexAwaspreparedwehavehada
report from ylr Ïlicks (nel Uo 186) of his neeting with G7 colleagues

and others on this issue. One point raised' there (paragraph 4) is

whether if discrinination ceases in practice, leaving Law 22820 in

place, that will do.

g. 0n this our position is that this could only be enough on

three conditions¡

(i) that there rüas collcrete evid,ence that tbe restrictions

were no longer operating and. dividends Ïrad actually been

renitted by British companies as well as banks;

(ii) the evid.ence on the ground at (i) was supported by

some new bankable assurances from Argentina that this is

bowthel¡awwouldbeoperatedpendingitsremova]";and

(iii) tne :Fr¡nd reaffir¡ned that any evidence that points

(¿)-(ii) were not being met would lead to suspension'of the

psogranme.

-2-
CONFIDENrIAI





p

CONfIDE$TIIAÏJ

llh.e precise modaLities of this require further tbought. On (i)'

the Bank are hoping that four test applications will be nade by

the end of the montb-

to bureaucratic delaY.
[be danger Ís that these will be subjeeted

our posÍtion is that æ'
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TÞfasur1. Chambers, parliarnenr Streer, SWl,' BAG
01- 233 300C)

'1 Juty 1933

Mr A ïl¡ Clausen
President
The l{orld Bank
Itïashington DC ZO4gg
USA

I

øh U^' f^t'

Tha¡k you so much for yorr kind congratulations onD¡y Dew appointment. I do not underestimate tbemagnitude of the task facing me, but I ca¡ assureyou that I am greatly looking forward to it. TheEessages of support I have received are a greatencouragement. Many tbanks too for your invitationto tbe luucb on 28 September. It is firmly in mydiary, and I greatly look forward to it.

%Ø
lr€

NIGEL LAI{'SON





Treasury- Chambers, Parliament Street, SW1P 3AG
oL- 233 3000

1 Juty 1983

M. J de Larosiere
Managiag Director
International Monetary Fund
Washington DC 20431
USA

Tbank you uch for your kind congratulations on
my new appointment. I do not underestimate the
magnitude of the task facing mer but I can assrue
you that I am greatly looking forward to it. The
Eessages of support I have received are a great
eDcouragemenÇ a¡d I should be grateful if you would
convey my thanks to the IMF Executive Board and
staff.

It was a great pleasure to see you in London this
week.

r-

NIGEL LAN¡SON
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FROM¡ J.G.LITTLER
DATE: I JULY,1983
cc Mr. Mid.dLeton

Mr. Lavelle

CHAI{CELLOR

ÏMF

I understand that this subject may come up when you see the Prime

Minister thls weekend, and that she rnay express some worrles about
risks of the IMF being or becoming too indulgentrtowards borrowers
or developing countries generally, or on world liquidity. You

may like to have a few notes as background.

IMF Resources
2. These consist of the usable element of quotas (say, about
,O billlon SDR, or about 5O% of total quotas, representing currencies
of cred.itor countries) and certain borrowed resources (mainly from
Saudi Arab.ia, Germany, Japan and other industrial countrÍes). Almost
the whole of the present tally of resources ls used up, or commÍtted
for fairly early use. Actual cash flow might co¡ne to an end somewhere

about the turn of the year. ' t

1. Prospectlve additlonal resources consist of:-

(a) Results of the increase of quotas agreed 1n Februåry,

r\..,e

-q*

subject still to ra
another 5O bill1on
15 blllion usable.

tificatÍon by leglslatures,
in total- quotas, and theref about

(U) GA,B resources (contingent obllgations of the 11 leadlng
industrial/financj.al countries), whose enlargement and
extension of use was agreed in prlnciple ln February but is
still subject to ratification by some participants. Some of
this has to be reserved for possible balance of payments needs
of Members (? France, Italy), but there might be about, sâT

6 - 8 billion SÐR nade available to the IMF, in the event of
threat to the world financial systen.

ry\t^dò tþ

(c) The Managing Director is seeking addltiopal borrowed
resources rroÁllauai Arabia (4 uittion) .rrà"Lndustrial

f[ """"trles ln a sood posltÍon (another 4 bÍllion). 1¡ e

I
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4. So far, he has made llttle progress with (c)' and. we are of
course still awalting ratlflcation, especj-a11y by the United States,
on the first two. As regards (c), the tiK position has been that we

cannot afford nore than a trivial amount ourselves; additionally'
I have questtoned in dlscussion among lnternational offlcials, whether
the IIvIF need both the extra borrowed resources and the extra potential
from the G^4,8. This will be pursued further 1n Parls next h¡eek.

Use of Resources
5. Partly in the effort to mobllise support for hls fund-ralsÍng'
partly wlth the understandable flnanclal conservatism of the IMF

Treasurer, the Managlng Dlrector has been circulating papers
ilLustrating the future demand for IMF resources which probably ovêr-
state a little the llkely net need, unless the world situation
deteriorates badly. There 1s much ground for debate here, and my

own vlew is that there are some parts of the debate which need not be

resolved inmediately, but can wait upon the better j.nformation which
the evolutlon of events will give us. The cash-flow crunch will not
arise for some tlne (except possibly for a very sma1l brldging operatf.on
at the end. of thls year, before new quota resources are avaitable).

6. I do not thlnk it is falr to accuse the Managing Director of
taking an over-generous attitude towards demands for fi¡nds. It ls
true that - wlth some reluctance - he has commltted the maximum

enlarged. access to drawings to half-a-dozen countries, including
Brazil, Mexlco and Argentj-na. It is a matter of more than passing
interest that in every case he did so under very strong United States
pressure. One of the points I have raised in a message to G.5

colleagues in advance of our Parls meetings is that we ought, in
future arrangements, to make provislon for a considerably smaller
proportionate total in relatlon to quotas to be granted in lnitlal
IMF drawings and progra¡nmes than has been allowed in these half-dozen
cases, and I expect a good deal of support.

7, In the d.ebate on the adjustrnent of acces$by borrowers, following
the increase of quotas, the Managlng Dj-rector has taken an j-ntermediate
position between the generous and the extrenely restrlctlve.

2
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Disclpllne
.3. My lrnpression so far - and I imaglne you w111 have received the
same impression durlng our discussion with him about Brazil, is
that the Managing Director is acutely conscious of the damage that
would be done to his own credibility if he accepts the weakening of
ad.justment programmesr or overlooks failure of performance in granting
successive tranches of IMF drawings. I propose that we glve him the
maximum support in this, but I arr afrald we must be on the watch lest
the United States contrary to all the arguments they have used over
the last few months - go soft on Brazil or some other country in
their geographical sphere of influeneer of, politically sensitj.ve to
thern.

General
9. I hope you could assure the Prime MinÍster - if she should show

any doubt - that the Treasury view is tough on all aspects of these
issues. Broadly, I think the same goes for the Bank of England.

J G. trrrLER)





FROM:
DATE:

J G LTTT],ER
6 Jur,y L983

MR lcRn 
-

cc Mr Middleton
Mr Unwin
Mr Lavelle

CHATRMANSHTP OF IMF TNTERTM COMMITTEE

It is quite 1ike1y that this subject will be raised privately'
in the margi-ns or at the lunch f or ministers, ât ECOFIN on

Mond.ay, 11 Ju1y. May I suggest you hold the fol-lowing note in
reserve to show to the Chancellor, unless I am able to send you

l-ater advice from rneetings in Paris tomorrow and Friday (either
by telegram or telephone over the weekend).

2. As things stand at present, there is a potential embarrassment

within the community (although not directly for us). From

soundings in the monetary committee yesterday, T learn the
following:

Delors (France) wil-l- not stand: too busy, and

possibly realises that his candidate tour would not
be welcome to the United States;

Stoltenberg (Germany) will not stand;

De Clercq (gelgiurn) wants the job and is busily
canvassing: he has been promised support by Ruding
(lvetherl-ands ) and Delors (who now rather wishes he had

not given his casual friendly affirmativel );

Ruding would be prepared to stand, if he had the
support of others, but does not want to have a public
row with his Belgian colJ-eague.

7





3, The inwardness of the last point is that the Germans

very much dislike the idea of De Clercq as Chaírman, and
would l-ike to promote à campaign f or Ruding.

4. I was asked about the UK view by both Germarr and French
colleagues (Uut not by others). I mad.e the point that the
Chancel-lor is not personally acquai-nted with some of the
candidates, which must induee us to hang back. I said that
I had advised that we ought to field and collectively support
a communi-ty candidate; üat ï would not have advised opposition
to any of the four named above; and that I had totally refused
to commit UK support on the only appproach I have received
(from the Belgians) at this stage

5. My German eolleague (Tietmeyer - who may well represent
the German Finance Minister next Monday) was fishing for UK

help in disuading De Clercq and promoting Ruding. I refused,
and said that, although I would happily advise the Chancellor
to support Ruding if his nalne emerged above others, I really
thought it must be for Germany to take the -l-ead in trying
to resolve any Belgian/wetfrerl-ands dispute .

6. f am afraid that the only polite argument that I can think
of for suppressingDe Clercq is the fact that he has already had
the privilege of chairing the IMF i-nterim commj_ttee before, and
we could argue to give somebody el-se a turn. The true German
reason for preferring Ruding i-s that they think he will_ be
more effective in resisting wild ideas from developing countries
and keeping the tone of discussion with the IMF on ¿: dj-sciplined
track. I have sympathy wíth this, although I think they
exaggerate the advantage of Ruding and the disadvantage of
De Clercq in this respect. My recollectíon of De Clercq as
chairman was that he was responsibl-e, competent in the conduct
of meetingS, but lackíng in ideas.

1

,{J G TITTIER )
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FROM: J G LTTTIER
DATE: 11 JULY t9B3

ù/{,

BRAZIL AI\TD BIS

As I had agreed with Mr T,oehnis on 4 July (and reported immediately
afterwards to the Chancellor) T tried out in Paris, first among

G5 colleagues and then at the d.j-nner we had with the II\{F Managing

Director, the idea that the príncipal criterion for deciding
whether or not to all-ow some further modest extension of the

date for repayment by Brazil to the BIS shoul-d be the judgment

made with the help of the IMF Managing Director of whích action
would be most fruitful in pressing the Brazilian authorities
to take prompt action to come into line with the lMF programme.

2, The Managing Di-rector appeared not to have thought of the

BIS credit problem in quite this context, but he immedíately
wel-comed the idea. He said that he thought the timing would

fit very well. As he understood it, the Brazi-lian president
was due to go to the United States for hospital treatment on

lJ Jsly. The IMF team currently in Brazif were expecting decisions
from the Brazilian government to be determined, and probably
announced immediately before this d.ate. (there was just a

possibility of announæroent being deferred until after the
departure of the presídent). In the judgment of the managing
d.irector, if the Brazilians at thís polnt fail to undertake
satisfactory action, it must be judged that they had no real
intention or ability in the immediately foreseeable future
to do what was necessary.

3. Against this background, he felt ít could be an excellent
idea if the BIS were to reach a conditional but very clear
agreement on 11 July:

tu
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If the Brazil-ian authorrties took satisfactory
action by the middle of the month, then the conditions
woul-d be set f or their next drawing from the IMF,

commercial lending programmes would be resumed, and

it would be appropri-ate for the BTS to allow a modest

further delay in payment, simply for the mechanícs of
getting the varíous sums transferred around;

If, on the other hand, there were not satisfaetory
measures by Brazil, then the BIS should call- theír
credit and make clear to Brazil- their dissatisfaction;

The intention of the BTS to make this judgment

on this basis should be made clear to tlne Brazilian
authorities as soon as possible after 11 Ju1y.

All present at the dinner agreed that this seemed pretty sensíbl-e,
and we al-l- undertook to report to our governments and central
bank colleagues. hle were conscious that precise details of
timing and modalities could only be left to the central bankers
and the Î,{anaging Director in Basle.

4, I returned. to London on Saturday mornitg, 9 Ju1y, I
reported these discussions to Mr Scholar at No.10, who thought
they would usefully back up the advice the Chancellor had

offered the day before. He was at that time still awaiting
a response from the Prime Minister to the Chancellor's note.
I then reported to Mr T,oehnis, orr the basis that the Bank of
England should be guided by this l-ine in discussions in Basle,
subject to any further message from No.10. I also reported
to Mr Unwin, who will have arr opportunity to pass this on to
the Chancellor during the visit to Brussels.

J G LITTLER )
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FROM: J G LITTLER
DATE: 11 JULY t9B3

ú
$^J
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IMF FUNDTNG

There was much discussion among officials in Parj-s on ?/B July,
and between G5 deputies and the TMF Managing Director at dínner
on the second day, about IMF funding.

2, It became clear in the discussion with the Managing Ðirector.
that he is total-ly and somewhat publicl¡r committed to securing
some additional boruowed resources in the near future. There

are two el-ements to this : -

a. The IMF is undertaking additional commitments

for future lending from month to month. The accumulated

total is rapidly approaching the point at which it
can not be covered if the increase in quotas and the

avaitability of money from the extended GAB arrangements
both fall- through. Everybody assumes (although with
a worried eye on the US congress) tfrat this disaster
will- not happen. But with some justification the
Managing Director maintains that he cannot totally
and credibly und.ertake commitments which are not actually
covered or under-written. For this purpose he needs,

wel-l- in advance of the end of 1983, a guarantee of
funds which would cover his rising commitments, which
are not conditional on US congress or other potential
difficu.l-tíes. Vrlithout that cover, he asserts (indeed

we had a somewhat bad-tempered quarter of an hour on

this theme ) tirat tre must immediately call a halt to all
negotíations for future commitments. He agreed' however,

that his need in this respect is not for immediate cash

flow, but for some form of under-writing, and he would

\J,^U
î-
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not have a call for actual funds until sometime well
into L984, and. of course not then 1f a new quota

increase and extended GAB funds were available.

b. Separately, the Managing Director wants to
get additional cash funds from Saudi Arabia. He

is trying to negotiate in firm terms a thlrd
annual- tranche of the agreement reached with
Saudi Arabia in I9B1- in principle for three years,

but with no final eommitment as to amount for the

third year. After many exchanges, and at l-east
one peri-od of extreme pessimism, he now has some

hope of getti:ng g3-3t billion from Saudi Arabia, if,
arrd only if , industrial countries are prepared to put
up a broadly símil-ar amount. Vtle noted that a:n arrangement

of this kind, in ord.er to take real advantage of
Saudi Arabia help, would have to be a cash 1oan,

although the transaction need not take place until
1984.

3, Several of the industrial eountries have difficulties.
In particular, the United States position hitherto hasv been

that there is no way in which they can make additional funds

available without approval from congress, which will not be

forthcoming. For Germany, the government has been relatively
sympathetic, but offering no money of its own' while the
Bundesbank has vacil-lated, wíth those f,Bnosed to any further
lend ing to the IMF appearing re centLy/ltave been in the

ascendant. United Kingdom has expressed reservations, with
Some concern about the amount, and refusal to contemplate

contributing unless all others, especially United States

and Germârif, do so.

4, The kind of d"eal which is now being contemplated; including
elements whi-ch emerged in our d.iscussion at the meetings in
Paris lasbweek, would have the foll-owing components:

2
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a. Following the precedent of 19BI , funds from
Saudi Arabia would be fairly straightforward ]-endíng,

for five years or so. Funds from industrial countríes
could. take the 1"98t form of a standby. (Main points
were that the money was avail-able to be drawn at any

point over a Z-year period.; it could be drawn initÍally
f or six months, but the repayment coul-d then be postponed

for four successive períods of six months). Funds

would not need to be called during L983, but if the
Saudi money was to give good value, both it and the
funds from índustrial countries would have to be call-ed
thereafter, probably fairly early in 1984.

b. The industri?å,rfSrttry contribution would be about

í I øttlion, Tt/ be provided by the BIS (or the BTS

plus United States, it being uneertain wh.ether that
country would operate separately but in paralIel, or
under the BTS umbrella). But the BIS woul-d require
guarantees from central banks. In the case of the
Bank of England, the government would in turn have

to guarantee the central bank. Tn our case, this
could be on the basis that implementation by IilVIG of
the guarantee would be carríed on the Exchange Equalisation
Account as a reasonable temporary investment of funds,
which would stil-l count in our reserves, although of
course illiquid for the period in question. A substantial
part of any guarantee fee received by the Bank of
England would be passed on to the EEA.

5, For Germany there is a particular problem for which Tietineyer
proposed a curj-ous sol-ution of which we al-1 took note as,a possibly
useful arrangement. His coneern and that of the Bundesbank, is
that any additional resources made available to the lMF should
nc-rt add more to what was hitherto planned under the quota i-ncreases

and enlarged GAB taken together. Therefore, the proposal is that
any amount made availabl-e by ind.ustrial countries (*e í3 billion
in question here) would by private arrangement between G10

\r'
\^
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countries be notionally deducted from what they would 'oe prepared
subsequently to make avai-1ab1e to the IMF from the enlarged GA3.

6, From the United Kingdom point of view, what is proposed,

is a relatively conveni-ent way of meetíng the contribution
which must in any case be judged like1y to be necessary at some

stage, towards GAB funds for the IMF. The chance of the BIS

having to eal-l the guarantee from central banks ís small, so

that the operatíon could be cost-l-ess. Even if called, the
arrangement to meet the need by temporary redisposition of
a part of our reserves has attractions (we have done this in
the past on at least two occasions).

? , 0n return to Lond.on, I ran over the whole of this plot
with Mr l,oehnis, and agreed with him that provided that
sati-sfactory arrangements can be made for adequate United
States, German and other contri-butions, the Bank of England
could agree ad referendum to participation in arr arrar\gement
on these l-ines.

(.T G IITTI,ER )
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MEET]NGS OF OFFIC]ALS TN PARIS ,, ?/B JUIY

In the margins of the lnlP3 and. G1O deputies meetings last Thursday

and Friday, we had" a seríes of meetings of G5 deputies, including
a dirurer with the fMF lVlanaging Director.

Z, I attach separate notes on the two main subjects of discussion
with the Managing Director; Brazll and lMF funding. 0ther points
which maybe of interest to the Chancellor are mentioned below.

In some cases, I am ci.rculating selectively fu11er notes'

Argent j-na

3, I took the opportuni-ty among G5 deputies to make clear our

position on Argentina and diserimination. The response was à

quite unequivocal agreement that the principle of "no discrimj-nation"
must be maintained.

Future e e tings of G5 M i sters

4, The Regan invitation to a July meeting has not been withdrawn'

but four of ug said that ministers were not now expecting such

a meeting, and. sprinkel aecepted this. we foresee a need for
two sessions of G5 Ministers a t the time of the IMF/IBRD Annual

meeting - one with the IMF Managing Director for 'surveillartce"
and one for IMF and other business. Provisionally, dinner sessions

on Successive evenings of Friday, 23,September and Saturday'

24 September ,are earmarked. There is likely al-so to be a meeting

of G5 deputies during the Friday, which will mean my leaving

Trinidad a d.ay ear1y. I would like to eheck the acceptabifity'

of these dates with $ou.:

t





Meetins of G10 Ministers

V I S. The earlier provisional arrangement was confirmed ¡ an-al-l
A I ¿ay meeting on Saturd"y, 24 September. The agenda provísionally

agreed would be:

lnlorld Economic outlook.
Questions for decision at the subsequent IMF

interim committee.

IMF líquidity, including allocation of SDR (no positive
interest except from France).

Preliminary díscussion of 'Vr/illiamsburg point 5' (see

below) .

Vtlilliangburg'point five
6. This is shorthand for the agreement seeured by President
Mitterand. at Williamsburg, that Finance Ministers should consj-der
the condibions necessary for an i-mprovement of the internatíonal
monetary system, and the role which might be played by a future
high-level international monetary conference. The French want
to pi-lrsue this in the G10 forum. Some other countries which
are not r,¡embers of the Summit Group have also made it lstor¡rn that
they regard the G10 as the only respectable forum of industrial
natíons. Officials in G5, and Italy and Canada, have seen two
advantages in getting the subject out of the Summit Group: first'
that we do not want to institutj-onal-ise that group for indefinite
continuing work; secondly, we all agree in preferring to avoid
the extra focus on a partícular date, ând the dramatisation, which
inevitably goes with subjects lcrown to be for summit conËideration.

7 . A particular interest is the fact that my French Treasury,
colleague, and according to him his Minister also, are anxious
to play the subject down, and to concentrate on rel-atively modest

and practical- things which might be done, rather than indulge in
system-building .

Trade and Finance Minísters

B. The OECD Secretary/General gave a lunch on Fridav for.
Senior Fínance Ministry members of WP3, ãt which he proposedr
arrangements to carry forward some modest joint exploration by
Trade and Fi-nance experts of possíbil-itíes of stopping and reversing .
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protectionist trends. (An American initiative to convene a
meeting of a group of Trade and Finance Mini-sters of leading
industrial countrj-es in Paris in May Ied. to a moderately
interesting encounter, but was fraugþtwith diplomatic
problems: refusal of the Freneh to partieipate on French ground
under US Chairrnanship; trouble wj-th the Commission on the
basis of their 'competencet in trad.e matters). The

Secretary-General simply proposed a future meeting of WP3

to which the Chairman and Vice Chairman of the para11e1 trade
group would be invited; to be followed by a meeting of the Trade
Group at which there would be similar InlPl representation. The

object woul-d be to explore the possible value of developing such
links, and to define more concretely areas of potential action.

9, I joined in the fairly general welcome for this proposal.
Sprinkel (Unite¿ States) asked plaintívely whether this did not
pre-empt the idea of a further meeting of Trade and Finance
Mini-sters, was told very brutally by Tíetmeyer (Germany) tfrat
he would do better to forget about that idea for the time being,
and appeared to subside reasonably happily, saying that he too
welcomed the OECD initiative. For irnmediate purposes, this ,

he1pfully dispenses wíth the need to think of yet another meetíng,'
ín Washington in September, which the Americans had been rather
unhopefully toying with.

IMF Questions

10. The G10 meeting, half that of ïtlP3 and a good deal of the
G5 discussions were dominated by IMF questions due for resolution
in September, especially the problem of scale of continued. enlarged
access by borrowers to IMF resources. üle fail-ed to reach agreement.

At one stage, a compromise proposal which I put forward calne to
the verge of being accepted withln G5' but we then had a bout
of French intransigence, which provoked retreats by US and

Germany. hle now have to make further eff orts to pick up the
pieces. There will need to be a battle in September, but T will
not trouble you wlth d.etails now: I am circulating a full account

separately.

3





Other Questions

1-7-. I reported separately by telephone on üiscussions of the
Chairmanship of the IMF interim committee, and of the export
credit consensus, but these will probably have been overtaken
at ECOFIN today.

(,r c rrrrLER)





CONFIDENTI¡,L

-FROM:.J O.KERR

D.A.TE: 12 July 1983

PS/Economic Sec:etary
Mr Middleton
Sir T Br¡¡ns
Mr Uarpin
M¡ Battisbill
Mr Carey
Mr Lavelle
Mr La¡kester
Mr Ridley o.r.
Mr Bottrill
Mr Peretz
Mr Hall
Mt Lord

ît*r-.

cc

MR I.JTTLER

GgD, UPS'.AIID GIO MEETINGS: ?/8 JI¡LY

The Cha¡cellor was'grateful for your minutes of 11 July about last week's meetings i¡ Paris.

Tbe following are his reactions.

Z. Future G5 Ministerial meetings. He is content witå tbe plaa for two worki:rg dinners

i¡ \¡Vashington on 23 a¡d 24 September. And be accepts that if tbere were to be a meetiig

of G5 deputies earlier on 23 September, you rrould have to retbink your Trinidad plaas.

3. G10 Ministerial meeting. He is similarly content with the plan for a G10 Ministerial

meetiag i'l lVashiagtoa on 24 September. M. Delors talked about the meeti¡g at yesterday's

ECOFIN h¡¡ch - though be was vague about tåe date. IIe suggested t.Lat tåe morning session

would cover i¡terest rate, exchange rate, anfl i¡tervention issues; while the afterooon

sessioa would cover the r¡rorld eco¡omic outlook. But th.is may be ouly his 'slightly

id.ios¡racratic summary of the agenda described ia your paragraph 5.

4. I¡teraational Mouetary System. The Cba¡cellor would like to see â7r early analytical

paper by tàe lreasury setting out:-

our perception of c¡¡rreut problems affecting the International Mouetary System;

tåe simila¡ perception of tbose wbo seek a 'Dew Bretton \{oodsn;

c. our views on bow tbe problens E ideatify ca¡ best be handled; aad.

d. our assessme¡t of the case whicb those who perceive the problems differently

make for a "uew Bretto¡ lltloodln.

é.

b.

t

\



j

I¡¡ this coatext, tbe Cba¡cellor rpould be grateful for advice on tbe progtess of tbe Ramphal

'Muldoo¡ Group', due to report at the CFM at Tri¡idad,. He bas it in ui¡d that be ougbt
perbaps to see Sir Jereuy Morse this moutb, with a view to i¡fluencing the draftiag aad/or
prepariag cor¡¡¡teFatgu¡ro euts"

5. Meetings of Trade a¡d Fi¡a¡ce Mi¡isters. He is glad to hea¡ tbat the Spriaket
strggestioa of a repetitio¡ in Washiugton of the Pa¡is May meetiag has apparently been

squasbed.

ó. IMF Frmrling Issues. IIe bas ¡oted your account of tbe debate rpith La¡osiere about
additio¡al fina¡ce for the Fr¡¡d. We shall be arranging a meetiv,g oa this.

7 " Interim Committee Cbairmaasbip. As you fore-shadowed, he was lobbied at ECOFIN
yesterday by Tietmeyelr oD Ruding's behalf, and by Ru.ti-gr somewhat bashfully, on his own
behalf. He made it plain to both that we would wish to support an agreed Comounity
ea¡didater but be índ.icated to Tietmeyer that we would not be prepared to take tbe tead i¡
argui:lg agaiñs1 de Clercq

A'ry
J O I(ERR

f.
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DAIE ¡

R G IJAVETJ,E

12 July IgBt

CHANCEI,IOR cc: Economic SecretarXr
Mr ï¡ittLer
Mr Bottrill
Mr Salveson
Mr Sheridan

I}M' RXSOURCES

As you know, their IHF Quota BiLl is giving Êecretary Regan a

lot of trouble. Important votes are likely in the coming t{eek.

Mr hticks tells us that Mr Regan would welcome a letter from you

about progress on this side of the Atlantic. llhis could help to
ra1ly the trooPs.

Z. The Economic Secretary successfully took the IIVIA Bill through

the Conmons yesterday and secured the Housets approval- to the

IMF Subscription Order in the small þours. [heir lordships are

ex¡rected to have a second. reading debate of the Bill next Plonday

and give it a fhird Reading on the following Monday.

7. I attach a letter to Mr Regan which, if you are contentr we

would arrange to be telegraphed today.

(l*
R G I,AIIEIJIE





DRffi fu lhv*-rte hx^tt r h*
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IMF RXSOURCES

}liol"'{¿

Ll û1.' ,A U sâ-5- tç¿¿-k) t'\.

the legislativeI a-^ ø lu¡ ht ìaf o r"^

f\a cct",rl'r*¡
procedures required i" ¡¡p-ll{¡to- authorise increases in the

credit lines under the General Arrangements to Borrow and in

Il'iF quotas.

3. As regards our contribution to the enlarged' GABr the related

International }lonetary Arrangements Bill completed a}l its stages

in the House o¡ Qsmmons yesterday' [he Bill's final consideration

by the House of frord's is now in train
)
and. Royal Assent is e:cPected

ulr'flu' ü\l n.*f ,uo uX.9.kå ..

&- lr,. .!hoß2+.

^S 
ftc

iT rur quotas requires a separate Resolution

necessary legislative action bere has

been comPleted.

v *q.þncrea se

This Resolution was approved early

f,

of the House of Commons.
{Átt^qcl^I

this morningçefnat the





f'¡on: J E lÎ¡v''Ïll
12 Ju1:¡ 19BJ \ )/

}ß LTrII,ER cc ¡llr
ür Mid.dleton
l{r Lavelle

CHAIRI"I4.]ùSFIP 0F II"F IM¡ERIM' C0MMITTIE

The Cha¡cel1or was button-holed" on this by both Tietneyer a¡rd Ruding in the margins

of ECOFIÌí yesterd.ay.

2. Tietneyer wa¡rted the Chancellor to ta^ke the lead. in pronoting Rud"ing. Eis
argument seemed, to be that it would. be proper for the succeseor to the retiring
Chairma¡r to do so. Tl¡e Chancellor politely decllned to d.o so. Ee said. that, since
he did not lceor¡ personally any of the contesta¡rts, he thought it would be better
for a Finance l"iinister of longer experience to take the lead,

,. I'Tr Ruclíng also suggested. that the Chancel-lor, since he represented a major
counttX', should. take the Lead. In reply to a d.irect questÍon from the Chancellor,
RudÍng said that he hinself r^¡as I'avallablerr if drafted, but that he would not be

actively ca.npaigning. The Cha¡rce1lor gave him a sinilar reply to that to Tietmeyer.

4. 3otþ Rud.Íng and De Cl,ercq made what appeared to us to be ttca,npaigntt speeches
in the d.iscussion of the international- moneta,ry iten on the agenda. He thoqht that
De Clercq perhaps haci a narrow points vlctory on th¿t; but Ruding hauled hinself
into the lead. later by a good. statement on the eonsensus.

J 3 ITN}J:IN
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Treasury Chambers, Parliament Street, SV/1P 3AG
oi- 233 SOOO

13 July 1983

H Walsh Esq
Counsellor (Economic)
British EmbassY
Waslr-ington DC

le't /rt*J,

TMF RESOURCES

I slroutd be grateful if you could arrange for tbe encl-osed
letter from tlre Chancellor of t'Lr-e Exchequer to be passed
to Secretary Regan. The text of the letter has already
been transmitted'bY telegrim.

W,
îL¿ t¿

MTSS J C STMPSON
Private SecretarY

F





Treasury Chambers, Parliament Street, S\ølP 3AG
or- 233 3000

L2 JuIy 1983

The Honourable Donald T Regan
Secretary to the Treasury
Washington DC

IMF RXSOURCES

I am glad to inform you of the stage reached in the
legislative procedures required in this country to
authorise increases in the credit lines under the
General Arrangements to Borrow and in l¡af guotas.

Implementing the increase in IMF guotas requires a
separate Resolution of the House of Commons. This
Resolution was approved early this morning. That
means that the necessary legislative action here has
now been completed.

As regards our contribution to the enlarged GAB, the
related International Monetary Arrangements Bill completed .
all its stages in the House of Commons yesterday. The
Bill's final consideration by the House of Lords is now in
train, and. Roya1 Assent is expected within the next two weeks.

In shortr krê are on course to complete both parts of the
exercise during this month.

Ef\(6

a

NIGEL LAWSO\
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CONFTDENTIAT

FROM: J G I]TTT,ER
DATE z 20 JUIY L9B3

, j ., i, ,. ,¡.ii i,ir rì (*ått"åfrfi8i*li* without

r:, r,,, ;, , ,, r' r -., 'ir,' i'i';.'¡¡i'' 
ir" ps/øconomíc secretary

\' ,,i ï-O rr¡ttr l;'-r \ [rrct' LJ .r,' : Mr Midd]-eton
'¡o' 

,,,, rr.i. r,r,ð,. Tä-9 ' f,i"uÏ*Ïi""*
Mr Battishill
Mr Carey
Mr f,avelle
Mr T,ankester
Mr Ridley
Mr Bottrill
Mr Peretz
Mr Hall
Mr T,ord

MR KERR

0 I , ¡: ) ,.¡,*. ¡.i,. ¡r ,
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C^d ¿tr¡rrt S¡!- Þ
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INTERNATIONAI MONETARY SYSTEM

Your minute of tZ July commented on my report of meetings on

?/B lu:-y among officiats in Paris.

2. You suggested a meeting to discuss TMF funding issuesï 'l-

now arranged for Friday of thls week;you also asked for an

early analytical paper on aspects of the Tnternational Monetary
System, and raised the question of a possible tal-k between
the Chancellor and Sir Jeremy Morse.

3. T attach a fairly short, and by no means comprehensive,
paper, whích I hope wí11- help chart the course, and indicate
those things which I think worth pursuing, and those which
might be best left aside.

4, The possible value of a talk with Sir Jeremy Morse may

become clearer in a few days, after:

The Chancellor's talk with the Commonwealth

Secretary/General today, on which separate briefing
was put forward; and

a dinner which the Commonwealth Secretary/General
is giving on Monday eveni-ng, 2J JuIy, for the Study
Group (unfortunately neither Mr Middleton nor I could

'Þ l-
fl.:&

i: l¿" 
,

h,.., çì-, . ,t , '

l '¡i't
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attend., but Mr T,avelle is doing so).
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CONFIDENTTAI

FROM:
DATE:

J G TTTTIER
20 JIJT.Y r9B3

INTERNATTONAL MONETARY SYSTEM

The Ïdea Of a "New Bretton l^loods"

After the break-dov¡n of the exehange rate system established
under the Bretton Woods arrangements, there was wide spread

d.emand for the development of a replacement system, which
l_ed to the setting up under IMF fi,,{spices of the Committee

of Twenty at the leve1 of finance ministers, with a supporting
committee of officials and central bankers. The labours of
nearly 5 years (I9?t-t9?6) produced some interesting technical
analyses and proposals, but eventually f oundered on irreconcilabl-e
differences between advocates of floating and fixed exchange

rates, resulting in a patching operation, under which IMF

articles were revísed to permit almost any exehange rate system

with recommendatlons of good and co-operative behaviour.

2 , The more recent demands f or " a new Bretton lltloods" or
a "hígh-l-evel- confetrence" have arisen under the pressures and

worries of the l-ast couple of years. There have been many

unspecific suggestions of reform and re-establishment of order.
Among them, three particular strands have had more prominent
backing: -

a, A demand from many developing countries, addressed

in part to the need for stability, in part to their
perception of the need for industrial countrj-es to
alleviate debt problems and increase fl-ows of resources 

'
and taking an overall form very similar to long-standíng
demands for a "New International Economic Order" ¡ â.lI

essential feature of which would be larger voting-power
f or developing countries in the IMF and el-sewhere '
Although the feelings of some of the advocates are very
strong, there is no evidence that the demand has developed
particular strength, coherence or focus recently, and

much of its expression is little more than rhetoric.
The recent UNCTAD conference was an oecasion which saw

t
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CONFTDENTTA],

the demand expressed, but broadly speaking dismissed
on the same lines as in the past.

b. Muldoon: The New Zealand Prime Mínister launched
his demand at the meeting of Commonwealth finance ministers
last August, catching the headlines and causing some

disruptíon without attracting widespread support. His
theme seems to concentrate on the need to avoíd protectionism
and expand trade, although he has passing references to
the need for greater stability in exchange rates, and

points out in particular that 1ag6e swings in exehange

rates can be just as disruptive/trade as tariff barriers.
The most recent and probably the best statement of
Mr Mul-doon's views is in the speech he made on !7 May in
london, copy attached at annex A.

c. Presídent Mitterand: After sundry public hints,
President Mitterand made a publíc demand in a speech
to Ministers assembl-ed in Paris on 9 NIay for the Annual-

OECD Mínisterial meeting. A copy of the ûext in French,
with a brief summary of main points in my minute to
Mr Kerr of L2 M"y, is attached. This address contaíned
a bit of everythirg, but the demand for a new Bretton Inloods

and a high-l-evel conference was specífically addressed to
exchange rate stability. Tnterestingly, sincethat time
the French administration, j-ncluding the President himsel-f ,

have softened their approach. At Williamsburg, the French
Presídent insísted on a reference to hís ideas in the final
declaration, but was content with a remit to finance
ministers to discuss the conditions necessary for improving
the system, and in that context the role which a high-level
conference might in future play. The French Finance Minister
is keen to ca.rry forward international- discussion, but
on the evidence of his officials has no great ambitions of
success and could well- argue for little more than a modest
attempt to identify practical and helpful measures which
can be taken ín the foreseeable future.
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CONFIDENTTAL

3, The United States and Germany have repeatedly shown hostí1ity
to this general run of ideas. Japan may be more sympathetíc, but
has not ventured, and is unlikely to do So, against German and

Amerj-can views. The UK has been sceptical:-

a, The former Chancellor made a point of dlscussing
the question in his evidence to the Treasury and

Civil Servj-ce Committee on 3t January 1983. The

Chancell-or might like to glance over the passage

''D 
) beginning a f ew l-ines d own page 4 of the attached
¡( record of evidence.

b. Since then, and this would be my advice stilL'
we have concentrated on nurturing the objective of
convergence ( a díff ieult but nonetheless jEgrl¿]1g:[31*
concept) between the economies of leading industrial
countries, and especially the frank and informal
discussions between the G5 and the TMF Managing Director'
aS the way towards a necessary basis for any re+tablishment
of greater worl-d-wide stability of exchange rates.

Problems Other Than The ïnternational Monetarv Svstem

4. The discussíons at Inlil-l-iamsburg covered what the United
Kingdom, other countrj-es and most comeniators would regard as

the major current world economic problems:

Infl-ation: Still by no means out of the system.

Recovery of output; To be achíeved without rekindling
inflation.

Structural imbalance within and between countries,
with a good deal of focus on the United States economy"

J
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CONFIDENTTAT

The internati-onal debt problem.

The threat of rising protectionism.

Exchange rate instability ( incl-uding a wid.espread
feeling that cument major exchange rates are wrong,
as well as líable to be volatile).

5, A theme of Vtlilliamsburg discuss j-on was the inter-relationship
between many of these problems, and the way in which resolution
of some of them can help resolution of others.

6. Some commenÞ.tors have gone further in puttíng the varíous
problems together:

Towards the notion that some síng1e act of political
will is necessary to grappl-e with them al-l (not a view
shared at all generally by governments); or

towards the belief that one single change wíl-l
provide the basis for tackling all the problems. There
is a trace of this occasj-onaIIy in French concentration
on exchange rate policy; although more reeognisably in
the form of believing that other problems will be more
dífficult to resolve unl-ess and until a satisfactory
exchange rate system is devised.

7, The UK view, very much in the main stream, is that we have
to tackle the varíous problems on various fronts. The fact that
success in one will help wíth others does not lead to the conelusion
that any one should be concentrated on. 'lltle have to tackle them
al-l. And we have contributed, in international discussion and
in our own polici-es, to action directed towards eaeh of the
problems.

4
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CONFIDENTIAT,

B. If we were to put emphasi-s on something like a single
root cause of the whol-e range of problems, we would f ocus,
as we have indeed done, on the damaging effects of inflation
caused by excessive monetary expension and excessíve public

The Internation Monetarv Svstem

g, The UK perception, very much shared by Germâfll, and at
least in word.s by the United States, embraces the following
ideas ¡ -

a, A stable (which does not mean rigíd) sytem is
certainly desirable.

b. But the only satisfactory basis of stability
is the development of compatible internal policies
of maj or countrj-es .

c. Hence the weight we put on the convergenee artd

associated surveillance themes (larnenting at present

that the United States is by its actions the very
damaging odd. one out;'France is also badly out of line,
but attempting policies in the right d'irection).

d. Until- better convergence is achieved, we doubt

the value of exchange rate intervention - this is where

we part comparÌy wiih France, hold firrnly with the United

States and Germârlf, and find Japan ambivalent.

ê. Inle see the merit of a " system" , in
degree of discipline, and in helpi-ng to
once the basic conditio:rs of convergent
performance have been achieved. But it
seemed to us to be manifestly premature

direction yet.

imposing a
sustain stabilitY
policies and

has hitherto
to move in this

5
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10. I have already indícated that we see the United States as

a major obstacle in the way of progress. There have been some

hesitant signs recently of a possibl-e future change in US

attitudes. There is some growing recognition - though littl-e
eVi.dent wíthin the US Treasury that the present mix of
US policíes has ereated arl exchange rate whieh is doing damage,

wíthin the US economy, in stimulatíng protectionism in the
US, and on the world debt scene, with some risks of threat
also to recovery of world output. The US authoritj-es do not
yet seem able or willing to do anything about it, but at least
they are more readíly recognising the arguments now than in the
past. We have to keep @.gging au/ay, because ít is inconceivabl-e
that a world monetary system could be agreed and operated, without
the willing and effective particípation of the Uníted States.

1,1. As regards the framework of a pCIssible future system, we

have done littl-e fresh thinkíng since the Committee of Twenty.
T believe there are some el-ements in the work of that period
which could be resurrected at the appropriate time, and found
to be valid and useful. There can be no questíon of building
a system around a single cumency, as under Bretton Vtloods.

The nexus of the fíve SDR currencies is the most promisíng
centre of gravity. There were some interesting studies in the
Committee of Twenty on multi-currency intervention arrangements
and the development of the SDR as a focal defínitíon of value,
which deserved not to be lost.
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Sir:

This is Ëo acknowledge and thank you for your message, which

\^ras conveyed to us on Ju1-y 18, l-983 by the Executive DirecËor for

the UniËed Kingdom, notifyíng the Fund that the United Kingdom

consents to Ëhe increase Ín its quota in the InËernatlonal

Monetary Fund to SDR 6r1-94 nÍl-1-fon, ín aceordance with Board

of Governors Resolution No. 38-l-, entitl-ed "Increase in Quotas

of Fund Members--Eighth General- Review'r'r adopted March 31-' l-983.

Very truly yours,

oseph
AcËÍng SecreËary

Rt. Hon. NÍgel Lawson, M. P.
Chancellor .of the Exchequer
H. M. Treasury
Great George St.reet
London, SIill-P 3AG, England
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Sir:

Pursuant to our letter t.o you of Aprí1 6, 1983 regarding
the adoptÍon of the Board of Governors Resolution on the increase
ín quotas of members, \^re have receíved from the Chancellor of
the Exchequer the consent by the United Kíngdom to the íncrease
in its quota to SDR 6,L94 million. Please find enclosed a copy
of our lette.r of acknowledgment.

As you are a\^7are, íncreases in quotas under the Eighth General
Revlew wlll not take effect untfl all the conditions 1n the Resolu-
tion are met. Your Government will be notified in due course
concernj-ng the tíming and operatíonal detaíls for payment of the
increase in subscrlption.

Very truly yours,

Josep W. Lan
Actíng Secretary

Enclosure

Mr. Robert Leígh-Pemberton
Governor
Bank of England
London, EC2R BAH, England
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Sír:

This !s to acknowledge and thank you for your message, which

r{ras conveyed to us on July tB, 1983 by the Executl-ve Director for

the UnlÈed Kingdom, notifying the Fund that the United Kingdorn

consents to the increase in its quoLa in the InternaÈional

Monetary Fund to SDR 6rL94 niL1"ton, fn accordance wlth Board

of Governors Resol-ution No. 38-L, entitl-ed ttlncrease in Quotas

of Fund Members--Elghth General Reviewr" adopted March 31' L983.

Very truly yours,

oseph Lan
Acting Secretary

Rt. Hon. Nigel Lawson, M. ?
Chancellor of the Exchequer
H. M. Treasury
Great George St,reet
London, SI^il-P 3AG, England
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The rnterrratlonal Monetary Fund has approved a stand-by arrangeúent

for the Government of Ecuador, authorlzing-purchases up to the equivalent

of SDR 157.5 nLlLion over the next fZ toolnå, ln suppoit -of Lhe Governmentrs

econornlC and fLnancLal adJu"tt rrt program' Purchasàs under the arrangerûent'

equl_valent to 
',õ 

pu, 
""ol 

of -Ecuaáorrs 
quota of SDR 105 nillion, will be

financed tn part frãn tne Fundrs ordlnary resources (Son 79'94 nfllion) and

in parr fror r"so;;;;" borrowed-b;-ã; Fund (sDR 77 '56 rntllion)' Presentlv'

gcuädor has no outstandlng purchases'

Ecuador's econornic and financial performance has weakened considerably

in recenr years, partly retfectfiã-""få"otable prfce developments for

Ecuador," "*po.i 
to-oãftfes, includtng o11, and a rlse ln world interest

rates. In 1982 the groltth of t"ài gtoã" domestic product (GDP) slowed to

Z pex cent, domestic lnfLation á"""i"t.aed to 25 pet centr and the balance

of pa¡rnents registered a large overall deficit'

r,n view of the recent dlfficultfes, the Ecuadoran authorLtles have

undertaken an ad.Juetment ptogttt, whlch the st'and-by arrangement supPorts '
almed aÈ strengthening the balanàe of paynents through Ëhe iúplementatlon

ofaf].exlbleexchangeraEepoll.cy,interegtrateadjustments,andtlghter
dernnnd r.o.g.r.ii. ih"". polfctel are expected to cut the current accoun¡

deffclr by rnore than one näff i'-tnJ-àn¿ åt fgeg and to lead to a substan-

tlal lnprovenent tr, at" overall'balanèe of pa¡nents with respect to the

prevlous Year.
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Saudí Arabía and the International MonetarY Fund have entered into

an agreemen t under whlch the Fund will be able to borrow uP to a total
amount of SDR I .5 bil-l1on to assisÈ ln financing purch ases by members

for the same PurPo ses and ln the same circumstances as are prescribed

in the recentlY revised General Arrangements to Borrow (cAB). The

âgreement, which will establlsh a revolving llne of credit, t¡i11 enter

into force when the rev tsed GAB becomes effectlve'

UndertheexistingGAB'tenindustrialmembersoftheFundstand
readytolendtotherun<ttoenablelÈtofinancedrawingsbyGAB
partlcipantswhentheFund,,."¿"_tosupplement'itsresourcesinorder
toforestallor"op.-'r.nanimpairment-oftheinternationalmonetary
system.ThetotalsizeofthecredltlinesundertheGADisatpresent
approximately SDR 6.4 bfllion' On February 24' 1983' the Exeeutfve

Board approved revislons and an enlargement of the GAB (see Press

Release No. B3/19), lncludlng " 
pto.'fäfon for participatton by Switzerland'

The rnodifications wi1L, inÈer alia, increase_the amount of resources

available ro the-Fun<l únder att. 
-CÃn 

to SDR 17 btl11on' and can nake GAB

resources avallable to finance drawlngs by any Fund member' The

revisedGABwlllbecomeeffectivewhenalltenparticipants.-Belgiun,
Canada, Deutsche Bun¿esbank, France' Italy' Japan' Netherlands'

Sveriges Riksbank, United Klngdon ".rd 
th. United ótates--have notified

the Fund that they concur tn thå anendments and 1n the enlarged credft

commirmenrs. participanrs are ;";;ã. ià ¿o so by December 31, 1983'

ThecreditarrangenentwithsaudlArabfawillbeseparatefrom
bur assoclated ,ri;;1fr;-r.'ts.dt CÃg. 

- ttt" ef f ect of the agreement wilL

betoincreasethetotalamount:'ofresourcesavailabletot'heFund
underorassociatedwlththerevlsedandenlargedGABtosDRts.5bíl-
lion. The Fund will be able to iãte caffs undãr the credit arrangemenf

during a period of five years' corresponding to the lnitial perlod

of effectiveness of the revtsed GAB. Thereafter the arrangement can

be renewed for further periods, elther in its present form or in a

rnodifiedform,assubsequentlyagreedbetweenSaudiArablaandthe
Fund.

External Retations Department o Washington' D.C. 20431 o Telephone 202-473-7100
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MR LITTLER cc Mr Middleton
Sír T Burns
Mr Unwin
l4r Battishill
Mr Carey
Mr Lavelle
Mr Lankester
I4r Ridley
Mr Bottrill
ltr Peretz
I4r Hall

IMF FUNDTNG

This note record.s, for the benefit of those not then present., tbat
you yesÈerday had t.he discussion with the Cb.ancellor on IMF funding
issues, and the Annex to your minute of 11 July, which was fore-
shadowed Ín paragraph 6 of my minute of L2 July.

2. The Chancellor noted the Tietmeyef-proposal that add.itional
resources for the Fund should not ad.d to what had been hitherto
planned r¡nder the quota increases and the enlarged GAB, and t.hat
there should therefore be a private GlO arrangement for notionally
ded.ucting any "additional" amounts mad.e available in advance by
industrial countries from the amounts which they would subsequently
be prepared to make available to the IMF from the enlarged GAB.

ft was agreed. that this was an attractive solution; though the Saudis
wouId, have to be fully informed. It was noted that the issue would
be likely to come to the boil in September, at the Basle BfS meeting,
and, conceivably in the Interim Committee in Vfashington.

3. There was some dÍscussion about IMF requirements if the US Adnini-
stration's efforts this week to secure Congressional approval for their
contribution to the quota increase were to fail. It was agreed that
further advice would in that event be submitted; but the Chancellor's

1
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CÛÑPTDEN.rtrAT,

initial lnstlnct was that we should not be iqclined. to accede t,o
¿rrtsrequests from Larosiere to rusb in and baÍIfr:h" Fund., but should

instead let pressurê on Congress and, the Ad,ministratíon build up.

J O KERR

CONFTDENTTAL
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PRESS RELEASE NO. 83/50 FOR IMMEDIATE RELEASE
July 29, 1983

Ttre International I'fonetary Fund has agreed to a purchase equívaLent
to SDR 360 nillioq by the Government of Indonesia, under Èhe compensatory
fínancing factllty, fn respect of a shortfall fn the value of merchandise
exports calcuLated for the L2-nonth period ended March 1983. Data for the
last three mônths of the shortfall perlod are based on estimates under a

Fund provision that pernlts estinatlon of exporE data for up to six months.

The shortfall in aggregate exports is largely accounted for by short-
fal-ls Ln the exports of non-energy products, including timber' rubber, and
other prlmary products such as coffee, palm oil, and tin. Earnings from the
exports of petroleum, as well as of ltquifled natural gas, were close to their
medium-term trend, and consequentl-y did not show a shortfall. Tlnber exPorts
stagnated ln the shortfall year largel-y because of ¡reak external demand caused
by the r¡orld recession. The exports of other primary products all suffered
from lor¡ world market prices.

Indonesiars quota in the Fund is SDR 720 nlllion and l-ts outstanding
flnancial obligatlons to the Fund resultlng from past operations and trans-
actions currently total the equlvalent of SDR 65.L ntll1on.

External Relations Department ¡ Washington, D.C. 20431 o Telephone 2O2-473-71OO
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The Executlve Board of the International Ì'fonetary Fund has adopted

two Decisions on the SDR interest rate and related mâtlers, effective
from August 1, 1983. The general Purpose of the decisíons on the SDR

lnterest raÈe is to furthei enhance the role of the SDR as an Lnterna-

tlonal reserve asse-t by brtnglng its yteld closer in line wíth yields on

otherreserveasgetsinclurtedlntheSDRlnterestbasket.

The first lþcision amends the Fundts Rules relating to the deter-
mination and payment of interest and charges on sDRs (Rule T-1) and of

iãtrrr.t"afoo tnof"s I-9 and I-10)' Starting on July 29' 1983 the rate

of SDR lnterest-.iã "ttåtges, 
and the rate of remuneratlon' which the

Fund pays on credltor poitttons l-n the General Department' will" be

calculaÈed weekly tnstäad of quarterly, as is the case at present'
The conblned market lnterest rate used to determine the sDR lnterest
rate ¡1111 be calculated on Friday' enter lnto effect the following Monday'

and will apply until the end of lúe foll-owing Sunday. This change 1n

the frequency with whlch the sDR interest rate 1s calculated will help

tol¡nprovetheliqutdityoftheSDRamongParticlpantsandprescribed
holders of the asset. lJlth a weekly deterrnination of the sDR interest
rate, the 15day reference period uãed to calculate the comblned market

inÈeresÈ ,"a. *iti-be replated with a ,single reference day.

Furthermore,sDRfnterestandcharges'a8wellasremuneration,wlll
be pald quarterl-y lnstead of annually as at present' The more frequent

pa)¡nent or rnterást on sDR holdings w111 make the yield on the sDR

morecomParablewlEhthereturnonreserveassetswhtchareheldfor
threeaonth naturitY.

ThesecondDeclslonl.ntroducesanewRule8-6tobelncludedlnthe
Rules and Regulations of the Fund, whlch adopts usage of the terrn "sDR"

as standard procedure ln Fund documents' Correspondence, and publications

where a reference to the special drawing right fs intended. Rule 8-6

allows for ret,entlon of " ãiff"t"rrt,r""t. oi rtu term 1f'Èhe text 1s ln
a l-anguage in whlch that usage has been establlshed'

Net interest is recelverl by Fund nembers on thelr holdings of sDRs

exceedingallocattons,andbyprescribedhotdersofsDRsandtheFundls
GeneralDepartmentonthelrSDRholdtngs.Netcharges,at-thesame
rate, are paid by Fund members wlth hoidlngs below their allocatfons'

- OVêr -
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under the Fundrs rures, the sDR interest rate is equal to the com-bíned market lnterest rate derived as a weight.ed average of yields orrates on certain short-term instruments in the Unlted St.t.", the FederalRepublic of Germany, France, Japan and the unfted Kl,ngdon. úhe rate ofremunerâtlon on nembers I credltor posit.lons 1n the General DeparÈment is85 per cent of the sDR interest rate and both rates are rounded to twodecinal places.

- The weekly sDR interest rate and the rate of remunerat,lon may beobtained from the Fund each Frlday afrer 6:00 p.n. I{ashington D.c. time,by ealling rhe Fund,s SDR relephone service: (202)473-ltit. Thfs servicewill become operational thls eonlng weekend.


